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Now! Ford Trucks in —e 


Economy R 


ay 


Watch for this sign! 


Official identification for 


thousands of truck users in the 
Ford Truck Economy Run 


To demonstrate Ford Truck Economy 


IN EVERY IMPORTANT TRUCK-USING VOCATION 
eeeIN YOUR KIND OF BUSINESS, WITH YOUR SIZE TRUCKS! 


««» THROUGHOUT THE UNITED STATES... 


The Ford Truck Economy Run, 
most realistic economy study in 
truck history, is now under way 
throughout the United States. 


It’s extensive! Thousands of truck users 
from coast to coast are making the 
Ford Truck Economy Run over their 
regular routes. Every important kind 
of truck-using business is included. 


It’s all-inclusive! All Ford Truck models 
from 95-h.p. Pickups to 145-h.p. Big 


We Se 


Jobs will participate under actual day- 
to-day working conditions. Detailed 
records will be kept on operating costs 
for a period of six months. 


It demonstrates Ford Truck economy! 
The Economy Run will demonstrate 
for everyone to see, what Ford owners 
have known right along. Ford Trucks 
do more per dollar in every kind of 
truck-using business. And this means 
they will do more per dollar for you 
in your business! 


un ever made! 


Economy—one reason why Ford 
is America’s No. 1 Truck Value! 
And Value is one big reason why more 
and more truck users all over the 
country are switching to Ford. Ford 
Trucks are making the truck industry’s 
biggest sales gains. 


Switch to Ford Trucks to feel 
the difference—in your pocket- 
book. See your nearest Ford 
Dealer today! 


In the long run, too=Ford Trucking costs less because 


FORD TRUCKS LAST LONGEI 


Using latest registration data on 6,592,000 trucks, life insurance experts prove Ford Trucks last longer! 
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“WHY 


SHOULD WE SHIP 
VIAC& EL?” 


®@ Recently we asked our field agents how they would answer 
the question above, from a shipper in their territory. Here 
are a few of the many reasons given in their replies ... and 
we’ll quote you more from time to time. THEBES 

CHAFFEE 
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C. T. (Charlie) FINLEY, MINNEAPOLIS— We make good use of 
the fact that the C & E I is the short-line route from 
Chicago to Florida. And we stress our follow-through— 
the interest we take in traffic from point of origin to 
destination, and not just while it is on the C & EI. 


F. E. (Frank) RUSH, KANSAS CITY—The C & E I’s gateways 
explain our ability to serve. There’s Chicago, for traffic 
East, North and Northwest; Evansville, for the Southeast; 
Thebes, for the South; and St. Louis for the West and 
Southwest. We’re in the right places, going and coming. 





C. H. (Curtis) ROBERTSON, BIRMINGHAM— We let shippers know 

that we have offices in principal cities throughout the NO. 3 
country, and that our traffic information service is of the best. OF A SERIES 
Our direct connections at Evansville, Princeton, and 
St. Louis are valuable to many shippers. 





T. D. (Tom) BOYCE, MIAMI—No other railroad, we maintain, has 
as much to offer shippers of perishables in the Miami 
territory. Regular and dependable connections with lines 
operating between the North and South enable us to render 
extra-efficient service. 


H. (Herman) ZINK, DANVILLE—In this agency we call special 
attention to our direct interchange with various connections, 
and the elimination of intermediate or switch lines. We also 
make a point of our promptness in tracing carload and 
L.C.L. tonnage. 





@ Ship via C & EI for dependable freight handling and 
on-time deliveries, through the great gateways of 
the Midwest—Chicago, Evansville, St. Louis and Thebes. 





CHICAGO & EASTERN ILLINOIS RAILROAD 





$S& Mhe FLEMING; 


RUEHAUEF Stainless Steel Trailers are the hard- 
F boiled highway huskies users can load to the 
limit — up to 4000 lbs. more than conventional 
units —and roll without let-up day im and day 
out, year after year. Long after other Trailers are 
completely worn out, Fruehauf Stainless Steel 
Trailers are still going strong .. . still as sound 
and tight as the day they were built. The reason: 
all their basic structural members are built of the 


TRAFFIC Wort 


ze STAINLESS STEEL STAYS NEV’ 


YEARS AFTER OTHER TRAILERS ARE COMPLETELY WORN OUT! 


- aster fre: 
P . Fleming Co., : 


OPERA RAMSAS 


world’s lightest, strongest structural material — 
corrosion-resistant Stainless Steel. It’s the wonder 
metal that never needs painting . . . won’t rust out. 
To this day there’s no record of a Stainless Steel 
Trailer ever having worn out. That’s why it'll pay 
you to build your hauling fleet on Fruehauf Stain- 
less Steel Trailers. You'll find your first cost is 
virtually your last. FRUEHAUF TRAILER Co., De- 
troit 32, Los Angeles 58. In Canada: Weston, Ont. 


WHEN YOU BUY FRUEHAUF STAINLESS STEEL, 
YOU GET ALL THESE IMPORTANT ADVANTAGES! 


All basic structural mem- 
bers are built of the world’s 
strongest lightweight struc- 
tural material. 


Aluminum wheels save up 
to 10712 Ibs. per axle over 
conventional steel wheels. 


Gravity-Tandem gives bet- 
ter springing, better brak- 
ing because it employs 
torsion bars. 


Pressed steel brake shoes 
save 40 Ibs. per axle... 
afford smooth stops with 
heaviest loads. 


“Multi-Rate’’ Suspension 
gives better springing from 
no load to over-load. 


A full staff of qualified 
engineers are available to 
help you with special prob- 
lems. 


Vertical 2-Speed Supports 
save time. Aluminum cuts 
weight up to 135 Ibs. 


Sleek streamlined styling 
identifies your operation 
with the most advanced 
hauling equipment on the 
road. 


Magnesium floors cut hun- 
dreds of pounds of dead 
weight . . . without sac- 
rificing strength. 


80 Factory Service Branches, 
coast - to - coast, offer you 
the best Trailer service in 
the world. 
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LOUISVILLE® 


In the minds of shippers 
_who know—Indiana and 
_ MONON are linked to- 

gether. Specify MONON 
| on your next shipment. 
MONON means Busi- 

ness. 


Chicago, Indianapolis and Lovisville 
Railway Company 


For FREE Survey, write 
W. E. Bolton, Ass't to President 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


THE ROAD OF PLANNED PROGRESS 


UESTIONS AND 
NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Liability of Carrier— 


Loss to Consignee Resulting from 
Difference Between Actual and 
Marked Tare Weight of Car 


Question—Wisconsin 


Interstate shipments of molasses are 
received in privately owned and railroad 
owned tank cars leased to the consignor. 
The cars are weighed at origin, using 
marked tare. 

Because of inventory losses, we re- 
quested that a number of these cars be 
weighed at destination before unloading 
and afterwards. The reweighing showed 
no appreciable differences in gross 
weight but revealed differences in net 
weight exceeding a 1% tolerance on 
some cars. Since these differences re- 
sulted from greater actual light weights 
in comparison with stencilled weights, 
we had these cars reweighed empty 
again on different scales before reload- 
ing. These light weights were sub- 
stantially the same as the first reweigh- 
ing, and the tanks were inspected and 
reported clean. 

The molasses was purchased f.0.b. 
destination with freight charges prepaid. 
Therefore, credits are being requested 
from the shippers for short measure 
with the recommendation that over- 
charge claims be filed with the carriers. 
However, it would seem that adjust- 
ments and refunds should also be 
claimed for previous shipments in these 
cars within the lawful “time limitation, 
for this inaccuracy in stencilled weights 
is undoubtedly the reason for much of 
our inventory loss. 

The A. A. R. Code of Rules Governing 
the Weighing and Reweighing of Carload 
Freight has been examined, but we find 
prescribed regulations only with respect 
to weight corrections for the shipments 
reweighed and no authorization to cor- 
rect previous shipments hauled in im- 
properly marked cars. 

May we have your opinion as to 
whether we are entitled to damages on 
previous shipments and if such losses 
may be computed for differences accord- 
ing to our present findings on actual 
light weights? Can you refer us to the 
proper rules governing this situation as 
published for the carriers? Are there 
any court decisions covering like or simi- 
lar damages? 


Answer 


You are entitled to damages in the 
amount of the difference in value of 
molasses you actually received and the 
amount of molasses indicated by the dif- 


ference between the gross weight of the 
car and contents and the marked tare 
of car. This difference is the amount 
of molasses you paid for but did not re- 
ceive, because of the erroneous weights 
furnished by the carrier. 

However, in our opinion, you can only 
recover damages for the amount of 
molasses you can prove was not received, 
i. e., for the differences you are prepared 
to verify, that is, as to cars which were 
actually light weighed and which show 
a difference between the marked tare 
weight and the actual tare weight. 

We are unable to locate any decisions 
of the courts covering a similar situa- 
tion. 


Tariff Interpretation— 


Ex Parte No. 168 Increases— 
Combination Rates 


Question—Missouri 


On page 3 of the November 26, 1949 
issue of the Traffic World, you answered 
a question from New York about in- 
creasing combination rates. 


What about increasing combination 
rates under Tariff of Emergency Charges 
No. X-168, Agent Boin’s I.C.C. No. A- 
883? As far as I can find that tariff 
does not have a Rule 7 nor any item pro- 
viding for the increase of charges com- 
posed of separately stated rates. 

Here is a specific example of com- 
bination rates that is causing us some 
trouble. A shipment was made from 
Richmond, California to Mobile, Ala- 
bama between January 11, 1949 and 
September 1, 1949. The commodity does 
not carry a maximum increase. ‘The 
lowest rate is made on a combination 
over New Orleans. Does the Richmond 
to New Orleans factor increase by 4% 
and the New Orleans to Mobile factor 
increase by 5%? ‘That seems to be the 
usual procedure in various increase 
tariffs. Or, should both factors be 
totaled and then increased by 5%? 


Answer 


Ordinarily the emergency charge tar- 
iffs carry a rule providing that each 
factor comprising a through rate is 0 
be increased separately. Such a rule is 
not carried in Agent Boin’s I.C.C. A- 
883, Tariff of Emergency Charges No. 
X-168. 

As you will notice from the wording 
of Finding 7, of the report of December 
29, 1948, in Increased Freight Rates, 
1948, the Commission left it to the car- 
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rier’s discretion as to whether or not 
+ each factor of a through rate would be 
increased separately. In this finding 
the Commission said: 

Where through rates are made by combin- 
ing separate established rates (two-factor 
or multjple-factor rates), each factor of the 
combination MAY be increased separately 
except that where the increase is a per- 
centage increase subject to a maximum, 
such maximum increase shall be observed 
| in connection with the entire through rate. 

By omitting such a rule as may be 
used under the above finding it seems to 
us that the carriers chose to apply the 
5% increase on the total charges which, 
according to Tariff No. X-168, applies 
interterritorially from Richmond to 
Mobile, rather than the 4% increase to 
New Orleans and the 5% increase be- 
ond. 

This 5% increase is in line with Find- 
ing 2 of the above report, which pro- 
vides that a 5% increase is applicable 
on interterritorial traffic, other than be- 
tween Eastern and Southern territories. 


Tariff Interpretation— 





Ex Parte Increases on Turpentine 


Question—Ohio 


We are confronted with a question 
concerning the proper increase appli- 
cable on shipments of turpentine in tank 
cars under the Ex Parte 162, 166 and 168 
tariffs. The traffic in question moves 
between points within Official Territory 
and we would appreciate your opinion 
as to the proper application. 

Prior to December 31, 1949, the traffic 
in question moved on specific commodity 
rates under the description “turpentine”. 
The rates as contained in applicable 
tariffs were subject to all the Ex Parte 
Increases. Inasmuch as turpentine is 
not named in Note 5 of Tariffs X-162-B, 
X-166-C, the base commodity rates were 
increased 20% under X-Parte 162 and 
30% under X-Parte 166, and 10% under 
X-Parte 168. Traffic was billed and 
charges collected by the carriers on that 
basis. 

On December 31 the tariffs containing 
the rates applicable to the movements 
were reissued—the reissues not subject 
to any X-Parte increase. The specific 
commodity rates on turpentine, as con- 
tained in the reissued tariffs, reflect an 
increase of 25%, under X-Parte 162. The 
publishing agent contended that the de- 
scription “Paint Solvent”, as it appears 
in Group 86 of Note 5, Tariff X-162-B, 
X-166-C, covers turpentine and the 25% 
increase is therefore applicable. 

It is our contention that, in arriving 
at the applicable rate of increase, the 
carriers cannot legitimately use a de- 
scription provided in the Ex-Parte 
tariffs entirely different from the de- 
scription provided in the rate tariff and 
used in arriving at the rate applicable 
on the commodity for road haul service. 
Incidentally, turpentine and paint sol- 
vents are both separately and specifi- 
cally provided for in the Consolidated 
Freight Classification and in various 
Exceptions Tariffs. 

Please give us your opinion as to 
which application outlined above is cor- 
tect, citing any decisions that may sup- 
port your view. 


Answer 


In its report on further hearing in 
Ex Parte 162, 266 I. C. C. 537, the Com- 






































It Takes a Dispatching System Like MAYFLOWER’S 
to Provide DEPENDABLE SERVICE 


@ When you have men to transfer to new locations there’s often no time 
to lose. You need long-distance service promptly. Mayflower is able to 
give you that kind of service. That’s because Mayflower has developed 
advanced routing and scheduling techniques, which are expertly carried 
out in dispatching offices in Indianapolis, New York, and Los Angeles. 
Mayflower dispatchers know where the vans are at all times, and are 
always on the job to send them where they are needed. That means serv- 
ice when you want it, where you want it. For full satisfaction standardize 


on Mayflower, the van fleet that has no tailgates. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents pro- 
vides on-the-spot representation at the most points in the 
United States and Canada. Your local Mayflower agent is 
listed in the classified section of your telephone directory. 


AERO 
Mayflower 











































MOTOR FREIGHT INC. 


the best in te 


To the Off-Line Traffic Manager: To the Interline Carrier: 

For your shipments moving from, to, For modern terminals conveniently 
or through the Middlewest, route located that are prepared to han- 
them “Merchants Motor Freight” dle your shipments with no delay, 
for the finest, fastest, most complete direct your interline freight to 
transportation service available at Merchants Motor Freight and be 
the lowest possible cost. assured of prompt reliable service. 
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Foreign Trade Zone 
No. 3 
Port of 
San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


The Road That's Best... 
Links East and West 


Toledo, Peoria & Western 
Railroad 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 





Ferry Building, San Francisco 11, Calif. 
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mission, in finding 1, authorized in- 
creases in basic freight rates. 

Finding 2, of the above referred to 
report, authorized an increase of 20% 
in all basic freight rates, except as 
otherwise specifically provided in its 
findings or in appendix 1 thereto. 

Finding 3 provided that the basic 
freight rates on the commodities speci- 
fied in Appendix 1 (not including 
manufactures and miscellaneous covered 
by finding 4) might be increased by the 
specific percentages or amounts shown 
therein. 

Finding 4 provided ‘that, except as 
otherwise provided in Appendix 1, rates 
on articles under the general commodity 
grouping of Manufactures and Miscel- 
laneous, might be increased 25 per cent 
within official territory. 

Appendix 1 of the report in Ex Parte 
162, 266 I. C. C. 537, provides that the 
commodity group numbers (or com- 
modity class numbers) used in this ap- 
pendix, and throughout the entire re- 
port and order, for convenience, are 
those specified in the order of division 
4 of November 22, 1927, In the Matter 
of Freight Commodity Statistics, which 
was in effect at the date of the sub- 
mission therein, although a new list of 
commodity classes with articles assigned 
thereto had been promulgated by order 
of division 1, September 24 and October 
16, 1946, to become effective January 1, 
1947; that they were intended generally 
to cover the items customarily included 
by the carriers in their reports to the 
Commission under each numbered de- 
scription, as of the date for the sub- 
mission. 

The R. A. O. A. Commodity Classifica- 
tion, 1928 Edition, prepared under the 
order of the Commission of November 
22, 1927, lists turpentine under the gen- 
eral heading “Products of Forests”, as 
taking Class 441 and Paint Remover, 
under the general heading “Manufac- 
tures and Miscellaneous, N.OS.”’, as 
taking Class 701. 

The Commission’s order of November 
22, 1927 lists turpentine, but not Paint 
Remover. The latter commodity would 
come within Class 701, Manufactures and 
Miscellaneous, N.O.S. 

Appendix 1 of Ex Parte 162, I. C. C. 
537, does not show a maximum or specific 
increase applicable to articles in Class 
701. Therefore, in accordance with the 
Commission’s report therein, turpentine 
takes a 20 percent increase under finding 
2, and not the 25 percent increase pro- 
vided for in finding 4, as it is not listed 
nor included in Class 71—Manufactures 
and Miscellaneous of the Commission’s 
order of November 22, 1927. Paint Sol- 
vent, however, takes a 25 percent in- 
crease under finding 4, as Paint Solvent 
is not listed in Appendix 1, but comes 
within Class 701, Manufactures and Mis- 
céllaneous, N.O.S. 

According to the Commission’s report, 
the carrier is in error in publishing a 25 
percent increase on Turpentine. How-~ 
ever, rates as they are actually published, 
and not as they should have been pub- 
lished in compliance with an order of 
the Commission are the applicable rates. 
Texas Produce Co. v. Illinois C. R. R 
209 I. C. C. 113, 114. Therefore, we must 
be governed by the Master Tariff and 
not by what the Commission ordered in 
its report. 

From the above it is evident that, 
under the Commission’s order of No- 
vember 22, 1927, In the Matter of Freight 
Commodity Statistics, paint solvent and 
turpentine were given entirely different 
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‘Bottlenecks lisappeal 


For completely satisfactory distribution in the New York metro- 
politan area, center your operations in Harborside. Here ultra- 
modern facilities are matched by expert, comprehensive service. 
Note these fast facts on Harborside: 


@ More than 200 seasoned 
employees 


m Ground area 8.3 acres 
@ Floor area 43.5 acres 


™@ Building 320 feet deep—970 
feet long —200 feet high 


@ Capacity 27,317,246 cubic 
feet 


@ Cold storage 4,344,423 cubic 
feet 


@ 53 miles of refrigerating pipe 

@ 31-car placement 

m@ 9 passenger elevators 

@ 22 freight elevators 

m@ 19,305 sprinkler heads 

m 690 feet river front bulkhead 

@ 25 Ln dockage—mean low 
ide 


m@ Protection police and fire 
department 


Harborside—one of the world’s greatest rail-water terminals—is 
directly opposite Cortlandt Street, Manhattan. Only five minutes 
from Holland Tunnel and trunk highways. There are direct connec- 
tions with the Pennsylvania Railroad, and with all other lines and 
with steamships, by lighterage. For additional information and descrip- 
tive folder, write, wire, or telephone Leo J. Fisher, Vice-President. 


COMPANY, INC. jersey 
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HERES THE PAY-OFF ON CEMEBAL | Me 


As 


...on railroads 


TWO MEW DUESEL 


No Other Trucks Offer All These 
Moneysaving Features 


Two-Cycle Diesel Engine — power on every 
downstroke @ Direct Fuel Injection @ One-Piece 
Weathersealed “’Six-Footer’ Cab @ Easy-Turh 
Ball-Bearing Steering @ Five-Speed Synchro- 
Mesh Transmission @ Wide-Track Front Axle @ 
Self-Cooling Air Brakes @ Tru-Stop Emergency 
and Parking Brake @ Extra-Reinforced Truck- 
Built Frame @ Pillow-Action Shock Absorbers 
@ Independent Rubber-Cushioned Radiator 
Mounting @ Heavy Steel Bumper-Bar Grille @ 
Easy Accessibility to all parts. 


“, eeein industry: 
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TREKS THAT SHASH 
HAUUING COSTS! 


OW for the first time haulers in the 45,000- 

55,000-pound GCW class can enjoy the full 
economy of Diesel power—with the new GMC 
Series 640 and 650 Diesel tractors that cut costs 
three ways. 


1. They’re lighter weight — carry a bigger pay load! 
2. They cut fuel costs sensationally! 3. They sell at the 
lowest price ever quoted on a GMC Diesel! 


LIGHTEST DIESEL ENGINE 


Both are powered by an improved model of the 
GM 4-71 two-cycle Diesel engine of wartime fame. 
Re-engineered throughout from fan to pistons, it is 
the most compact, most efficient, cleanest-burning 
Diesel of its horsepower ever mounted in a truck 
—and the lightest in weight by several hundred pounds! 


This makes it possible to build more strength and 
brawn into the chassis than you'll find in other 
Diesel tractors of equal curb-side weight—a greater 
ruggedness that insures far longer road-life. 


SAVE $1,000 EVERY 50,000 MILES! 


In comparison with gasoline tractors, operators 
report that these new GMC Diesels get 50% more 
miles per gallon from fuel that costs less — insuring 
a minimum saving on fuel of more than $1,000 every 
50,000 miles! 

Figure this saving against the long life of GMC 
Diesel trucks — 500,000 to 1,000,000 miles is not 
uncommon — and you'll see why these tractors are 
the most profitable investment you can make. 


COMPARE THESE EXTRAS 


You'll find further proof of that in many extra- 
value, extra-safety features like Five-Speed Syn- 
chro-Mesh Transmission, Self-Cooling Air Brakes, 
Reinforced Extra-Strong Frame, Easy-Turn Ball- 
Bearing Steering and Weathersealed “‘Six-Footer” 
Cabs that make these tractors strangers in the 
repair shop. 


Both are available in three-wheelbase and cab-to- 
axle dimensions that permit installation of auxiliary 
transmission, sleeper cabs and other special long- 
distance hauling equipment. Ask your GMC truck 
dealer for a demonstration — it will convince you 
that these new tractors are a tremendous buy! 


GMC Truck & Coach Division of General Motors 


Your Key 


to yy Greater 
Hauling Profits 


GENERAL MOTORS 





MAKE / vests 
BEFORE CHOOSING YOUR 


“CHEAPEST WAY TO SHIP” 


**Rates are only one test of what is your cheapest way 
to ship. Before you pick your cheapest way, make 


sure the service at least passes these 7 tests— 


is the service dependable? 
is it fast? 


is pickup and delivery 
made in all cities and 
principal towns? 


is there only one 
responsibility for a 
complete, coordinated 
service? 


is only one all-inclusive 
charge made? 


is a receipt provided at 
both ends? 


is the valuation allowance 
liberal? 


Because my customers demand a 
service that always scores high on 
all these tests, they choose Railway 
Express as their cheapest way to 


ship.” —says B.W. Del Villano, 
Binghamton, N. Y., 
8 years an Express Man 


AZ 


ALWAYS ASK Qiang 


GEN 
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THE EXPRESS MAN! 
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groupings. Furthermore, under the classi- 
fication these two commodities are not 
included under the same heading but 
appear under separate headings, which 
is a further indication that an increase 
on paint solvent has no application on 
turpentine. See Water Softener Service 
Company v. Chicago & N. W. Ry. Co., 
277 I. C. C. 234. 

Under the consolidated increase, Tar- 
iff X-162-B, X-166-C, there is a specific 
grouping for paint solvent in Note 5 
but none for turpventine. This was also 
true of the preceding increase tariffs. 

It is our opinion that the consolidated 
increase tariff provides for a 20 percent 
increase on turpentine and a 25 per- 
cent increase on paint solvent, in con- 
formity with the Commission’s order in 
Ex Parte 162, 266 I. C. C. 537. 


THUUULQUUCUOUOUUQUOUQOUEUGOUOUGOUEUOUUEOUONEOOGEOUUULOUGUE OU OAE UAE 


FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Rail Rate Reduction Urged 
Detroit 


There has been a great deal of argu- 
ment as to whether the motor common 
carrier has been subsidized by the gov- 
ernment and to what extent, and it ap- 
pears that a conclusion is as far in the 
future as at present. 


Both sides have brought arguments for 
their sides and any opinion formed could 
well be the result of the last one read. 


There is no gainsaying that both forms 
are needed in the economy of our nation, 
and that each has his own particular 
field in which to operate. 


Many of us can remember the past, 
where the railroads were the only car- 
rier for the handling of any commodi- 
ties and for any distance, whether it was 
from towns a few miles apart or across 
the country. It will also be recalled by 
many that the service was not too slow 
and the rates were low enough to move 
a considerable volume of traffic. The 
railroads, in spite of their increased ef- 
ficiency have lagged behind in the mat- 
ter of competing for the small ship- 
ments, and their service has become so 
slow it has driven the shipper to seek 
a faster method and that has in most 
cases meant the motor common carrier 
and other forms of fast transportation. 


When the motor carriers first entered 
the field, they were not regulated, and 
therefore made their rates on a competi- 
tive basis and in some cases lower than 
competition, in order to obtain the traf- 
fic. When they were made subject to 
the interstate commerce act in 1935 they 
established other competitive rates. It 
would seem that their rates would be 
made on their cost instead of competi- 
tion. 

Prior to the advent of the motor car- 
rier into the transportation industry, 
rush shipments moved by express at con- 
siderably higher rates than rail, and this 
was done for one purpose, to obtain 
service, and it would be reasonable to 
suppose that the question of fast service 
is what impels the shipper to move his 
goods via truck. If that is the case 
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why should he not pay a premium for 
such service as he did before trucks 
operated? 

We do not believe that anyone can 
successfully contest the fact that air- 
lines are not subsidized and perhaps 
rightfully so, to a certain extent. We all 
know the uses to which aircraft are put 
in tirnes of national emergency as during 
the last war. But when they give the 
service they do and maintain some of 
the low rates they publish and advertise 
on both the carriage of persons and 
property, and then appeal to the authori- 
ties for additional subsidies in the form 
of air mail payments, we consider that 
as unfair and extremely detrimental 
to other forms of transportation. How 
can such practices be considered as fos- 
tering a sound transportation policy? 

It is up to the rail carriers to so re- 
duce their cost of operation as to regain 
some of the traffic they have lost through 
their laxity in service. The best way to 
accomplish that is to reduce.the cost of 
their service, and thus reduce their rates. 

We wonder what they can come up 
with, as it is a definite challenge to 
them and to all free enterprise—W. R. 
CoLEMAN, Traffic Manager, Freight Traf- 
fic Service Company. 


TraffiCareers 


Cincinnati, O. 


Every one of the TraffiCareer articles 
in TRAFFIC WorRLD has been good; but the 
one on Charles Beard, in the July 1 issue, 
was extra good, and I congratulate you 
on printing it—R. A. ELLISON, Traffic 
Manager, Service Bureau Company. 


Tariff Simplification 
Covington, Ky. 


As an old timer who has “rassled” with 
rates and tariffs for many years, within 
and without service for the major rail- 
roads, and who has, in addition, compiled 
thousands of tariffs, I’ve had a lot of 
fun reading your editorials and the let- 
ters from your readers dealing with tariff 
simplification-—particularly Mr. Larkin’s 
letter printed in TraFFIc WorLD, April 22, 
and Mr. Warren’s letters, printed May 6 
and June 10. Incidentally, as to tariff 
simplification—“there ain’t no _ such 
animal.” 


I was particularly amused at the state- | 


ment in your editorial of June 17 that 
you had “a nagging feeling that we were 
being ‘had.’” Just what did you mean 
by that? 


I particularly recommend to all who | 
are interested C. F. Bosh’s gem of} 


brevity printed June 17, the theme of 
which was that nobody need worry. He 
is a realist and a humorist, and he hit 
the nail squarely on the head. I should 
like to commend Mr. Schickel! for his let- 
ter, printed June 24. It was a masterful 
presentation of the basic facts under- 
lying the making of rates—one of the 
best outlines of its kind I have ever read. 
—H. C. Cooper, 125 East 43rd St. 

(Editor’s Note: The expression “being 
had,” was used, colloquially, to indicate 
that, until we received Mr. Warren’s sec- 
ond /etter, making it clear that he really 
meant what he had said about tariff 
Simplification representing a menace to 
tate clerk employment, we were half 
Suspicious that his first one was written, 
not seriously, but merely to prod us into 
an argument.) 


@ When you assign the moving of house- 
hold goods for company personnel, it’s 
important that you get the full picture of 
the mover’s interstate authority. Can he 
take household goods to any point in the 
United States? Or must he unload and 
turn the job over to another mover? Is 
he responsible all the way for both the 
transportation and protection of goods? 

With complete nation-wide authority, 
Allied Van Lines is equipped to give you 
the full picture. Your Allied Van Lines 
Agent handles the complete move to any 
point of destination . . . avoiding delays 
and assuring safe handling. As the world’s 
most experienced long-distance movers, 
Allied facilities include storage at either 


Americans on the Move 
eali Agents of 


ALLIED 


VAN LINES 2 








NO. 1 IN SERVICE 


Congult...YOUR ALLIED VAN LINES AGENT! 


end of the move. Your Allied Agent can 
offer your company’s personnel protec- 
tion up to the full value of their goods... 
written right into Allied’s own Bill of 
Lading. 

Yes, when you choose the Allied Van 
Lines Agent you get the full picture... 
full authority anywhere in America... 
one-carrier responsibility . .. safe storage 
on either end of the move .. . protection 
of household goods on Allied’s own Bill 
of Lading. 


"CROSS TOWN—OR CROSS COUNTRY 


Look for the name of your Allied Van 
Lines Agent in your local classified tele- 
phone directory. 


<Son or ation o 


$ Guaranteed by > 
Good Houschooping 


2745 anvennist wos 
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NO. 1 IN YOUR COMMUNITY 
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® Burlington has 2294 miles of double 
track and CTC (Centralized Traffic 
Control, that remarkable installation 
which gives single track 80-85 per cent 
of the efficiency of double track.) 





The Chicago-Omaha-Lincoln-Den- 
ver main line is all double track or CTC. 
So is the Chicago-St. Paul-Minneapo- 
lis main line. And so are other vital 
segments of Burlington mileage. 


2294 Mi. of CTC and Double Track 
to Keep ’em Rolling 


——————__ 
Covad 1 Burli ow © 


GS SS’, 









KANSAS CITY, \y i 


DOUBLE TRACK Emer CTC - CENTRALIZED TRAFFIC CONTROL ” 


BURLINGTON LINES + Sceryuhere West 


. . CHICAGO, BURLINGTON & QUINCY RAILROAD 

Burlinéton . THE COLORADO AND SOUTHERN RAILWAY 
Route |. FORT WORTH AND DENVER CITY RAILWAY 

THE WICHITA VALLEY RAILWAY 


AN ESSENTIAL LINK IN TRANSCONTINENTAL TRANSPORTATION 


TRAFFIC WoRtD 
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C) Paducah 

























The provision of this efficiency has 
cost millions of dollars, but it assures 






fast, on-time performance of Burlington 





freight and passenger trains. It is one 





of many good reasons for specifying 






routing via Burlington on shipments 






to, from or through the rich and pro- 






ductive 14-state territory served by 
Burlington Lines— Way of the Zephyrs. 







*Including CTC under construction. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Yardmasters Tell Truman 
They Will ‘Forego’ Strike 


A third railroad union has announced 
that it will “forego for the present its 
right to strike” on July 15. M. G. Schoch, 
Chicago, president of the Railroad Yard- 
masters of America, in a telegram to 
President Truman, declared that, “aware 
of the situation in which our country 
finds itself today, the yardmasters. ... 
will not fail in this present emergency. 
The yardmasters, however, insist on fair 
and decent treatment.” 


The union has been seeking a 40- 
hour week with 48 hours pay, the same 
goal currently being sought by the 
switchmen, conductors and trainmen. It 
represents a majority of the nation’s 
9500 yardmasters. 

Mr. Schoch referred to the report of 
a recent Presidential emergency board 
as “shabby and unfair treatment” and 
“9 disgrace to emergency board pro- 
cedure.” 

He said that the National Mediation 
Board has offered its services and that 
the yardmasters would make an honest 
effort to settle its dispute through nego- 
tiations. 

“Whether it can ultimately be settled 
without forcing us to call our men out 
on strike depends . . . upon whether or 
not the carriers make an honest effort 
with us to reach a satisfactory settlement 
of the matter,” the telegram concluded. 


(See earlier stories on pages 19 and 23) 


Transport Tax Avoidance 


Ruling Not Retroactive 


If past practice of the Bureau of In- 

ternal Revenue is followed, its recent 
tuling that the tax on transportation 
within the United States can not be 
avoided by paying the charges outside 
the United States, will not be made 
retroactive. 

The question arose when the Treasury 
Department advised all shippers and 
carriers that the tax could not be avoided 
in that manner. This reversed a pre- 
vious ruling of the bureau that the tax 
Was legally avoided if a bona fide em- 
Dloye of the actual shipper or other 
Person liable for the transportation 
charge went to Canada in person and 
there paid the charges for the trans- 
portation of property. 

A spokesman for the Bureau of In- 
ternal Revenue said, after the new rul- 
ing, that no general policy had been laid 
down as to amounts that had been paid 
In Canada before it was held that the 
tax could not be so avoided. He said 
that, if the question did arise, each case 
Would have to be decided on the facts 
and circumstances of that case. 


(See earlier story on page 19) 
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LATE NEWS 


IN THIS ISSUE 


Conn Tells Senate Subcommittee Common 
Carrier Regulation Needs Restudy 


Says Federal Regulatory Policy Based on ‘Fallacious’ Assumption 


That Common Carrier Enjoys Monopoly in Transportation. 


More ‘Piecemeal’ Reorganization 


Regulated carriers had not been able 
to participate to the extent other indus- 
tries had in the economic prosperity of 
the nation, but had had to bear the im- 
pact of depressions and cumbersome 
regulation, said Donald D. Conn, ex- 
ecutive vice-president of the Transpor- 
tation Association of America. 


He made his assertion July 13 in an 
appearance before the subcommittee on 
land and water transportation of the 
Senate interstate and foreign commerce 
committee. 


Mr. Conn said, however, that until 
the early months of 1951, when it was 
expected that the association would 
make recommendations to Congress for 
changes in regulatory relationship, it 
was making no recommendations “unless 
they be of an emergency nature.” He 
said, however, that he had certain ob- 
servations to offer. 

“Tf our system of transportation is to 
serve adequately in war or in peace, un- 
der the principle of competitive private 
ownership,” he said, “it is essential that 
Congress revise basic national transpor- 
tation policy, and establish a system of 
regulation that will assure the stability 
and efficiency of these most vital of the 
nation’s public services.” 


Describing the transportation problem 
of 1950 as the most crucial and compli- 
cated domestic issue facing the Ameri- 
can people, Mr. Conn said it had come 
about as the result of economic and tech- 
nological changes in the past 30 years, 
through the investment of huge sums of 
government funds in the basic transpor- 
tation facilities, and the continuation of 
a national policy “which is based upon 
the fallacious premise that many of the 
highly regulated common carriers enjoy 
a virtual monopoly in the field of trans- 
portation.” 

Mr. Conn said that every form of 
common carrier was necessary to the 
economic and social development of the 
country, and to its national defense, 
adding that “each has its place.” In 
the public interest, he said, each should 
be developed to the utmost in its sphere 
of greatest usefulness. 

Mr. Conn said that the advent of the 
newer forms of transportation since 1920 
had resulted in vast changes in the pro- 
ductive and marketing mechanisms of 
agriculture and industry. 

The olders form of transport—the pri- 
vate carrier—had expanded its operations 


Wants No 
Plans for Regulatory Bodies. 


via highway, waterway and air, he said. 
A very substantial portion of the nation’s 
traffic was now transported by the user 
for his own account, said Mr. Conn, 
adding that part of this traffic was com- 
petitive with common carriers. 

Wedged between the private and com- 
mon carrier, he continued, was the con- 
tract carrier by highway, waterway and 
air. This type of transportation served 
@ purpose, Mr. Conn said, but added that 
it was directly competitive with the com- 
mon carrier for a very substantial part 
of its tonnage. 

Mr. Conn asserted that the traffic of 
the country in 1950 was divided between 
the different types of common carriers, 
and between common carriers as a whole, 
and thousands of contract and private 
carriers. 


Common Carrier Situation 


“The common carriers of all types are 
hemmed in by (a) economic pressures, 
(b) restrictive laws, (3) cumbersome and 
obsolete regulation, and (d) constant 
political attack,” he asserted. “As a re- 
sult, there has been no stability of this 
industry, as a whole, since 1920.” 

Mr, Conn said that, in the “years of 
monopoly” when common carriers were 
the principal form of transport, all users 
defrayed the entire cost of the total 
transportation plant in the level of their 
rates, “including the back-log for na- 
tional defense.” But since monopoly had 
long since ceased to exist, with the pri- 
vate and contract carriers now trans- 
porting a very substantial proportion of 
the total traffic, Mr. Conn asked* 
whether the private investor in any 
common carrier, or the user patronizing 
such carrier, should be required to pay 
also for the cost of plant necessary (1) 
to serve the public convenience at a 
loss, (2) to meet emergencies, and (3) 
to provide for the national defense. 


“Congress can regulate common car- 
riers as to rates, services, finances, 
safety and other phases of their opera- 
tions,” he continued. “But, now that 
competition reigns supreme, Congress 
must weigh carefully the degree to 
which it imposes regulation in the light 
of the self-evident fact that it cannot 
successfully control economic law or reg- 
ulate the volume of production and 
traffic. 


“Obviously what it can do, however, 
is to provide a system of regulation 
which will, as nearly as possible, afford 
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TIME-SAVER 


SERVICE 


A STREAMLINE LCL OPERATION THAT 


OFFERS A NEW 
SENTINEL DEPENDABILITY 
IN DOOR-TO-DOOR 
SCHEDULES! 


Ask our man! 


Onto 











BALTIMORE & OHIO RAILROAD 


Constantly doing things—better! — 
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the common carrier an opportunity for 
competitive equality and anticipate the 
needs of such carriers, in their efforts to 
meet all the obligations imposed by law. 
In this respect, the present concept and 
administration of regulation is wholly 
inadequate.” 

He cited three examples of the as- 
serted inadequacy. He said that the 
record for 30 years showed that regulated 
carriers “have not been able to partici- 
pate, to the extent of other industries, 
in the economic prosperity of this na- 
tion. On the other hand, they have been 
forced to share in all of the repercussions 
of protracted depressions.” 

As his second example, he said that 
when regulated carriers were required to 
pay constantly higher wage scales and 
to compete for materials and supplies in 
a free enterprise market, their mounting 
operating costs were not promptly offset 
by an advance in the price of transporta- 
tion. Our cumbersome system of regu- 
lation allows huge deficits to pile up, he 
asserted, and added that those deficits 
were never recovered. 


For his third example, Mr. Conn said: 


“When we acclaim the principle of 
competitive private ownership for trans- 
portation what we mean, in practical 
terms, is that regulated carriers must be 
able to attract private credit on terms 
no less favorable than those enjoyed by 
any other major enterprise. In this re- 
spect federal regulation has failed.” 


T.A.A. Program 


Mr. Conn, in the earlier part of his 
statement, had described the organiza- 
tion of the Transportation Association of 
America, and its program, which he 
called “the national cooperative project” 
for gathering the views of the public 
on transportation. Having cited the 
aforementioned examples of asserted in- 
adequacy of regulation, Mr. Conn said: 

“The transportation problem does not 
involve economics alone. It is replete 
with deep-seated human reactions and 
with forces of public opinion which have 
been in conflict over the years. The 
national cooperative project is dedi- 
cated to the development of common 
ground among all of these parties of in- 
| terest. We suggest that such an informal 
and free procedure represents the first 
logical step by which to deal construc- 
tively with so crucial and complicated 
a problem.” 

Mr. Conn continued to say that there 
should be “no more piecemeal tampering 
by presidential reorganization plans with 
the regulatory arms of Congress which 
deal with transportation functions.” 
Transportation, he added, “should be 
completely divested of every political in- 
fluence. 

He concluded his statement with a 
reference to the tax revision bill now be- 
fore Congress. He said that if there was 
any doubt as to which taxes should be 
removed at this session of Congress, every 
citizen would benefit from the elimina- 
tion of all transportation excise taxes, 
which he asserted “pyramid into the cost 
of all essential commodities.” This was 
one phase of the transportation problem 
that could be met immediately, Mr. Conn 
asserted. 


(See earlier stories on pages 46 and 48) 








Patterson Continues Duties 


Commissioner Patterson this week con- 
tinued in the performance of his regu- 
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lar duties with the Commission, awaiting 
clarification of his status (T.W., July 8, 
p. 1D. 

Under civil service regulations, having 
reached the age of 70 and having com- 
pleted more than 15 years of government 
service, Mr. Patterson came under the 
compulsory retirement provisions of the 
regulations. However, the regulations 
also require a 60-day notice to a govern- 
ment “employe” of his approaching re- 
tirement, and the uncertainty in Com- 
missioner Patterson’s case arises from the 
question whether or not the requirement 
of notice applies to a member of an in- 
dependent body such as the Commission. 





Shelving of Tax Revision 
Suggested by Snyder 


Likelihood that Congress at this ses- 
sion would pass the tax revision bill, 
which would have reduced taxes on the 
transportation of persons and property, 
appeared to have ended when Secretary 
of the Treasury Snyder informed House 
and Senate committees that “it would 
not be prudent, in the light of develop- 
ments in Korea, to proceed with further 
consideration of the tax bill now before 
the Senate.” 


The Treasury announced that Mr. 
Snyder had so advised Senator George. 
of Georgia, chairman of the Senate 
finance committee, and Representative 
Doughton, of North Carolina, chairman 
of the House ways and means committee, 
after the secretary had consulted with 
President Truman. 


Congressional reaction to the Snyder 
suggestion, it was indicated, was that 
action on the bill would be indefinitely 
postponed. 


(See earlier story on page 52) 


Court Restrains C.A.B. 


In Airline Merger Case 


Employes and minority stockholders of 
American Overseas Airlines, and Sea- 
board Airlines and Western Air, Inc., 
created a puzzling legal situation when 
they obtained, in the early morning hours 
of July 12, a restraining order which bars 
the Civil Aeronautics Board from making 
known President Truman’s decision on 
the proposed merger of Pan American 
Airways and American Overseas. 

The restraining order was obtained 
from Judge Henry A. Schweinhaut, of 
the federal district court for the District 
of Columbia, by James M. Landis, former 
chairman of the C.A.B. 

The court’s order prohibits the C.A.B. 
from issuing anything but the original 
opinion and order that was sent to the 
White House. The President, under the 
civil aeronautics act, has the power to 
make decisions in cases involving over- 
seas air services, and may or may not 
follow the recommendations of the C.A.B., 
which that body is required to make to 
him. 

Neither the opinion and order of the 
C.A.B. which went to the President, nor 
the order ‘which the President is said 
to have sent to the C.A.B., has been made 
public. The effect of the court’s order, it 
was. said at the C.A.B., was to bar that 
agency from making any statements con- 
cerning the situation. 

Judge Schweinhaut set a hearing, on 
a motion by the Department of Justice to 
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dissolve the restraining order, for 2 p.m., 
July 13. The judge had previously set 
the matter for hearing on the merits 
for July 19. 





Carloadings Totaled 553,876 
In Week Ended July 8 


Loading of revenue freight the week 
ended July 8 totaled 553,876 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 41,445 
cars or seven per cent below the cor- 
responding week in 1949, and a decrease 
of 201,224 cars or 26.6 per cent below the 
corresponding week in 1948. 

Loadings the week ended July 8 were 
reduced by the July 4 holiday, the coal 
miners’ annual vacation period, and a 
strike of switchmen on five western rail- 
roads.* The corresponding weeks of 1949 
and 1948 also included the July 4 holi- 
day. 

Loading of revenue freight the week 
ended July 8, decreased 229,481 cars or 
29.3 per cent below the preceding week. 

Coal loadings amounted to 26,156 cars, 
a decrease of 52,025 cars below the cor- 
responding week a year ago, and a de- 
crease of 118,687 cars below the preced- 
ing week this year, said the A.A.R., add- 
ing: 

Miscellaneous freight loading totaled 299,- 
835 cars, an increase of 38,961 cars above 
the corresponding week last year, but a 
decrease of 70,420 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 64,480 cars, a décrease of 
7,708 cars below the corresponding week 
last year, and a decrease of 15,264 cars be- 
low the preceding week this year. 

Grain and grain products loading totaled 
43,128 cars, a decrease of 26,057 cars below 
the corresponding week in 1949, and a de- 
crease of 5,807 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of July 8, totaled 28,563 cars, a de- 
crease of 15,532 cars below the same 1949 
week and a decrease of 5,292 cars below the 
preceding week this year. 

Livestock loading amounted to 5,048 cars, 
a decrease of 2,102 cars below the same 
week in 1949, and a decrease of 1,226 cars 
below the previous week this year. In the 
Western Districts, loading of livestock for 
the week of July 8, totaled 3,202 cars, a 
decrease of 1,835 cars below the same week 
a@ year ago, and a decrease of 1,132 cars be- 
low the preceding week this year. 

Forest products loading totaled 31,429 
cars, an increase of 7,355 cars above last 
year, but a decrease of 14,018 cars below 
the previous week this year. 

Ore loading amounted to 70,384 cars, a 
decrease of 4,804 cars below last year, and 
a decrease of 2,658 cars below the previous 
week this year. 

Coke loading amounted to 13,416 cars, an 
increase of 4,935 cars above the same week 
last year, but a decrease of 1,401 cars below 
the previous week this year. 

All districts ‘reported decreases compared 
with the corresponding week in 1949, except 
the Southern and Southwestern. All re- 
ported decreases compared with the same 
week in 1948. 


Cumulative Loadings 


1950 1949 1948 

Four weeks of 

January 2,393,330 2,844,511 3,136,602 
Four weeks of 

February ... 2,288,272 2,767,048 3,076,653 
Five weeks oOo 

March * . 3,445,513 3,344,752 3,612,357 
Four weeks of 

BE vakivtiess 2,875,395 3,078,518 3,210,586 
Four weeks of 

ar 2,980,125 3,098,799 3,511,166 
Five weeks of 

SUMO TE isc 3,904,628 3,603,454 4,280,146 
Week of July 8 553,876 595,321 755,100 

CC er 18,441,139 19,332,403 21,582,610 





*Includes week ended April 1. 
# Includes week ended July 1. 


(See earlier report on page 53) 
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Aug. 15 Is Deadline for 
Replies to Live Stock 
Rate Reduction Plea 


The Commission, by a notice, has an- 
nounced that persons desiring to make 
representations concerning a petition of 
live stock interests for an order citing 
the railroads to show cause why they 
should not reduce their rates on live- 
stock, may do so on or before August 
15 (T.W., June 24, p. 31). 

The notice to interested parties, is- 
sued by Secretary Bartel, follows: 

“There was filed with the Commission 
on June 19, 1950, a petition (as amended 
on July 3, 1950), on behalf of the 
American National Live Stock Associa- 
tion, National Wool Growers Associa- 
tion, Texas and Southwestern Cattle 
Raisers Association, Texas Sheep and 
Goat Raisers Association, Highland- 
Hereford Breeders Association, Live 
Stock Traffic Association, National Live 
Stock Producers Association, and their 
state affiliates, requesting the Commis- 
sion (a) to issue an order citing the 
rail carriers and each of them, to show 
cause why they should not immediately 
reduce their rates on livestock through- 
out the United States by making neces- 
sary revisions in their increased rates 
thereon, and (b) to invite a cooperating 
committee of commissioners selected by 
the states to participate in the hear- 
ings, oral argument, and subsequent dis- 
position of the proceeding. 

“Any person desiring to make a rep- 
resentation concerning this petition may 
do so in writing by filing fifteen copies 
with the Commission and transmitting 
copies to: Lee J. Quasey, commerce coun- 
sel, 139 North Clark Street, Chicago, I11.; 
Chas. A. Stewart, traffic manager, 218 
Live Stock Exchange, Fort Worth, Tex.; 
Calvin L. Blaine, assistant traffic man- 
ager, Chas. E. Blaine, traffic manager, 
900 Title & Trust Building, Phoenix, 
Ariz., counsel for petitioners, on or be- 
fore August 15, 1950. Such representa- 
tion should comply with rule 15 of the 
general rules of practice of the Com- 
mission.” 


Dormant Motor Right 


Transfer Rule Proposed 
Notice of a proposed revision of the 


Commission’s motor-carrier transfer 
rules and regulations to include a pro- 
vision regarding transfer of dormant 
operating rights has been issued by the 
Commission, division 5. It says repre- 
sentations for or against the proposed 
rule are to be filed on or before Sep- 
tember 1. 

Titled “Revision of Transfer Rules and 
Regulations”, the notice of proposed 
rule making follows: 


Pursuant to section 4(a) of the adminis- 
trative procedure act (60 Stat. 237, 5 U.S.C. 
1003) notice is hereby given of the pro- 
posed revision of the transfer rules and 
regulations (49 CFR 179.1-179.6) for the pur- 
pose of including a provision providing for 
the transfer of dormant operating rights. 
It is proposed to amend the rules by the 
addition of the following new paragraph: 

“Section 179.1 (c)—Dormant Operating 
Rights.—The transfer of any operating 
rights under which operations are not 
being conducted at the time of the pro- 
posed transfer and have not been performed 
for a substantial period will be approved 
only upon a showing that the cessation of 
operations was caused by circumstances Over 
which the holder of such operating rights 
had no control.” 


LATE NEWS 


No oral hearing is contemplated but any- 
one wishing to make representations in 
favor of or against the proposed rule may 
do so through the submission of written 
data, views or arguments. The original 
and five copies of such submission shall be 
filed with the Commission on or before 
September 1, 1950. 

Notice to the general public shall be 
given by depositing a copy in the Office of 
the Secretary of the Commission for public 
inspection and by filing a copy with the di- 
rector, Divjsion of the Federal Register. 


Western Milk Traffic 


Proposal Hearing 


The Western Milk Traffic Committee 
of the Southwestern, Transcontinental 
and Western Passenger Association has 
docketed for public hearing 10 a.m. 
C.S.T., August 2, at the Statler Hotel, 
St. Louis, Mo., the question of adjust- 
ment in rates on milk, cream and related 
products handled in passenger train 
service. 

The proposal contemplates readjust- 
ment to conform to the Beatrice scale 
in effect prior to Ex Parte 162, increased 
under Ex Parte 162, 15 per cent, Ex Parte 
166, 20 per cent, and Ex Parte 168, 8 per 
cent, for general application in the en- 
tire Western Territory. 

All interested shippers are invited to 
attend the hearing. Further informa- 
tion may be obtained from individual 
western railroads, or from F. E. Barber, 
secretary, Western Milk Traffic Commit- 
tee, Chicago, North Shore & Milwaukee 
Railroad, Highwood, Ill. 


Plea of Local Cartage 


Conference Denied 


The Commission has denied a petition 
of the Local Cartage National Confer- 
ence for clarification or modification 
of findings in three motor stopping-in- 
transit proceedings (T.W., March 4, p. 
34). 

The order was issued in I. and S. M- 
2745, Stopping in Transit—Central Ter- 
ritory, MC-C-895, Stopping in Transit in 
Central States, and MC-C-319, Detroit 
Board of Commerce v. Advance Trans- 
portation Co. of Illinois et al. 

It said denial was ordered because “the 
matters and things urged therein do not 
indicate that any clarification or modifi- 
cation of the findings and order is neces- 
sary or desirable.” 

In these proceedings, the Commission, 
division 2, found that stopping partially 
to load or unload, split pickup and deliv- 
eries, by motor carriers, was not “tran- 
sit”, but a commercial necessity, and or- 
dered certain changes in rules applying 
to such services in Central Territory. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3433, Waste Paper—Okla- 
homa to Hutchinson, Kan., from July 14, 
to and including February 13, 1951, cer- 
tain schedules as published in MF-I.C.C. 
No. 8 of Joel G. Brothers, doing business 
as Flying Cloud Transport. The sus- 
pended schedules propose reduced any- 
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quantity, motor contract carrier mini- 
mum charges on waste paper from va. 
rious points in Oklahoma to Hutchinson, 
Kan. 

I, and S. M-3434, Automobile Parts, 
Muncie, Ind. to Willow Run, Mich., from 
July 13, to and including February 12, 
1951, certain schedules as published in 
supplement No. 2 to Agent Garland C, 
Flint’s tariff MF-I.C.C. No. 33. The 
suspended schedules propose to esiab- 
lish a@ commodity rate of 32 cents per 
100 pounds on automobile parts, mini- 
mum 20,000 pounds, from Muncie, Ind, 
to Willow Run, Mich., in lieu of present 
higher class rates. 


Motor Right Denied N.J. 


Firm; Report Reversed 


On reconsideration, the Commission 
has reversed a prior report and denied an 
application of Lehigh Transportation 
Co., Inc., Newark, N.J., for motor com- 
mon-carrier authority to transport gen- 
eral commodities, with exceptions, in a 
New York-New Jersey area. 

It issued a report and order in MC- 
29747, Sub. 1, Lehigh Transportation Co, 
Inc., Extension—Jersey City, N.J. 

It said division 5, by the prior report, 
granted Lehigh, a wholly owned sub- 
sidiary of Lehigh Warehouses & Trans- 
portation Co., a certificate authorizing 
transportation over irregular routes of 
the aforementioned commodities from 
Jersey City to point in New Jersey within 
50 miles, also Tuxedo, N.Y., points in 
Westchester and Rockland counties, 
N.Y., and points on Long Island on and 
west of New York highway 112. This 
was the authority denied on reconsider- 
ation. 

The proposed operation, it said, was a 
distribution service from a warehouse at 
Jersey City operated by the Lackawanna 
Warehouse Co., Inc., also a wholly owned 
Subsidiary of Lehigh Warehouses & 
Transportation Co., or directly from pool 
cars or pool trucks at the warehouse. It 
said Lehigh Transportation Co., the ap- 
plicant, expressed a willingness to have 
any authority granted so restricted. 

It said the applicant had failed to sus- 
tain the burden of proof that the pro- 
posed service would serve a useful public 
purpose and was one which existing 
carriers were unable or unwilling to per- 
form. 

Commissioners Lee, Rogers, and Pat- 
terson noted dissent. 


Allied Van Meets at Mackinac 


Allied Van Lines will hold its twentieth 
annual convention and_ stockholders’ 
meeting at Mackinac Island, Michigan, 
July 23-25. More than 300 agent-stock- 
holders and their employes are expected 
to attend, according to J. E. Hawthorne, 
of Chicago, general manager. President 
Louis Schramm, Jr., of New York City, 
will preside. 


Rail Retirement Act Change 


Senator Watkins, of Utah, has intro- 
duced S. 3885, a bill to amend the re- 
tirement act of 1937. 

The amendment would permit volun- 
tary retirement under the act at age 60, 
and would require compulsory retirement 
at age 70 by individuals who had com- 
pleted thirty years’ service. 
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Never Before SUCH POWER... 
Never Before SUCH VALUE... 


in Chevrolet P*L Advance-Design Trucks 


America has learned to expect the most from Chevrolet. 
And now the line that outsells all others brings truck users 
still more: More power —to make light of maximum loads. 
More value—to make sure of minimum costs. 

Everywhere—on every kind of job, every kind of road 
—these new PeL models are proving themselves the great- 
est of a great line. Yet Chevrolet trucks are notably low 
in price and in operating and maintenance costs. No 
wonder that year after year Chevrolet trucks are the 
Nation’s Favorite! 


CHEVROLET MOTOR DIVISION, General Motors Corporation 
DETROIT 2, MICHIGAN 


LEADING WITH ALL THESE PLus FEATURES: 


TWO GREAT VALVE-IN-HEAD ENGINES: the New 105-h.p. Load- 
Master and the Improved 92-h.p. Thrift-Master—to give you greater 
power per gallon, lower cost per load e¢ THE NEW POWER-JET 
CARBURETOR: smoother, quicker acceleration response e¢ DIA- 
PHRAGM SPRING CLUTCH for easy action engagement «© SYNCHRO- 
MESH TRANSMISSIONS for fast, smooth shifting ¢« HYPOID REAR 
AXLES—5 times more durable than spiral bevel type ¢ DOUBLE- 
ARTICULATED BRAKES—for complete driver control « WIDE-BASE 
WHEELS for increased tire mileage « ADVANCE-DESIGN STYLING 
with the “Cab that Breathes’’ e¢ BALL-TYPE STEERING for easier 
handling ¢ UNIT-DESIGN BODIES—precision built. 





CHEVROLET 


P-L 


ADVANCE-DESIGN TRUCKS 


Pie ularity Leadwew 


Chevrolet trucks outsell all others. In every 
postwar year truck users have bought 
more Chevrolets than any other make— 
proof of the owner satisfaction they have 
earned throughout the years. 


Pe he 
erformance Leaders 


The new Chevrolet PeL trucks give you high 
pulling power over a wide range of usable 
road speeds—and on the straightaway, 
high acceleration to cut down total trip time. 


| | sions The 


rugged construction and all-around econ- 
omy of Chevrolet P*L trucks cut operating 
and repair costs—let you deliver the goods 
with real reductions in cost per ton per mile. 


* * 
Price Leaders The Chev- 
rolet truck line is the very lowest priced line 
in the field—saves on initial cost. What's 
more PeL trucks give owners dollar and 
cents savings in maintenance and operation. 


aor 
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More 
Mechanized Units 


fo Piiantle Fate Jo Prandlle i Ri 


Up-to-the-minute equipment at stations and terminals 
... plenty of it! Proper “tools’”” mean proper 
handling ... added speed ... more safety for your 
shipment, regardless of its size or shape. 
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Transport Tax Applies to 
Freight Bills Paid Outside 


U.S., Treasury Now Rules 


The Treasury Department has now ad- 
vised all shippers and carriers of freight 
that the three per cent transportation 
tax may not be avoided by paying do- 
mestic freight bills outside the United 
States. 

In the TRAFFIC WorRLD of June 24, p. 
19, a ruling of the Bureau of Internal 
Revenue, the effect of which was that 
shippers might legally save the three per 
cent tax by making payment of freight 
bills in Canada, was reported. 

In a bulletin to members dated June 
30, E. F. Lacey, executive secretary of 
the National Industrial Traffic League, 
reported an opinion from the Commis- 
| sioner of Internal Revenue, U. S. Treas- 
ury Department, dated June 28, over the 
signature of Deputy Commissioner 
Charles J. Valaer, reading as follows: 


“Reference is made to your letter of 
June 16, 1950, in which you request ad- 
vice regarding the application of the tax 
on the transportation of property im- 
posed by section 3475 of the Internal 
Revenue Code in cases where the freight 
bills are taken into Canada by a repre- 
sentative of an industry and the freight 
charges are paid in United States funds 
to a bona fide representative of a railroad 
located in Canada. 


“It is the opinion of the bureau that 
ifa bona fide employe of the actual ship- 
per or other person liable for the trans- 
portation charges goes to Canada in 
person and there makes payment for the 
transportation of property, the tax will 
not be owing on account of such pay- 
ment in Canada.” 


New Ruling 


Late July 7 the Information Service 
of the Treasury Department, Washing- 
ton, D.C., issued the following statement: 


“In response to numerous inquiries, 
Commissioner of Internal Revenue 
George J. Schoeneman today advised all 
shippers and carriers of freight that the 
three percent transportation tax applies 
to all shipments of property between 
two points in the United States and the 
aw does not excuse anyone from this 
tax if he pays his domestic freight bills 
outside the United States. 


“While the law covering the trans- 
portation tax states that it applies to 
amounts paid within the United States’, 
| the Commissioner explained there is no 
doubt that Congress intended to include 
all comestic shipments where all the 
transactions in connection with ship- 
ments of goods normally take place 
Within the United States. 

“The carriers are held responsible for 
the collection of the tax, and the tax 


May also be assessed against the ship- 
pers,” 
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Rock Island Operations Resumed Under 
Injunction After Federal Seizure 


Continuance of Switchmen’s Strike on Rock Island When Men Went 
Back to Work on Four Other Lines Brought U.S. Seizure of Rock Island. 
Injunction Obtained When Union Head Refused to Order Men Back. 


Operations were resumed on the Rock 
Island Railroad when President Truman, 
by executive order, seized the railroad, 
on which a strike of switchmen was 
continued after it had been ended 
against four other railroads. 

The seizure by Secretary of the Army 
Frank Pace, Jr., took place at 4 p.m., 
July 8, the day the President’s executive 
order was issued. 

When Arthur J. Glover, president of 
the Switchmen’s Union of North Amer- 
ica, told the government he was un- 
willing to direct the switchmen to re- 
sume work on the Rock Island after the 
seizure, the Department of Justice ob- 
tained a temporary injunction, July 8, 
from a federal judge in Buffalo, N.Y., 
headquarters of the union. The switch- 
men then went back to work on the 
Rock Island. 

The strike was called June 25 against 
five western roads: the Western Pacific, 
the Denver & Rio Grande, the Greai 
Northern, the Chicago Great Western, 
and the Rock Island. The union refused 
to accept the findings of an emergency 
board created under the railway labor 
act. 

When President Truman hinted at his 
press and radio conference on July 6 
that he might act to end the strike, and 
said that the switchmen should have 
gone back to work when the National 
Mediation Board asked them to do so, 
the S. U. N. A. ordered its men back 
to work late the same day, on all but 
the Rock Island (T.W., July 8, p. 9). 

Arthur J. Glover, president of the 
S. U. N. A., in a statement announcing 
that the members of his organization 
had been ordered back to work on the 
four railroads, said that the purpose of 
keeping the men out on the Rock Island 
was to discover whether a strike on a 
single line, most of the trackage of 
which was paralleled by other railroads, 
constituted a serious threat to interstate 
commerce. He added: 

“In this way we will learn whether 
free men in a free country can still 
bargain with their employers over their 
living conditions without fear that big 
government will team up with obstinate 
employers.” 

Mr. Glover asserted that the union had 
complied with the railway labor act in 
all respects and that it was presently 
engaged in an attempt to “find out 
whether a legal strike against a railroad 
is possible in this free country.” 


President Truman’s executive order 


seizing the railroad and directing the 
Secretary of the Army to operate it or 
to arrange for its operation, was issued, 
he said, “by virtue of the power and 
authority vested in me by the Constitu- 
tion and the laws of the United States, 
including the act of August 29, 1916, 39 
stat. 619, 645, as President of the United 
States and Commander in Chief of the 
Armed Forces of the United States...” 


The text of the act of August 29, 1916, 
follows: 


“The President, in time of war, is em- 
powered, through the Secretary of War, 
to take possession and assume control of 
any system or systems of transportation, 
or any part thereof, and to utilize the 
same, to the exclusion as far as may be 
necessary of all other traffic thereon, 
for transfer or transportation of troops, 
war material and equipment, or for such 
other purposes connected with the 
emergency aS may be needful or desir- 
able.” 

The United States is still technically 
at war with Germany and Japan. 


Complaint for Injunction 


The government’s complaint for an 
injunction to end the strike on the Rock 
Island (Civil No. 4638, United States of 
America, Plaintiff v. Switchmen’s Union 
of North America, Defendant, in the 
US. District Court for the Western Dis- 
trict of New York), alleged, among other 
things, that continuance of the strike 
would imperil the national security, 
would deprive the nation of essential 
transportation service and obstruct the 
flow of interstate commerce and trans- 
mission of the mails of the U.S. over 
the affected railway system, and would 
interfere with and obstruct the effective 
performance and discharge of vital and 
necessary governmental functions and 
would frustrate the powers conferred by 
the Constitution and by acts of Congress 
upon the executive branch of the gov- 
ernment. 

The government asked that the court 
enjoin the union and its officers, etc., 
from continuing the strike or interfering 
with the operation of the railroad and 
directing the Rock Island employes to 
return to their jobs. 

The court’s temporary restraining or- 
der, issued at 10:45 p.m., E.D.T., July 8, 
by District Judge John Knight, was set 
for hearing July 17 at Buffalo, N.Y. 

The President also issued the follow- 
ing statement: 


“T have today, by executive order, 
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taken over the transportation system of 
the Chicago, Rock Island & Pacific 
Railroad Co. and have directed the Sec- 
retary of the Army to operate it in 
the name of the United States govern- 
ment. ; 

“A strike by the Switchmen’s Union of 
North America has forced this railroad 
to cease operations. This union has de- 
clined to accept the findings and recom- 
mendations of an emergency board 
created by the President under the rail- 
way labor act. In the strike situation 
thus confronting us, governmental seiz- 
ure is imperative for the protection of 
our citizens. 

“It is essential to the national defense 
and to the security of the nation, to the 
public health and to the public welfare 
generally, that every possible step be 
taken by the government to assure the 
operation of this railroad. 

“T call upon every employee to co- 
operate with the government by return- 
ing to duty. I call upon the officers of 
the Switchmen’s Union of North America 
and such other labor organizations as 
may be affected to take appropriate ac- 
tion to keep their members at work. 

“The executive order I have issued 
provides that, until further order of the 
President or the Secretary of the Army, 
the terms and conditions of employment 
in effect on this railroad at the time the 
strike began shall continue in effect, 
without prejudice to existing equities or 
to the effectiveness of such retroactive 
provisions as may be included in the 
final settlement of the dispute between 
the carrier and the workers.” 


Terms of Executive Order 


The President’s executive order said 
that, as a result of labor disturbance, 
there were interruptions and threatened 
interruptions of the operations of the 
Rock Island transportation system and 
that it had become necessary to take 
possession and assume control of the 
system “for purposes that are needful 
or desirable in connection with the pres- 
ent emergency... .” 

After declaring that possession, con- 
trol, and operation of the Rock Island 
system was assumed through the Secre- 
tary of the Army as of four o’clock, 
E.S.T., July 8, the order said that the 
Secretary of the Army might act through 
or with the aid of such public or pri- 
vate instrumentalities or persons he 
might designate, and might delegate 
such of his authority as he deemed 
necessary or desirable, issuing such gen- 
eral and special crders, rules, and regula- 
tions as might be necessary to carry out 
the executive order. All federal agen- 
cies were ordered to comply with the 
orders of the Secretary of the Army, and 
to cooperate with him. 

“The Secretary shall permit the man- 
agement of the company to continue its 
managerial functions to the maximum 
degree possible consistent with the pur- 
— of this order,” the executive order 
said. 

It also provided that, except so far 
as the Secretary should from time to 
time otherwise determine, “existing con- 
tracts and agreements to which the com- 
pany is a party shall remain in full 
force and effect.” It provided that noth- 
ing in its terms should suspend or re- 
lease any obligation owed to the com- 
pany, and payments of such obligations 


are to be made to the company by the 
persons obligated. Except as the Secre- 
tary may otherwise direct, the order pro- 
vided, there might be made, “in due 
course, payments of dividends on stock 
and of principal, interest, sinking funds, 
and all other distributions upon bonds, 
debentures, and other obligations; and 
expenditures may be made for other ordi- 
nary corporate purposes.” 

The executive order provided that 
until further order of the President or 
the Secretary of the Army, the Rock 
Island system should be managed and 
operated under the terms and conditions 
of employment in effect on June 24, 1950, 
“withcut prejudice to existing equities or 
to the effectiveness of such retroactive 
provisions as may be included in the 
final settlement of the dispute between 
the company and the workers. 


Workers’ Rights 


The Secretary was ordered to recognize 
the right of the workers to continue 
their membership in labor organizations, 
to bargain collectively through repre- 
sentatives of their own choosing with 
the representatives of the company, sub- 
ject to the provisions of applicable law, 
as to disputes between the company and 
the workers, and to engage “in concerted 
activities for the purposes of such col- 
lective bargaining or for other mutual 
aid or protection, provided that in his 
opinion such concerted activities do not 
interfere with the operation of the trans- 
portation system taken hereunder.” 

The executive order concluded with 
these paragraphs: 

“From and after four o’clock, Eastern 
Standard Time, on the eighth day of 
July, 1950, all properties taken under 
this order shall be conclusively deemed to 
be within the possession and control of 
the United States without further act or 
notice. 

“Possession, control, and operation of 
the transportation system, or any part 
thereof, or of any real or personal prop- 
erty taken under this order shall be ter- 
minated by the Secretary when he de- 
termines that such possession, control, 
and operation are no longer necessary to 
carry out the provisions, and to accom- 
plish the purposes, of this order.” 


Secretary of Army Acts 


Secretary of the Army Frank Pace, 
Jr., July 8, issued two memoranda for 
the press, and a “release” was also 
issued. 


His first memorandum stated that, by 
direction of the President, he had, as 
Secretary of the Army, been given re- 
sponsibility for possession, control, and 
operation of the Rock Island transporta- 
tion system. He continued: 


“In carrying out this directive, I shall 
place in effect carefully prepared and 
considered plans. 


“In assuming this task I rely on the 


cooperation of railroad labor and man- ‘* 


agement and of the public, for only 
through the united efforts of all can the 
task be successfully performed. I ear- 
nestly request all citizens to give their 
help. 

“The interests of the public will be 
fully protected by the Army. Every ef- 
fort will be made to resume full opera- 
tions of this railroad. Maximum care 
will be taken throughout to avoid any 
impairment of the normal service. The 
Army proposes to utilize the knowledge 
and experience of outstanding civilian 
and military transportation experts. 
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“It will be my policy to insure that the 
public is fully and swiftly informed 9; 
all matters affecting the operation of the 
railroad while under control of the 
Department of the Army. 


Appointments Made 


In his second memorandum, the Sec. 
retary announced that he had desig. 
nated Assistant Secretary of the Army 
Karl R. Bendetsen to act for him jp 
carrying out the executive order and in 
the implementation of the Department 
of the Army action in the operation and 
control of the Rock Island. The memo- 
randum continued: 

“Assistant Secretary of the Army Kar] 
R. Bendetsen stated that he has ap. 
pointed the Chief of Transportation, 
U. S. Army, Major General Frank 4 
Heileman, as director of operations of 
the Rock Island Railroad for the Depart- 
ment of the Army.” 


Injunction Action Announced 


Assistant Secretary Bendetsen issued 
a release late in the day, July 8, stating 
that the Department of the Army, at 4 
p.m., had assumed full possession and 
control of the Rock Island and that both 
labor and management interests had 
been notified of this action. The assist- 
ant secretary then said that Mr. Glover 
had advised the Secretary of the Army 
that he “is unwilling to direct the return 
of switchmen to work.” Therefore, the 
release continued, the Department of 
Justice had been requested to take the 
necessary legal action under the pro- 
visions of the President’s executive or- 
der. 

Luke W. Finlay, wartime executive of- 
ficer of the Transportation Corps, the 
release said, would act as special con- 
sultant to the Department of the Army 
during the period of government opera- 
tion of the Rock Island. Brigadier Gen- 
eral Andrew F. McIntyre, wartime chief 
of the railway transportation services di- 
vision, Transportation Corps, was ap- 
pointed to act as executive to Major 
General Heileman, according to the re- 
lease. 


Union Counter-Proposal 


A brief meeting between members of 
the National Mediation Board and officers 
of the Switchmen’s Union of North 
America, at Chicago late July 7, had re- 
sulted in an announcement by Larry 
Gonder, union public relations counsel, 
that the union had submitted a “counter- 
proposal” to the demand of the board 
that striking switchmen on the Rock 
Island be instructed to return to work, 
and a later statement from Daniel P. 
Loomis, chairman of the railroads’ con- 
ference committee, that the railroads 
were willing to resume negotiations with 
the S.U.N.A. only on condition that the 
strike on the Rock Island be called off. 
Details of the counter-proposal were not 
made public. 

The conference between the union 
leaders and the Mediation Board mem- 
bers followed a formal request from the 
board that the Rock Island switchmen 
be directed to return to work and that 
there be assurance that that would be 
done before six p.m. on that date, July 7. 
The request, signed by F. A. O’Neill, Jr. 
and Leverett Edwards, members of the 
board, said that the return to work by 
the switchmen on four of the five struck 
railroads only “partially complied” with 
the earlier request, based on President 
Truman’s statement of July 6. 

“The board again requests that the 
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switchmen on the Rock Island be di- 
rected to return to service immediately,” 
it continued, “to the end that concurrent 
mediation may proceed in an orderly 
fashion. Reply hereto is expected not 
later than 6:00 p.m... .” 








Passenger Deficit Group 


Ilo Seek Information, 
Meet Again in September 


A joint committee of representatives of 
state commission and of the Interstate 
Commerce Commission, meeting in 
Washington with railroad representa- 
tives, a representative of railroad brother- 
hoods and of the Department of Agricul- 
ture, defined the information that would 
be required for its study of means for 
eliminating or ameliorating the railroads’ 
passenger deficit. 


The joint committee will meet again 
at the LaSalle Hotel, Chicago, Ill., Sep- 
tember 13 and 14. 

The Commission was represented by 
Commissioners Aitchison, Alldredge, 
Mitchell, Splawn, and Knudson. 

State commissions were represented by 
Lawrence W. Cannon, of Indiana, chair- 
man of the special committee on co- 
operation of the National Association of 
Railroad and Utilities Commissioners; 
Kenneth Potter, California; Ray O. Mar- 
tin, Ohio; Elmer Cart, North Dakota; 
Hammond Fowler, Tennessee; Kyle D. 
Williams, Missouri; Sam H. Flint, 
Georgia; Walter R. McDonald, N.A.R.U.C. 
general solicitor, and Austin L. Roberts, 
Jr., assistant general solicitor. 

J. G. Kerr represented the Southeast- 
ern Presidents’ Conference; E. B. Pad- 
tick, the Association of Western Rail- 
ways; and Frank McCarthy, the Eastern 
Railroad Presidents’ Conference. 

Harry See, of the Brotherhood of Rail- 
way Trainmen, attended for the railroad 
brotherhoods, and Claiborne A. Duvall 
represented the United States Depart- 
ment of Agriculture. Also present were 
Harry M. Miller, N.A.R.U.C. president, 
and Justus F. Craemer, member of the 
N.A.R.U.C. executive committee. 

In connection with a request made to 
the Commission by Mr. McDonald for a 
study to separate the passenger train 
deficit assignable to passenger service 
and to head-end services, Commissioners 
Aitchison and Mitchell said that such a 
study was being made by the parties in 
connection with the railway mail pay 
case pending before the Commission. 
They said the Commission had not, and 
could not undertake to make an inde- 
= study, due to its limited facili- 
ies. 

The commissioners said they could 
hot make a cominitment to Mr. McDon- 
ald to furnish the members of the 
committee with testimony and exhibits 
relating to such a separation. Mr. Mc- 
Donald said that some arrangement 
— be made to obtain the informa- 
ion. 


‘Subsidy’ Suggested 


When called on to express his views, 
Comniissioner Mitchell said that failure 
of st2te commissions to authorize elimi- 
hation of obviously unprofitable trains 
Was 1 primary cause of the passenger 
defici, problem. Later he said it might 
€ necessary for the government to pro- 
Vide «1 subsidy for passenger train op- 
eraticns, 


McCarthy said the railroads in the 
east did not desire a subsidy, but wanted 
a fair opportunity to compete with other 
agencies subsidized by the government. 
He said the eastern railroads would co- 
operate with the committee and that the 
eastern conference had considerable in- 
formation available that would be help- 
ful to the committee. 

Mr. See said it was his opinion that 
too much consideration was being given 
to the abandonment of facilities. He 
said that, if the railroads made a more 
energetic attempt to recapture business 
and provide more attractive facilities, 
the passenger problem would solve itself. 


Commissioner Alldredge said that, on 
the average, a passenger operating ratio 
of 135 or lower would not result in out- 
of-pocket losses, inasmuch as about 27 
per cent of passenger operating expenses 
were represented by an apportionment 
to passenger service of expenses common 
to both freight and passenger services. 
He observed that a high passenger ratio 
might be relatively insignificant to a 
railroad whose passenger revenues rep- 
resented a small proportion of total reve- 
nue, while the same ratio might result 
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in bankruptcy of a railroad whose pas- 
senger revenue represented a large por- 
tion of its total revenue. 

For the western railroads, Mr. Padrick 
outlined what they were doing to meet 
the passenger deficit problem and said 
that in many cases abandonment of 
service appeared to be the only solu- 
tion. He said the state commissioners 
were much too conservative in connec- 
tion with discontinuance of unprofitable 
passenger trains. 

Mr. Kerr, for the southern railroads, 
said he, too, felt that failure of the 
regulatory authorities to authorize aban- 
donment of unnecessary service dis- 
torted the passenger service picture. He 
asserted that proper compensation for 
head--end traffic, particularly mail, might 
mean the difference between profitable 
and unprofitable passenger trains. 

The items of information which the 
joint committee proposes to develop in- 
volve passenger and freight experience 
of the railroads since January 1, 1940. 





Household Goods Carriers’ Conference 


Reelects Fager, Votes to Change Name 
Annual Assembly in Chicago Reelects All Officers, Changes 


Group’s Name to ‘Movers Conference of America.’ 


Speakers 


Include Commissioners Mitchell, Dodge, McDonald and Belson. 


By N. C. HUDSON 


The Household Goods Carriers’ Con- 
ference of the American Trucking Asso- 
ciations, Inc., at the closing session of 
its two-day annual assembly, July 8, 
reelected J. Wallace Fager, of Philadel- 
phia, to his fourth term as conference 
chairman, and voted unanimously to 
change the organization’s name _ to 
Movers Conference of America. Meet- 
ing at the Sheraton Hotel, Chicago, the 
conference reelected all other officers, and 
named nine members to its 18-man ad- 
visory board. 

Reelected were the following: Vice- 
chairman, J. L. Wilkinson, Charlotte, 
N.C.; treasurer, John F. Ivory, Detroit; 
secretary, Harold J. Blaine, Los An- 
geles; advisory board members: Milo 
Bekins, Los Angeles; Francis E. Buckley, 
Boston; James D. Edgett, Ft. Wayne, 
Ind.; D. M. Louderback, Philadelphia; 
A. F. Schertzberg, Chicago, and Lee J. 
Sloan, St. Louis. New members named 
to the advisory board are Fred Kohlen- 
berger, Kay Moving Service, New York 
City; Noble R. Steves, of Noble R. Steves, 
Boston, and William Middleberg, of Red 
Lion Moving and Storage, Philadelphia. 


Chairman’s Report 

The annual assembly opened the 
morning of July 7 with invocation by 
the Rev. C. K. Richards, pastor of San- 
ganash Community Church. George A. 
Julin, of Werner Bros.-Kennelly Co., 
Chicago, welcomed members and guests 
to the city. 

Chairman Fager in his report an- 
nounced that the board of directors had 
voted unanimously to return to Chicago 
for the 1951 annual assembly. 


“That ‘moving,’ as an industry, ex- 
isted before the advent of the truck, is 
one of the important facts that, for 14 
years, we have heen trying to instill into 
the minds of congressmen, state legis- 
lators, and commissioners,” said Chair- 
man Fager. 

Tracing the accomplishments of the 
conference, the chairman said that the 
moving industry was first to seek and 
obtain a released rates order from the 
Commission;: first to set up rate bureaus 
on a national basis; and, in Ex Parte 
MC-19, was the first group to request an 
investigation of its operations and seek 
uniform, standard rules to govern its 
practices. , 

“The moving industry has had to 
fight a well-meaning but misdirected 
effort to add certain proposed—wholly 
unrealistic—additional rules as well as 
tortured interpretations of some of the 
existing rules,” he said. 

The conference’s twice-monthly pub- 
lication, “In the Van,’ now enjoyed a 
circulation of more than 5,000, said 
Chairman Fager. 

‘Special Haulers’ Criticized 

The speaker declared that “the trend 
of the Commission, to establish special 
haulers, nearly all of whom originally 
were movers,” had become a “two-way 
street. The Commission, at least by 
inference, began writing into its orders 
that articles included in these ‘exten- 
sions’ no longer could be considered 
within the commodity description of 
household goods. . . . In this matter of 
commodity description, the industry de- 
signed a garment that fit, the Commis- 
sion extended the sleeves, and then tried 
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to tie them behind our back. . . . We do 
know that we are losing the right to 
handle articles included in the myriad of 
extensions at the same time that those 
obtaining rights under these extensions 
are scot free of all the rules and reg- 
ulations governing the practices of 
movers.” 

Carriers “favored” with extensions—in 
most cases against their will—were being 
forced to file freight tariffs, and denied 
the right to transport special articles 
under a household goods tariff, asserted 
Chairman Fager. 

“The Commission argues . that 
the necessity for creating these special 
commodity haulers is to protect the gen- 
eral commodity hauler,” he continued. 
“The result of this bureaucratic theory 
is that movers—with extensions—render 
identical moving service to two ship- 
ments, on the same van—one under the 
rules and regulations in Ex Parte MC-19, 
promulgated in the public interest—the 
other, in direct competition to movers 
under these rules and regulations. ... 
And what is more, these so-styled special 
authorities are now being granted daily 
to ‘Johnny-come-lately’s’ on the faulty 
premise of public convenience and neces- 
sity, despite the fact that 4,000 movers 
are anxious to render a moving service 
on these shipments, to help keep down 
the cost of moving to the home owners 
of this nation. Many of these grants 


apply to a one-way move—so the suc- 
cessful applicant, in his search for a 


return load, is a potential competitor of 
the moving industry and the general 
commodity hauler.” 

The nation’s moving industry today 
employed more than 78,000 persons, rep- 
resented an investment of $500,000,000, 
and paid approximately $31,000,000 an- 
nually in taxes, he said. 

Secretary Harold J. Blaine, of Los 
Angeles, reported that 20 per cent of the 
nation’s movers were paid-up members 
of the conference. The report of the 
treasurer, John F. Ivory, of Detroit, was 
given by his assistant, Russell E. Garrett. 


Hear Commissioner Mitchell 


Guest speaker at the morning session 
July 7 was Commissioner Richard F. 
Mitchell. 

“In the 12 months ending last October 
31, railroads and trucking lines under 
Commission regulation together han- 
dled a freight business of about $10,000,- 
000,000,” said Commissioner Mitchell. 
“The trucks ran up 6.7 per cent of the 
ton-miles. They took in 25.44 per cent 
of the total revenues. During the past 
six months the trucks’ share of com- 
bined rail-motor revenue has edged up 
even higher. . . . Whatever else truckers 
may have done, they have brought back 
to the business of ground transportation 
a little of the excitement that attended 
it in nineteenth-century America. In 
the process, they have undoubtedly 
removed some excitement from. the 
ownership of mid-twentieth - century 
railroad equities.” 

The speaker estimated that over-the- 
road trucks (including some not subject 
to Commission regulation) in 1949 prob- 
ably grossed about $3,000,000,000. 

Some critics of the Commission, he 
said, appeared to believe there was a 
push button in the Interstate Commerce 
Building, which only had to be pushed 
to assure that the railroads automat- 


ically would earn a fair return on the 
value of their property. “I only wish 
it was that simple,” he continued. “About 
one year ago, the Commission sat in 


Washington in the extreme heat of the | 


summer, and listened to six full days of 
argument why the railroads should in- 
crease their rates and we granted them 
the increase, and now we are listening 
to arguments why the railroads should 
be permitted to decrease their transpor- 
tation charges in order to meet truck 
competition.” 


‘No Basis for Delays’ 


Commissioner Mitchell said he was 
“one of those who believes there is no 
just basis for the long, drawn-out delays 
which take place in getting out reports 
and other matters before the Commis- 
sion. ... One thing that regulatory 
bodies do not seem to understand is 
that the payroll must be met on Sat- 
urday night—when the whistle sounds 
the men expect the money to be there, 
and it will not do for you to say to your 
employe, ‘We have an application or a 
petition filed with the Commission and 
you will have to wait until they decide 
that case before I will be able to pay 
you.’ ” 

Government ownership could be pre- 
vented only if the transportation indus- 
try was able to earn a fair rate of return 
upon invested capital, whether it be a 
railroad, truck, air, or water carrier, de- 
clared Commissioner Mitchell. 

Commissioner Mitchell, commenting 
on the recent “staggering” suggestion of 
a practitioner that the Commission add 
100 employes to its Bureau of Water 
Carriers, said that employes of that Bu- 
reau could not be overworked because 
he had observed that they had time to 
count the number of letters and tele- 
phone calls received and sent by the 
bureau. 

“Why, our Bureau of Formal Cases 
... only has 58 examiners,” he said. 

In closing, the speaker urged coopera- 
tion between the administrative agencies 
of the government and those whose 
problems were to be decided by these 
agencies. 


Report on Road Patrol 


Francis L. Wyche, assistant to the 
executive secretary, reported briefly on 
the road patrol maintained by the con- 
ference. Since January, 1947, the patrol 
had issued 17,481 reports to approxi- 
mately 1,200 carriers, and such reports 
had been helpful in improving the in- 
dustry’s safety record and service, he said. 


Dodge on Railroad Criticism 


H. W. Dodge, executive vice-president, 
Mack Trucks; Inc., was the luncheon 
speaker. He quoted a prediction made 
by the Harvard Business School and by 
the Philadelphia banking house of 
Drexel & Co. that trucking would in- 
crease more than 300 per cent in the 
next two years. 

Talking on the subject, “Railroads 
Have a Short Memory,” Mr. Dodge urged 
railroads to cooperate with the trucking 
industry in war and peace for the sake 
of the national welfare. 

Charging the railroads with doing 
their utmost to restrict trucking, the 
speaker said they had “forgotten the 
days when they were a new mode of 
transportation and older modes tried to 
restrict and penalize them.” 

When railroads first appeared in Eng- 
land, he said, canal owners and land- 
owners spread propaganda that railways 
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would dry up springs, make meadows 
sterile, stop cows from giving milk, !eaq 
to the extinction of horses, and destroy 
manufacturing by fires caused by envine 
sparks. Railways faced similar opposi- 
tion in the United States from the own- 
ers of wagons, Canals, turnpikes, plank 
roads, inns and taverns, he said. Mr, 
Dodge charged the railroads today with 
“imitating the canal men, who once tried 
to halt their progress. They are trying 
to hamper the natural progress of truck- 
ing by discriminatory legislation. They 
want laws to increase license fees and 
gasoline taxes and to restrict and reduce 
weight loads.” 

After opposition to railways died down, 
Mr. Dodge said, they were extensively 
subsidized through franchises, land 
grants, charters and other government 
gifts. He said the Central Pacific had 
received a congressional land grant of 
9,000,000 acres and a federal loan of $24,- 
000,000, and that the Union Pacific had 
received 12,000,000 acres and $27,000,000. 

“The trucking industry has grown by 
leaps and bounds without one penny of 
government subsidy,” he said. “... Sup- 
pose the trucking industry had been 
given the advantage which gave the 
railroads their big start. Suppose Con- 
gress and the state legislatures gave us 
millions of acres free of charge plus 
millions of dollars to convert these acres 
into highways for trucks only. 

“We never got anything of the kind. 
And we do not want anything of the 
sort. All we ask is a fair chance under 
the rules of our free enterprise system. 
All we want is to compete as one of the 
varfous systems and modes of transpor- 
tation. ... 

“Let the railroads perform their own 
special functions well, and they will have 
nothing to worry about. Our vast... 
land will have room for them even when 
there are 20,000,000 trucks rolling along 
America’s great highways of the future.” 


McDonald on State Barriers 


Walter R. McDonald, general solicitor 
of the National Association of Railroad 
and Utility Commissioners, was guest 
speaker at the afternoon session. Speak- 
ing on “State Barriers,” Mr. McDonald 
remarked that “you cannot hope to cor- 
rect the situation with respect to the 
sizes and weights (of highway trucks) 
without running the risk of surrendering 
the complete taxing power to the federal 
government.” 

He urged that such problems be cor- 
rected on the state level. 

“The problem confronting your indus- 
try ... is the attainment of uniform 
size and weight standards that will in- 
sure protection to the public and a profit- 
able operation to the industry, and a 
more nearly uniform system of motor 
vehicle license fees and regulatory tax- 
ation which will equitably distribute the 
burden of taxation under the present 
program of reciprocity on interstate car- 
riers,” said Mr. McDonald. 

He declared that in recent years there 
had been a dangerous trend toward the 
concentration of authority in the central 
government. “Much of this concentra- 
tion has been due to the unwarrante 
expansion of jurisdiction by the federal 
regulatory agencies and the decisions of 
the Supreme Court of the United States,” 
he said. 


Ex Parte MC-43 Decision 


Sessions July 8 were given over to re- 
ports of conference committees, and t0 
two nanel discussions, one headed by 
Richard Joyce, of Joyce Brothers, Chi- 
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cago, on the subject, “The Way It Is 
Done in Chicago.” Members of -this 
panel described how the moving indus- 
try in Chicago handled various opera- 
tions. 

William E. Lee, president, United Van 
Lines, headed another panel which dis- 
cussed government traffic, pending reg- 
ulations, and cases before the Commis- 
sion. “The conference position,” said 
Mr. Lee, “is that where a specialized 
(hauling) service is needed, regardless 
of commodities or certificates, we have 
a right to haul.” 

Russell Garrett reported briefly on the 
Commission’s recent decision in Ex Parte 
MC~-43, Lease and Interchange of Ve- 
hicles by Motor Carriers. The confer- 
ence leasing committee would meet in 
Washington the week of July 17 to study 
the Commission’s decision, he said. 

Dave Brodsky, of New York City, 
counsel for the conference, termed the 
Commission’s decision in Ex Parte MC- 
43 “a substantial victory” for the con- 
ference, adding that the report required 
more study. 

Approximately 200 members attended 
the annual assembly. 

White Motor Co. and Fruehauf Trailer 
Co. were hosts at cocktail parties held 
the evenings of July 7 and 8, respec- 
tively. Leaders ot the moving industry 
in Chicago entertained at a party the 
evening of July 6. International Har- 
vester Co. was host at the luncheon 
July 8. The luncheon speaker, Walter 
W. Belson, director of public relations 
for A.T.A., Washington, D.C., gave an 
inspirational address. The annual ban- 
quet was held the evening of July 8. 


Conductors and Trainmen 
Reject Board Report But 


Do Not Fix Strike Date 


Two hundred and fifty general chair- 
men of the Order of Railway Conduc- 
tors and the Brotherhood of Railroad 
Trainmen wired President Truman at 
noon July 11 that they had unanimously 
rejected the recommendations of a 
Presidential emergency board, issued 
June 15, “as being the most undemo- 
cratic, unfair and pro-management re- 
port in the history of the railway labor 
act.” 

The chairmen adjourned a two-day 
meeting in the Congress Hotel, Chicago, 
Without setting a strike date. They left 
in the hands of their officers and wage 
committees authority to call a strike 
Should further negotiations fail to 
achieve “a just and satisfactory settle- 
ment.” The two unions are seeking a 
40-hour work week with 48 hours’ pay 
for 85,000 yardmen. 

President W. P. Kennedy of the 
trainmen, and President F. H. Nemitz of 
the conductors, announced at a press 
conference they understood that the 
National Mediation Board would be in 
Chicago July 14 to meet with union and 
railroad representatives to attempt a 
Settlement of the dispute. 

“If we are unable to reach a satis- 
factory settlement in further negotia- 
tions, then there is nothing else to do 
except strike,” said Mr. Kennedy. 

“V7e’ll be glad to resume negotiations, 
but on all the issues before the emer- 
gency board prior to its report,’ the 
two union presidents said. 


Reilroad unions were opposed to 





“token seizures, such as the recent 
example of putting an army officer in 
the general office of the Rock Island 
Railroad” in the switchmen’s recent 
strike, Mr. Kennedy told newsmen. 

“Tf the government is going to operate 
the railroads, we want the government 
to operate them all the way and to 
seize the profits,” he said. 

“We'll negotiate as long as there is 
an honest intent to bring about a satis- 
factory settlement. If there is no settle- 
ment, then we’ll sit down and decide 
what to do.” 

Mr. Kennedy said that 75 per cent of 
all railroad yardmen in the nation 
worked a 56-hour, seven-day week. 

“There is not a penny of overtime for 
56 hours’ work,” he said. “More than 
one million non-operating employes re- 
ceived the 40-hour week with 48 hours’ 
pay, but the emergency board that re- 
ported on our dispute decided to dis- 
criminate against 85,000 of the nation’s 
1,350,000 rail workers. Only the Lord 
knows what was in, the heads of the 
members of that board when they wrote 
their report.” 

The telegram sent President Truman 
declared that “literal application” of 
six modifications in working rules 
granted the carriers in the emergency 
board’s recommendations “would cause 
chaos and confusion on practically every 
railroad in the United States.” 

The emergency board’s recommenda- 
tion of a 40-hour week at 44 hours’ pay 
would mean that 75,000 yard service em- 
ployes would receive pay reductions 
ranging from $66 to $86.31 a month, the 
telegram stated. 

“Mr. President, these transportation 
brotherhoods have been in existence for 
more than 67 years,’ concluded the 
telegram. “They are proud of their 
records in World War I and World War 
II. . . . These faithful employes whom 
we have the privilege of representing are 
ready to meet the challenge the present 
Korean emergency will impose on the 
American railroads. But they insist on 
being given a fair deal. Our general 
chairimen emphatically insist that we 
decline to accept this emergency board’s 
report and that we use every power at 
our command to bring about a just and 
satisfactory settlement of these im- 
portant issues involving our members.” 

A third union, the Railroad Yard- 
masters of America, is also involved in 
the dispute and may be included in any 
resumption of negotiations. That union 
represents a majority of the nation’s 
yardmasters. y 


Duplication of Quarantine 
Inspection at U.S. and 


Canadian Ports Eliminated 


The Public Health Service, Federal 
Security Agency, Washington, D.C., has 
announced that “in a move to facilitate 
international maritime and air traffic,” 
the United States and Canada have 
eliminated duplication of public health 
quarantine inspection requirements for 
ships and aircraft arriving from other 
countries. It said the action, effective 
July 1, followed an extended period of 
negotiation between Canadian and 
United States health authorities. 


“In the past, ships and aircraft receiv- 
ing quarantine inspection in Canada had 
to undergo another inspection on arrival 
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in the United States, and vice versa; 
exception was made only for ships stop- 
ping at ports on the international waters 
between the United States and Canada,” 
the P.H.S. said. “The new procedure 
provides that a ship or aircraft arriving 
at any port in either of the two countries 
will be exempt from inspection if it 
presents a duplicate certificate of in- 
spection issued at any port in the other 
country. The procedure does not apply 
to carriers arriving in Canada by way of 
a United States insular possession.” 


C.S.M.F.B. Committee | 
Hears Shippers Oppose 


Rate Increase Proposals 


A large group of midwest shippers ap- 
peared before the C.F.A. Central Rate 
Committee of the Central States Motor 
Freight Bureau, July 11, in the Palmer 
House, Chicago, to appeal from the de- 
cisions of the standing rate committee 
on two dockets which would have the 
effect of sharply increasing all class and 
commodity rates in the bureau’s tariffs. 
Docket No. 13575 would amend all class 
and commodity rate and _ exceptions 
tariffs of the bureau by adjusting rates 
and ratings where lower to current rail- 
road levels (T.W., May 20, p. 17). 
Docket No. .12799, also approved by the 
standing rate committee, would increase 
all rates and charges except the mini- 
mum charge by 20 per cent. 

Shippers urged the C.F.A. central rate 
committee to reject the proposals, on 
grounds that adoption would force an 
increase in private truck operations; 
that the increases could not be justi- 
fied;. that traffic would be diverted to 
the railroads; that the proposals over- 
looked the inherent advantages of the 
various forms of transportation; that 
the increases would price common Car- 
rier truckers out of the market; and 
that the proposals, if pursued, would 
lead to an expensive investigation and 
suspension proceeding. 

Among shippers testifying were the 
following: Herschel Hollopeter, trans- 
portation director, Indiana State Cham- 
ber of Commerce, Indianapolis; Charles 
Lumpp, traffic department, Kraft Cheese 
Co., Chicago; D. A. Bigg, Wagner Elec- 
tric Corporation, St. Louis; M. E. Iten, 
Monsanto Chemical Co., St. Louis; M. 
J. Milsark, traffic manager, McQuay- 
Norris Manufacturing Co., St. Louis, ap- 
pearing for the shippers conference of 
the St. Louis Chamber of Commerce, 
and for the piston and pin manufac- 
turers, and A. E. Hueneryager, traffic 
manager, Zion Industries, Inc., Zion, 
Tl. 

Adoption by the motor freight industry 
of railroad rates as minimums was “not 
the way to solve the problems of the 
trucking industry,” Mr. Hollopeter said. 
He urged that motor freight operators 
increase the efficiency of their opera- 
tions, “so you won’t be priced out of the 
market.” 

Expressing concern at the rapid 
growth of private trucking in the last 
year, he said that neither a minimum 
rate order nor Docket No. 13575 was the 
solution. 


“Would shippers object to a scale of 
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truck class or commodity rates based 
on costs?” asked Chairman Chester G. 
Moore. 

“No,” replied Mr. Hollopeter. “Shippers 
favor a rate structure covering expenses 
and a fair pfofit.” 

“There would be rate reductions as 
well as rate increases,” commented the 
chairman. “Our present scale has too 
many peaks and valleys. Is there any 
objection to leveling out the scale to 
more nearly reflect our costs?” 

“There is no criticism of your objec- 
tive,’ replied Mr. Hollopeter. ‘“Trans- 
portation is not an industry in which 
you can rigidly apply cost accounting. 
When competition enters, you can’t al- 
ways get the price you want.” 

Asked by the chairman if he believed 
that the present rate differential of 15 
to 26 per cent under railroad rates on 
shipments of more than 5,000 pounds 
eould be maintained, Mr. Hollopeter 
said he was not aware the differential 
was that large. “I prefer not to look 
at it as a differential under railroad 
rates,” he added. 

Each type of carrier should handle 
that traffic which it can handle most 
economically, he continued. “I don’t 
believe you can reach that by making 
your competitor’s rates your minimums.” 

Questioned by operators as to freight 
diverted to private trucks, Mr. Hollo- 
peter said it consisted of that traffic 
which the shipper found he could trans- 
port himself at lower costs. 

“I know of cases where shippers use 
their own trucks on hauls as long as 
600 miles and return empty, and claim 
they can do it cheaper than hire com- 
mon carrier trucks,” he said. 

He urged the carriers to adopt labor- 
saving devices to reduce their costs. 
Asked to consider the problem created 
by some truckers who would handle only 
lucrative traffic, Mr. Hollopeter said that 
if legitimate carriers could show ship- 
pers that the service they offered was 
worth the rate asked, that problem 
would be solved. 

One operator asserted that a well- 
known shipper using his own trucks 
“consistently overloaded,” to offer un- 
fair competition to common carriers. 


Says Revenues Now Adequate 

Mr. Lumpp, appearing also for the 
Chicago Association of Commerce and 
Industry and the Illinois Territory In- 
dustrial Traffic League, said that ac- 
cording to statistics of the American 
Trucking Associations, motor freight 
carriers in Central Territory enjoyed an 
operating ratio of 93.35 per cent in the 
first quarter of 1850, compared with a 
ratio of 95.7 per cent in 1949. 


“This refutes the contention that 
present revenues are inadequate,” he 
Said. 


“If all lower truck rates are to be in- 
creased to railroad levels, then shouldn’t 
those truck rates higher than rail rates 
be reduced to the rail level?’ he asked. 


The proposals, he asserted, tended to 
eliminate consideration of the “inherent 
advantages of each form of transporta- 
tion.” Approval of the proposals, he 
said, would only increase the trend to 
the use of private and contract carriage. 


Mr. Bigg concurred in Mr. Hollopeter’s 
presentation. 


“Under the proposal, would you re- 


duce truck rates where they are higher 
than rail rates?” he asked Chairman 
Moore. 

“IT don’t know,” replied the chairman. 

Mr. iten, appearing also for the East- 
side St. Louis Shippers Conference, said 
that the carriers would have to justify 
the proposed increases, “based on your 
costs.” 

“If you need an increase in rates— 
3, 4, 5, or 6 per cent—because of in- 
creased operating costs, let’s get that,” 
he suggested. 


He said that his company—Monsanto 
Chemical—had “started a little private 
trucking—mostly tank trucks,” because 
it was forced by competition to do so. 


“Remember that the railroads, through 
their Ex Parte increases, have found 
they have priced themselves out of the 
market,” said Mr. Iten. “It could 
happen to you, too. ...I know lots of 
carriers who have operating ratios under 
90 per cent, or only slightly over that. 
They operate efficiently, they’ve rid 
themselves of dead wood.” 


Such carriers offered a complete com- 
mon carrier service, both truckload and 
less-truckload, he added. 


‘Should Be Put in Moth Balls’ 


“Both proposals should be put in moth 
balls for good,” said Mr. Milsark. “You 
just went through an I. & S. proceeding 
where the examiner held you hadn’t 
justified a 10 per cent rate increase. Do 
you want to go through another I. & S. 
case? They are expensive. 


“IT don’t think you can justify more 
than a 5 per cent increase. We won’t 
stand for a 10 to 20 per cent increase 
when we know you don’t need it. You 
ought to get your fences in order.” 


Mr. Milsark urged the motor freight 
bureau to appoint a committee “to meet. 
with a shippers’ committee on these 
things.” Shippers were entitled to such 
consideration, he said. 


“We don’t want you to operate at a 
loss,” he said. ‘“We’d like to work with 
you before you put these proposals on 
your docket.” 


His company, he said, had never gone 
to private trucking. 


“But now we have a survey ready, and 
if we have to use it, we will do so,” he 
said. 

Chairman Moore observed that both 
the rail and highway carriers were 
losing money on small shipments. Some 
traffic weighing between 5,000 pounds 
and truckload weights was perhaps over- 
priced, he added. Mr. Milsark said he 
believed some truckload rates should 
be increased. 


Mr. Milsark also spoke briefly on 
Docket No. 13560, his proposal to amend 
all bureau tariffs by establishing a less- 
truckload rating of third class on various 
listed automobile parts. The third class 
ratings were already in effect in all 
other territories, and most of the items 
were scheduled to receive a uniform 
third-class railroad rating by the Uni- 
form Classification Committee, he said. 


Chairman Moore said that the Ameri- 
can Trucking Associations’ traffic com- 
mittee had advised the National Classi- 
fication Board of the motor freight in- 
dustry that the motor classification 
should be kept competitive with the rail 
classification. 

Mr. Hueneryager, concurring in the 
statements of Mr. Hollopeter and others, 
said that railroad freight rates were 
made sufficiently high to subsidize pas- 
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senger and head-end traffic, and that 
the motor freight industry didn’t have 
that problem. 


F.R.P. Issues Annual 


Report on Railroads 


“More than $23.3 billion was invested 
in Class I railroads in the United Staies 
in 1949,” says the annual financial re- 
port on the industry by the Federation 
for Railway Progress. 

“The net income amounted to only 
$438 million, which was 36 per cent less 
than the $687 million earned by the in- 
dustry in 1948.” 

The federation’s report, “The Rail- 
roads In 1949,” included a _ balance 
sheet showing who provided the $233 
billion to furnish the nation’s Class I 
railway system; and on the other side of 
the ledger, it showed the property this 
amount provided. An operating state- 
ment showed that rail income decreased 
from $10,035,000,000 in 1948 to $8,951,- 
000,000 last year, while expenses dropped 
from $9,348,000,000 to  $8,513,000,090. 
Meanwhile, the actual cost of the prop- 
erty had gone up from $22.7 billion io 
$23.3 billion, according to the report. 

The federation’s report called the 
earnings situation of the railroads a 
challenge to all Americans and especially 
to all persons employed by the railroads, 
“for it indicates that in the judgment 
of the free market—the most demo- 
cratic institution developed by modern 
society—this industry so essential to our 
economy and our defense is not keeping 
up with other wealth-producing or- 
ganizations which have led our progress 
as a nation.” 

“The report telescoped the $23.3 bil- 
lion rail transportation machine into a 
minute railway plant which would rep- 
resent the investment for each of the 
industry’s 1,150,000 employes,” said the 
federation. “Accordingly, $20,000 would 
be invested in such a plant. Propor- 
tionately, it would have taken in $7,780, 
while all expenses would have amounted 
to $7,400, leaving a net profit of only 
$380. The report compared this perform- 
ance with that of one of the nation’s 
leading automotive manufacturers, in 
which the per-employe investment 
amounted to $7,000 in 1949 and earnings 
on that amount came to $1,600. The 
report uses this ‘one-man viewpoint’ to 
succinctly state the railroads’ financial 
problem: 

“Tf his friends can buy machinery for 
$7,000 that will earn $1,600, why should 
they pay him $20,000 for machinery able 
to earn only $380?’ ” 

The federation called for all railroad 
people—workers, managers, owners and 
bondholders, as well as shippers, sup- 
pliers and the government—to meet the 
challenge of “increasing railroad pov- 
erty” by further improving rail service, 
utilizing modern methods and consolida- 
tion to reduce costs, giving railroads more 
freedom from government regulation, 
ending federal aid to competition, and 
aggressively merchandising all railroad 
service. 


Correction 


The first sentence in the article on 
the industrial development work of the 
Elgin, Joliet & Eastern Railway (T.W., 
July 1, p. 67) erroneously stated that 
“the ‘J’ has direct connections with 
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every truck line entering the City of 
Chicago.” 

The sentence should have read that 
“the ‘J’ has direct connections with 
every trunk line entering the City of 
Chicago.” 


Moore Elected to Head 


Independent Warehousemen 


Curtis S. Moore, of Cleveland, O., was 
elected president of the Independent 
Movers’ & Warehousemen’s Association, 
Inc., to succeed R. W. Wilson, of Brook- 
lyn, N. Y., at a membership convention 
of the association June 24 in Atlantic 
City, N. J., on the occasion of its fifteenth 
annual meeting. 

Other principal officers of the associa- 
tion who were reelected follow: George 
W. Wiederspan, executive vice-president, 
Denver, Colo.; Myles T. Sullivan, secre- 
tary, Syracuse, N. Y.; Tom C. Shelburne, 
treasurer, Richmond, Va.; Carroll F. 
Genovese, Washington, D. C., executive 
secretary; Nathan E. Zelby, New York, 
N. Y., general counsel. 

Vice-presidents of the association are 
George G. Batterson, Rochester, N. Y. 
(eastern region); George Gerold, East 
St. Louis, Ill. (central region); James O. 
Delcher, Jacksonville, Fla. (southern 
region); George T. Howard, Dallas, Tex. 
(western region). 

Among the new directors elected were 
Mrs. Jo T. Desmond, Atlanta, Ga., south- 
ern region, and Mrs. Gladys I. Theus, 
Oklahoma City, Okla., western region, 
the organization thus establishing a 
precedent by electing for the first time 
women members to the board of direc- 
tors. Both are managing operators of 
their respective firms, Consolidated Van 
& Storage Companies, Inc., and Kings 
Van & Storage, Inc. 


Safety Records of Five 
Air Lines Win Awards 


The five air lines serving Kansas City 
had flown almost six and a half billion 
miles without a fatality to passenger or 
crew, Ned H. Dearborn, president of the 
National Safety Council, said at Kansas 
City, July 6, as he presented the Council’s 
aviation award to the five air lines in 
a ceremony that featured Aviation Night 
at the Kansas City Centennial Celebra- 
tion in Swope Park. 


The periods covered by the fatality- 
free records of the five air lines ranged 
from two to 15 years and added up to 
54 years. The five air lines and the 
records for which they were honored: 


Trans World Airline, Inc.: 1949 Aviation 
Safety Award for having operated two years 
and, as of December 31, 1949, a total of 3,- 
440,872,000 passenger miles without a fatality. 

Braniff Airways, Inc.: Ten Year Aviation 
Safety Award for having operated 10 years 
and, as of December 31, 1949, a total of 
1,357,506,000 passenger miles without a 
fatality. 

Chicago and Southern Air Lines, Inc.: 
1949 Aviation Safety Award for having oper- 
ated 13 years and, as of December 31, 1949, 
a total of 813,719,000 passenger miles with- 
out a fatality. 

Mid-Continent Airlines, Inc.: Fifteen Year 
Aviation Safety Award for having operated 
15 years and, as of December 31, 1949, a 
tota! of 484,612,000 passenger miles without 
a fatality. 

Continental Air Lines, Inc.: 1949 Aviation 
Safety Award for having operated 14 years 
and, as of December 31, 1949, a total of 395,- 
440,000 passenger miles without a fatality. 


“This is a record of which any nation 


in the world may well be proud,” said 
Mr. Dearborn, “and certainly Kansas 
City may regard itself as fortunate in 
being served by air lines which have 
achieved such an outstanding record. 

“This could never have been done if 
each of the air lines had not placed 
prime emphasis on safety. It means 
that with all the other marvelous ad- 
vances made in flying, the scheduled 
commercial air lines have never lost 
sight of the importance of taking every 
possible precaution to make each and 
every flight as safe as human ingenuity 
and diligence can make it. 

“If the passenger car drivers of the 
nation had made as good a safety record 
as the scheduled commercial air lines 
in 1949, a total of 13,000 lives could have 
been saved in that year alone. Our 
figures show that it is much safer to 
ride in a scheduled airliner than in an 
automobile.” 


N. Y. Perishable Freight 


Agents Renew Activities 


The Perishable Freight Agents Asso- 
ciation, New York, N.Y., which says it is 
renewing its activities which were cur- 
tailed by reason of the last war, has an- 
nounced election of the following offi- 
cers: 

Arthur P. Flood, Pennsylvania Rail- 
road, president; J. George Rausch, 
Southern Pacific Lines, vice-president; 
John P. Fitzpatrick, Illinois Central 
Railroad, treasurer; and Paul E. John- 
son, Chicago Great Western Railway Co., 
secretary. 


Named on the board of directors are 
William E. Pratt, of the Erie Railroad 
for a three-year term; Thomas E. De- 
honey, of the Santa Fe Lines, for a two- 
year term; and Clarence M. Frey, of the 
Missouri Pacific Lines, for a one-year 
term. 


The association, organized in 1932, was 
planning to carry on “the program which 
was formerly enjoyed by this exclusive 
group of railroad representatives,” said 
George R. Henderson, chairman of the 
organization’s publicity committee, who 
added that a new constitution and by- 
laws had been written. 


N. 1. T. L. on Truck Sizes, Etc. 


In the report in the Trarric Wor.tp of 
July 1, p. 10, of the position taken by 
the National Industrial Traffic League, 
the word “not” in the following sentence 
incorrectly appeared as “now”: 


“The League suggested that the fed- 
eral government attach to its federal- 
aid highway grants to the states a re- 
quirement that over such highways the 
state should fix maximum limits of size, 
weight and speed not lower than those 
fixed or recommended by the federal 
government or by ‘such national author- 
ity’ as the Bureau of Public Roads or by 
the A.A.S.H.O.” 


C.A.T. Alumni Outing 


The alumni association of the College 
of Advanced Traffic, Chicago, will hold 
its annual golf outing July 18 at the 
Mohawk Country Club, Bensenville. An 
afternoon of golf will be followed by 
dinner. Tom Mulvihill, of Gateway 
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Transportation Co., is chairman of the 
program committee, with Elmer D. Howe, 
of Norwalk Truck Line, in charge of the 
outing. 


Folladori, Wieck Purchase 


St. Louis-Nashville Line 


F. Joe Wieck, former secretary-treas- 
urer Foster Freight Lines, Inc., In- 
dianapolis, and Joseph B. Folladori, Jr., 
former general traffic manager of that 
truck line, have announced that they 
have purchased the St. Louis-Nashville 
Freight Lines, Inc. 

Mr. Wieck will be stationed at the St. 
Louis terminal of the company, and Mr. 
Folladori will be in charge of traffic and 
sales at Nashville. The St. Louis-Nash- 
ville Freight Lines provides direct truck 
load service from St. Louis to points in 
Illinois, Indiana, Kentucky and Ten- 
nessee. The company intends shortly 
to inaugurate intermediate service to 
points on U.S. Highway 41 between 
Evansville, Ind., and Nashville, with 
distribution points at Hopkinsville and 
Madisonville, Ky. 


2.2 Million Motor Trucks 


Estimated on U.S. Farms 


As of January 1, 1950, automobiles on 
U. S. farms were estimated at 5,800,000, 
motor trucks at 2,200,000, and farm trac- 
tors (garden tractors not included) at 
3,550,000, according to preliminary esti- 
mates released June 29 by the Bureau 
of Agricultural Economics, U. S. Depart- 
ment of Agriculture. 

“A year earlier, automobiles on farms 
totaled about 5,300,000; motor trucks, 2,- 
100,000; and farm tractors, 3,250,000,” 
the bureau said. “On January 1, 1948, 
automobiles on farms numbered 4,930,000; 
motor trucks, 1,920,000; and farm trac- 
tors, 2,950,000. These estimates are pre- 
liminary and are subject to revision as 
soon as the 1950 Census figures become 
available. 

“Garden tractors January 1—not 
counted with the farm tractors—were 
estimated to total 275,000, compared with 
250,000 a year earlier and 200,000 Jan- 
uary 1, 1948.” 


N.F.A.S. Tanker Division 


Creation of a special tanker division 
of the National Federation of American 
Shipping, Inc., Washington, D.C., to be 
headed by Joseph S. Oppe, who was 
formerly in charge of the tanker division 
of the Economic Cooperation Adminis- 
tration under Colonel Arthur G. Syran, 
chief of transportation, has been an- 
nounced by the N.F.A.S. 


The Federation said the new division 
would follow conditions and problems in 
the tanker segment of the American 
Merchant marine and give technical 
aid and assistance to the Federation and 
its tanker owners “in all matters relating 
to the building and operation of tank- 
ships at the industry level.” Mr. Oppe, 
who recently resigned his E.C.A. position, 
previously had been assistant director of 
tankers for the War Shipping Adminis- 
tration. 








INTERSTATE 


Rock Island Key Point 
Restriction Modified 


The Commission, on reconsideration, 
has modified a key-point restriction in- 
cluded in a prior report in MC-29130, 
Sub. 55, Rock Island Motor Transit Co., 
Extension—Decorah, Ia. It has issued 
a report and order on reconsideration 
in that proceeding. 

In the prior findings, it said, the Com- 
mission, division 5, found, among other 
things, that the subsidiary’s present op- 
erations to and from Cedar Rapids, Ia., 
were regularly conducted over certain 
fixed routes and granted it specific au- 
thority to operate over such routes on 
the condition that it request revocation 
of that part of its present certificate au- 
thorizing service to and from Cedar 
Rapids as an off-route point. By its ap- 
plication, the Commission said, the sub- 
sidiary sought, among other things, to 
extend its operations in substitution for 
rail freight service to embrace points on 
the Decorah branch of the Rock Island 
Railroad extending 120 miles from Cedar 
Rapids to Decorah, Ia. 

Among other restrictions usually im- 
posed in cases of motor-rail auxiliary 
service, was one in the instant case, con- 
dition No. 3, as follows: 

“3. No shipments shall be transported 
by applicant between any of the fol- 
lowing points, or through or to or from 
more than one of said points: Des 
Moines, Cedar Rapids, and, collectively, 
Davenport and Bettendorf, Ia., and Rock 
Island, Moline, and East Moline, Ill.” 

The Commission said it was desirable, 
from an operational standpoint, that 
key-point restrictions applicable to 
branch-line operations be coordinated 
with those applicable to main-line op- 
erations in order that the main and 
branch-line services might be coordi- 
nated with a minimum of confusion. 

“Thus.” it continued, “insofar as prac- 
ticable, the key points designated in re- 
spect of operations to and from points 
on the Decorah branch should coincide 
with the key points named in respect of 
the main-line service through Des 
Moines and the Tri-Cities. If we utilize 
the key points heretofore established as 
applicable to main-line operations be- 
tween Omaha and the Tri-Cities. and 
add the additional points of Kansas 
City, in respect of operations southwest 
of Des Moines, and of Chicago, in respect 
of operations east of the Tri-Cities, the 
objectives sought will be attained with- 
out the naming of Cedar Rapids as a key 
point.” 

It said that in such circumstances, the 
subsidiary would be able to transport 
traffic between points on the Decorah 
branch and either Des Moines or the 
Tri-Cities, but would be prohibited from 
transporting traffic between branch-line 
points and such principal rail points as 
Chicago, Omaha, and Kansas City. 


The key-point condition was modified 
as follows: 

“3. No shipments shall be transported 
by applicant between any of the follow- 
ing points, or through or to or from 
more than one of said points: Des 
Moines, Ia., Kansas City, Mo., Omaha, 
Neb., Chicago, Ill., and _ collectively, 
Davenport and Bettendorf, Ia., and Rock 
Island, Moline, and East Moline, Ill.” 

The Commission said that an argument 
of the applicant subsidiary on recon- 
sideration that division 5 erred in placing 
any restrictions on the service to be 
performed was without merit. 

Commissioner Patterson dissented in 
part and stated he was joined by Com- 
missioner Rogers. 


Heavy Equipment Motor 
Right, with Private 
Carrier Factor, Denied 


Common-carrier authority for trans- 
portation by motor-vehicle of over-sized 
or heavy or bulky equipment, machinery, 
and other commodities requiring use of 
special equipment and handling, has 
been denied Crane and Truck Service, 
Inec., Pittsburgh, Pa., by the Commis- 
sion, division 5. The case involves a 
private-carrier question. 

A report and order were issude in MC- 
111198, Sub. 1, Crane and Truck Service, 
Inc., Extension—Fulton County. 

The Commission said it was con- 
vinced the proposed service was not re- 
quired. It also said the record indicated 
that Crane and Truck Service, through 
an affiliation with Harrison Construc- 
tion Co., Maryville, Tenn. general con- 
tractors, proposed an operation by which 
it would be possible for the applicant to 
operate as a common carrier in one di- 
rection and for Harrison, by leasing ap- 
plicant’s equipment, to operate as a 
private carrier in the opposite direction. 


“Thus,” it continued, “if applicant 
obtained the authority sought, it would 
be in a position to compete on better 
than even terms with existing common 
carriers, since it would have the ad- 
vantage of combining its operations with 
those of Harrison and thus be assured 
of traffic in both directions... .” 


The Commission compared Geraci 
Contract Carrier Application, 7 M.C.C. 
369, 372, and Watkins Motor Lines, Inc., 
Extension—Frozen Foods, 49 M.C.C. 799. 

It said Crane and Truck Service ap- 
plied for a certificate authorizing trans- 
portation of the aforementioned com- 
modities over irregular routes (1) be- 
tween points in 33 Tennessee counties, 
on the one hand, and, on the other, 
points in six North Carolina counties, 
and (2) between points in the Tennessee 
and North Carolina counties, on the one 
hand, and, on the other, points in Ful- 
ton county, Ga. 


TRAFFIC Wor.p 


Rail Plan to Increase 
Estimated Egg Weight 
Held Not Reasonable 


A railroad proposal to increase from 53 
to 56 pounds the estimated weight for 
eggs packed in 30-dozen standard egg 
cases, either wooden or fibre, has been 
found not shown just and reasonable by 
the Commission, division 2. 

It has issued a report and order in I. 
and S. No. 5634, Shipping Weight on 
Eggs, to which Commissioner Alldredge 
dissented in part. The order, effective Au- 
gust 11, on one day’s notice, requires 
cancellation of the suspended schedule 
and discontinues the proceedings. 

The Commission also found that main- 
tenance of a single estimated weight for 
eggs in fibre or wooden cases was not 
unduly prejudicial and preferential. 

By the schedule filed to become effec- 
tive March 5, 1949, it said, rail carriers 
parties to the Consolidated Freight 
Classification proposed to increase from 
53 to 56 pounds the estimated weight for 
eggs packed in 30-dozen standard egg 
cases, either wooden or fibre. Operation 
of the schedule was suspended until and 
including October 4, 1949, in response to 
petitions of the Secretary of Agriculture, 
farmer and poultry cooperatives, a large 
number of egg shippers in six midwest- 
ern states, poultry producers and an egg, 
cheese and poultry group in the Pacific 
Coast area, and the Fibre Box Associa- 
tion, it said. The American Trucking 
Associations, Inc., was permitted to par- 
ticipate. The schedule’s effective date 
was voluntarily postponed by the rail- 
roads until August 4, 1950. 


The Commission said the most im- 
portant consideration was the weight of 
the eggs, in which there was the great- 
est variation, the weight of the packing 
case having been of secondary im- 
portance. 


“Because of practical considerations”, 
it continued, “the weight of a container 
usually is considered as a part of the 
weight of the article shipped. The rec- 
ord establishes with a fair degree of 
certainty that fibre cases average from 
4.28 to 4.48 pounds lighter than wooden 
cases. It is questionable whether this 
difference warrants two estimated 
weights, one of eggs in wooden cases 
and one on eggs in fibre cases. ‘There 
are practical considerations, particularly 
when shipments comprise the two kinds 
of cases, which make a single estimated 
weight on eggs desirable.” 


No Shipper Complaint 


The Fibre Box Association contended, 
it said, that both the present and the 
proposed estimated weights on eggs were 
unduly preferential of shippers of eggs 
in wooden cases and unduly prejudicial 
to shippers of eggs in fibre cases. No 
shipper, however, it said, complained of 
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preference and prejudice, although some 
shippers favored a lower estimated weight 
on eggs in fibre cases than on eggs in 
wooden cases. 

“The mere fact that wooden cases 
are heavier than fibre cases and that 
the same estimated weight applies on 
eges in wooden or fibre cases is not suf- 
ficient to warrant a finding of undue 
preference or undue prejudice,” the Com- 
mission said. “We are not convinced 
that we should disturb the establishing 
practice of determining weights by the 
use of a single uniform weight per case.” 


It said the respondent railroads failed 
to adopt and follow a well organized and 
consistent survey plan of test weighing. 
No tests were made in Southern Classi- 
fication Territory, it said, adding that 
tests made in Western Weighing and 
Inspection Bureau territory were not 
comparable with tests made in other ter- 
ritories. It said there was no clear 
showing with respect to what sampling 
method actually was used. 

“We conclude”, said the Commission, 
“that the weight survey made by re- 
spondents cannot be relied upon as 
fairly representative, and is insufficient 
to afford the basis for as broad a find- 
ing of reasonableness as is herein sought. 
If further weight tests are to be con- 
ducted, uniform plans and methods 
should be adopted and followed, and 
test weights should also be made in 
Southern Territory. Shippers and repre- 
sentatives of the Secretary of Agricul- 
ture have expressed their willingness to 
cooperate.” 


Egg Weight Provisions 


The Commission said the Consolidated 
Freight Classification provided for an 
estimated weight of 53 pounds a case 
on eggs in standard cases containing 
30 dozen eggs, with carload ratings sub- 
ject to a minimum weight of 20,000 
pounds. A carload of eggs ordinarily 
contained from 400 to 600 cases of eggs, 
it said, adding that the carload minima 
in connection with some applicable rates 
were 30,000 and 33,000 pounds. 

It said there was pending in I. and 
S. M-3028, Classification Description— 
Standard Egg Cases, a proposal of 
motor carriers parties to the National 
Motor Freight Classification to cancel 
provisions for estimated weights on eggs, 
and to provide in lieu thereof for trans- 
portation of eggs at actual shipping 
weights. 

“In Consolidated Freight Classifica- 
tion No. 12, effective March 30, 1938,” 
it said, “provision was made for an esti- 
mated weight of 53 pounds on eggs in 
fibreboard cases, the same as on eggs 
in wooden cases. Prior to that date, 
eggs in fibreboard cases were subject 
to a rate penalty. No change has been 
made in the classification specifications 
for wooden egg cases since 1908; but im- 
provements in design have been reflected 
in progressively lighter wooden cases, ex- 
cept during the war years, when seasoned 
lumber was scarce.” 


It said a sound reason why actual 
weights should not be used for the de- 
termination of rates on eggs was the 
difficulty in ascertaining the actual 
Weights. Damage claims were very high 
on eggs, it said, and any extra handling 
would result in more damage. Eggs 
moved in refrigerator cars with various 
degrees of refrigeration, it said, adding 
that it was not practical to obtain the 
weight of the refrigerants (ice and brine) 
retained in refrigerator cars. The weight 





of bracing material would also vary with 
every carload, the Commission said. 

It said the results of weighing 48,943 
standard 3-dozen cases of eggs in dif- 
ferent parts of the United States in the 
period November 15, 1946, until Decem- 
ber 31, 1947, were shown by the railroads. 
The over-all average weights a case thus 
obtained were 57.71 pounds for wooden 
cases, 53.43 pounds for fibreboard cases, 
and over-all average of 56.09 pounds, it 
said. 

Separate Opinion 


Commissioner Alldredge said he con- 
curred in the conclusion that the rail- 
roads’ weight survey could not be relied 
on as fairly representative and in the 
finding that the proposal to increase 
from 53 to 56 pounds the estimated 
weight for eggs packed in 30-dozen 
standard egg containers, either wooden 
or fibre, had not been shown just and 
reasonable. He could not, however, he 
said, agree with the finding that the 
maintenance of a _ single’ estimated 
weight for eggs,in fibre or wooden cases 
was not unduly prejudicial and preferen- 
tial. 

He said that in Estimated Weight on 
Citrus Fruits from Florida, 222 I.C.C. 293, 
and other cited proceedings, the Com- 
mission found that the maintenance of 
single estimated weights on citrus fruits 
in all kinds of containers was unduly 
prejudicial to shippers who used the 
lighter containers and unduly preferen- 
tial of shippers who used the heavier 
containers. Continuing, Commissioner 
Alldredge said. 

“In those proceedings it was required 
that estimated weights reflect the aver- 
ages differences in the weights of the 
various containers used. As the average 
weights of the wooden boxes in which 
the eggs considered in the instant pro- 
ceeding are shipped are from 4.28 to 
4.48 pounds greater than those of the 
fibre boxes, the foregoing precedents 
should be followed here. It is my opin- 
ion, therefore, that these differences in 
the weights of the containers should be 
reflected in the estimated weights of the 
eggs shipped in those containers, con- 
sidering all kinds of fibreboard boxes as 
a unit and likewise all kinds of wooden 
boxes as another unit.” 





Motor Purchase Authorized 


Over Trustee’s Objection 


The Commission, division 4, by a 
report and order in MC-F-4137, Milton 
Gerwin, et al—Control; Coordinated 
Transport, Inc., of Ilinois—Purchase— 
Franklin C. Merillat, has approved the 
proposals, subject to condition. 

The transaction involved purchase by 
Coordinated Transport, Inc., of Illinois, 
of Chicago, of the operating rights of 
Franklin C. Merillat, doing business as 
Diamond Lines of Indiana, of Fort 
Wayne, Ind. The Commission also ap- 
proved acquisition of control of the 
rights by Milton Gerwin, Harry A. Levin- 
berg, and Motor Equipment Co., a hold- 
ing company, owning the majority of 
the purchasing carrier’s stock. 

The Commission held the holding com- 
pany subject to the provisions of sec- 
tions 204a(1) and (2) and 220 of part 
II of the interstate commerce act. Those 
sections relate to reports and accounts 
of carriers. The holding company was 
also held subject to section 214, relating 
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to the issuance of securities and assump- 
tion of liabilities in respect of securities 
of others. 

In reference to a dispute between the 
parties as to the transaction agreed on, 
the Commission said it was for the courts 
or the parties to settle. It denied a mo- 
tion of the trustee of Merillat to dismiss 
the application. 





Higher Commuter Fares 
For Four Railroads in 
Seven States Approved 


Increased interstate commutation fares, 
with corresponding increases in certain 
other multiple fares, as proposed by four 
eastern railroads, have been found just 
and reasonable by the Commission. 

The action is by a report, written by 
Commissioner Rogers, in I. and S. No. 
5734, Commutation Fares—Eastern Rail- 
roads. The case was discontinued. 

Proprosed average increases in monthly 
commutation fares ranged from 21 to 25 
per cent, said the Commission. 

It said that by schedules filed to be- 
come effective December 16, 1949, in- 
creased commutation and multiple fares 
were proposed as follows: 

By the Pennsylvania Railroad between 
Philadelphia, Pa., and points in Mary- 
land, Delaware, and New Jersey, includ- 
ing so-called interzone fares between the 
Philadelphia area and points north of 
Trenton, N.J., including New York, N.Y.; 
between Harrisburg, Pa., and points in 
Maryland, and between Pittsburgh, Pa., 
and points in West Virginia and Ohio. 

By the Reading Co. between the Phila- 
delphia area and points in New Jersey, 
including its joint-line fares via Bound 
Brook Junction, N.J., and the Central 
Railroad of New Jersey between the 
Philadelphia area and New York City. 

By the Pennsylvania-Reading Sea- 
shore Lines between Philadelphia and 
points in New Jersey, including Atlantic 
City. 

By the Baltimore & Ohio Railroad 
between the Philadelphia area and points 
in Delaware. 

The Commission said that on protest 
of numerous municipalities, commuters’ 
associations, and individual commuters, 
operation of the proposed schedules was 
suspended until July 15. 


Present and Proposed Fares 


An appendix to the report showed 
‘present and proposed fares. These 
ranged from a present fare of $7.05 for a 
three-mile distance between Philadelphia 
and Pavonia, N.J., increased under the 
proposal to $7.20 for restricted fares and 
$8.00 for unrestricted, to fares shown for 
a 90-mile distance between New York 
and Philadelphia. For that distance the 
appendix showed a present fare of $43.45 
as compared with a proposed $50.80 re- 
stricted, and a $56.40 unrestricted fare. 

It said the present interstate and in- 
trastate monthly commutation fares 
considered were of the _ unrestricted 
monthly type, except for certain 40-ride 
tickets having a limited application in 
the Pittsburgh area. They were based, 
it said, on 50-trip fares established in 
1932 as modified by increases authorized 
effective October 1, 1947, by the New 
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Jersey and Pennsylvania commissions 
and by the Interstate Commerce Com- 
mission in Increased Passenger Fares, 
Eastern Railroads, 269 I.C.C. 87. That 
increase was generally $2.50 a ticket, ex- 
cept for the aforementioned interzone 
and joint-line fares which, having been 
based on Trenton, N.J., were subjected 
to a somewhat greater increase, it said. 
The average increase on October 1, 1947, 
in the commutation fares in issue, was 
about 25 per cent, it said. 

Proposed monthly commutation fares 
were of two types, the Commission said. 
One was an unrestricted monthly fare 
good any time in the month, and the 
other a restricted monthly fare not good 
on Saturdays, Sundays, or holidays, 
made 10 per cent lower. They were 
based, it said, on scales approved for 
most railroads in northern New Jersey 
for application between points in New 
Jersey and New York City in Jersey 
Central Commutation Fares, 273 I.C.C. 
693, and New Jersey-New York Commu- 
tation Fares, 277 I.C.C. 459. It said these 
included fares for distances over 40 miles 
made at the same rate a mile as the 
fares for that distance as approved in 
277 I.C.C. 459, for application between 
New York City and points on the Penn- 
sylvania Railroad main line north of 
and including Trenton. 

“Weekly commutation fares, where in 
effect,” said the Commission, “bear a 
relation of 25 per cent to the unrestricted 
monthly fares and this relation will 
continue under the proposed adjust- 
ment .. .” 

It said the proposed fares would result 
in an average cumulative increase over 
1939 or 1940 of about 55 per cent. 





N.Y. Motor Sale Right 
Denied; Irregular and 


Regular Routes Involved 


Stating that under the instant pro- 
posal it is difficult to see how the sepa- 
rate nature of regular and irregular- 
route rights could be maintained, the 
Commission, division 4, has denied an 
application of Central New York Freight- 
ways, Inc., Syracuse, N.Y., for authority 
to purchase certain motor-carrier op- 
erating rights of Gorea’s Motor Express, 
Inc., Utica, N.Y. 

A report and order were issued on 
further hearing in MC-F-3765, William 
W. Patterson, Jr., and Rosario Spinella— 
Control; Central New York Freight- 
ways, Inc.—Purchase (Portion)—Gorea’s 
Motor Express, Inc. 

The Commission also denied Central’s 
Stockholders, William Patterson, Jr., of 
Auburn, N.Y., and Rosario Spinella, of 
Syracuse, authority to acquire control 
of the rights through the purchase. 

By its action the Commission affirmed 
findings made in a prior report, 55 M.C.C. 
390, denying the authority sought. The 
involved rights relate to transportation 
of general commodities, with exceptions, 
over a regular route between Syracuse 
and Buffalo, N.Y., according to the re- 
port. ‘The Commission said the pro- 
posed transaction would not be consist- 
ent with the public interest. 


It said that although Central was au- 
thorized to perform exclusively an ir- 





its organization 


regular-route service, 
was designed to, and did, perform a 


transportation service “hardly distin- 
guishable from that of a regular-route 
carrier.” 

“Under the instant proposal,” the 
Commission said, “it would tack on to 
the western end of its irregular-route 
rights the regular-route rights of vendor 


‘for purposes of rendering a single-line 


through service between Buffalo and 
points intermediate to Buffalo and Syra- 
cuse, on the one hand, and, on the 
other, points in the New York City area 
under schedules providing transit time 
and frequency, a service as good as that 
now being provided by competitive reg- 
ular-route carriers. It is difficult to see 
how, under such a proposal the sepa- 
rate nature of the regular and irregular- 
route rights could or would be main- 
tained.” 

The Commission cited for comparison, 
MC-F-3973, Quinn Freight Lines, Inc.— 
Purchase—Marshall, 55 M.C.C. 767, de- 
cided May 2. 





Forwarder Right Finding 
Reversed After Stock 
Purchase by Wells Fargo 


The Commission, division 4, has re- 
versed prior findings by which it 
granted Pacific Forwarding Association 
authority to extend freight forwarding 
service. 

The action involves a situation result- 
ing from a purchase of the applicant’s 
stock by Wells Fargo & Co., a holding 
company also controlling Wells Fargo 
Carloading Co., Inc., a freight forwarder. 
Also discussed is a question regarding 
revocation of a Commission permit once 
it has become effective as such. 

A report on further hearing and an 
order were issued in FF-18, Sub. 1, 
Pacific Forwarding Association, Exten- 
sion—Intermountain and Pacific North- 
west, embracing FF-18, George C. Lebeck 
and Walter R. Wylie, Freight Forwarder 
Application, reopened for further hear- 
ing. 

The Commission said that if the ex- 
tension application were to be granted 
it would result in the applicant’s acquir- 
ing additional operating rights that 
would be duplicated by a part of the 
authority already held by Wells Fargo 
Carloading Co., Inc., a commonly con- 
trolled freight forwarder. 

It set aside a second amended permit 
and order of April 6. It denied the 
previously granted authority (265 I.C.C. 
513) for extension of forwarder service 
in commodities generally (1) from points 
in Virginia, Kentucky, Missouri, Iowa, 
and Minnesota, and those in the United 
States north and east thereof, to points 
in Idaho, Washington, Oregon, Utah, 
Nevada, and El Paso county, Tex., and 
(2) from points in Iowa and Missouri 
to points in Arizona, California, and 
New Mexico. 


The Commission said that by an 
amended permit and order of August 
5, 1946, in FF-18, the applicant was au- 
thorized to forward commodities gen- 
erally from points in Virginia, Kentucky, 
Illinois, Wisconsin, and Minnesota, and 
those in the United States north and 
east thereof to points in Arizona, Cali- 
fornia and New Mexico. 

It said the second amended permit of 
April 6, 1949, was to have become effec- 
tive June 11, 1949, but the date was post- 
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poned by order of ‘May 19, 1949, until 
August 1, 1949. On further considera- 
tion of the record and on consideration 
of information from Wells Fargo & Oo, 
that it had purchased or contracted to 
purchase substantially all of the appli- 
cant’s stock, the Commission said, the 
effective date was further postponed un- 
til further Commission order. 

It said National Carloading Corpora- 
tion and Acme Fast Freight, Inc., prot- 
estants, petitioned for reconsideration on 
the “new ground” that the stock sale 
to Wells Fargo & Co. and authorization 
of the extended service would result in 
duplicating rights under common con- 
trol. 

The applicant contended, the Com- 
mission said, that the second amended 
permit and order became a permit on 
issuance, that it became effective June 
11, 1949, and that the reconsideration 
petition amounted in effect to an at- 
tempt to bring about revocation or modi- 
fication in whole or in part of an existing 
permit, without compliance with the 
provisions for such revocation or modifi- 
cation set out in section 410(f) of the 
interstate commerce act. 

“Once a permit has become effective 
as such,” the Commision continued, “the 
operating authority specified therein may 
not be revoked or modified without com- 
plying with the provisions of section 
410(f). At any time prior to the effec- 
tive date of a forwarder permit, the 
Commission may enter orders postponing 
the effective date or such other orders 
as may be necessary to carry out the 
provisions of part IV of the act [re- 
lating to regulation of freight forward- 
Os? ...” 

It said that in Smith Bros. Revocation 
of Certificate, 32 M.C.C. 465, at page 
472, the Commission said: 


“We may issue decision upon decision, 
and order upon order, on an application 
for a certificate so long as_ sufficient 
reason therefor appears and until all 
controversy is determined, but once a 
certificate, duly and regularly issued, be- 
comes effective, our authority to termi- 
nate it is expressly marked off and 
limited.” 

The Commission said the act provided 
for the issuance of permits authorizing 
freight-forwarder operations provided 
that there were certain findings, includ- 
ing a finding that the proposed service 
was or would be consistent with the 
public interest and the national trans- 
portation policy. 
















































Duplicating Rights 

“Wells Fargo Carloading Co., Inc, 
holds a permit which authorizes the 
forwarding of commodities generally be- 
tween all points in the United States, ex- 
cept certain southeastern states not here 
pertinent,” said the Commission. “If the 
instant extension application were to 
be granted the result would be that ap- 
plicant would acquire additional operat- 
ing rights which would be duplicated 
by a part of the operating authority al- 
ready held by Wells Fargo Carloading 
Co., Inc., a commonly controlled freight 
forwarder. The Commission, division 4, 
uniformly has found that the issuance 
of duplicate forwarder rights to com- 
monly controlled forwarders is incon- 
sistent with the public interest and the 
national transportation policy because 
such control would permit opportunities 
for discriminatory practices as to the 
services and charges of one company 
versus the other, which could not be con- 
trolled by the Commission. Universa! 
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Carloading & Distributing Co., Inc., F. F. | 
Applic., 260 I.C.C. 33, Universal Trancon- 
tinental Corp. F. F. Application 260 I.C.C. 
521, and Merchant Shippers Assn., F. F. 
Application, 260 I.C.C. 768. The same 
conclusion is warranted here.” 

At the Commission it was said that 
transfer of the rights of George C. 
Lebeck and Walter R. Wylie, a partner- 
ship doing business as Pacific Freight 
Association, to the present applicant was 
authorized by order dated May 10, 1946. 


Control, Merger of Three 
Bus Lines Approved 


In a report and order authorizing the 
merger of certain bus companies, the 
Commission, division 4, while finding that 
unlawful control and management had 
been effectuated, said the law violation 
would be terminated on consummation 
of the merger. It observed that the 
heirs of an individual who had exercised 
unlawful control over the three carriers 
had acted in good faith by the timely 
filing of the Merger application after in- 
heriting the stock on those carriers. 

The report and order were issued in 
MC-F-4337, Ethel R. Eick, et al—Con- 
trol; Royal Blue Coaches, Inc.—Merger— 
Trenton-Philadelphia Coach Co.; Pur- 
chase (Portion)—Waer Bus Lines, Inc. 
Embraced in the report and order was 
MC-F-4440, Ethel R. Eick, et al—In- 
vestigation of Control—Royal Blue 
Coaches, Inc., et al. 

The Commission approved and au- 
thorized, subject to conditions, (1) merger 
of operating rights and property of 
Trenton-Philadelphia Coach Co., of 
Clinton, N.J., into Royal Blue Coaches, 
Inc., of White House Station, N.J., for 
ownership, management, and operation; 
(2) purchase by Royal Blue Coaches of 
certain operating rights of Waer Bus 
Lines, Inc., of Bangor, Pa.; (3) ac- 
quisition by Ethel R., Lawrence J., and 
George W. Eick, and Madelyn E. Day, of 
control of the unified operating rights 
and property through such merger and 
purchase; and (4) acquisition by the 
same individuals of control of Waer Bus 
Lines, Inc., through ownership of its 
capital stock. 

In MC-F-4440, it was found that the 
law violation would be terminated on 
consummation of the merger and ac- 
quisition of the control approved in the 
companion case. The investigation was 
discontinued. 


Motor Sweet Cream Right 
Granted Ky. Carrier 


The Commission, division 5, has 
granted motor contract-carrier au- 
thority to Fred Kirkland, of Murray, Ky., 
for transportation of sweet cream and 
powdered milk. A report and order 
have been issued in MC-111205, Fred 
Kirkland, Contract Carrier Application. 


Commissioner Lee, dissenting in part, 
Said in his opinion the applicant had 
fot shown that operation by him as a 
contract carrier of powdered milk from 
and to the points authorized would be 
consistent with the public interest and 
the national transportation policy. 

“T am also of the opinion,” Commis- 
Sloner Lee continued, “that no authority 
ls reguired for the transportation of un- 
Processed sweet cream when performed 


with motor vehicles on which no other 
property is transported for compensation 
at the same time.” 

He said his reasons for this view were 
stated at length in Newton Extension 
of Operations—Frozen Foods, 43 M.C.C. 
787, and Monark Egg Corp. Contract 
Carrier Application, 44 M.C.C. 15. He 
cited for comparison, Interstate Com- 
merce Commission v. Love, 77 Fed. Supp. 
63 and 172 Fed. (2d) 224. 

Section 203(b)(6) of the interstate 
commerce act exempts from regulation, 
except for certain safety requirements, 
“motor vehicles used in carrying prop- 
erty consisting of ordinary livestock, fish 
(including shell fish) or agricultural 
commodities (not including manufac- 
tured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation.” 

The Commission granted Kirkland 
authority to transport, over irregular 
routes, (1) sweet cream, and powdered 
milk, from Murray, Ky., to Clarksville, 
Nashville, Murfreesboro, Knoxville, 
Jackson, and Memphis, Tenn., Cape 
Girardeau, Mo., Searcy, Ark., and Me- 
tropolis, Du Quoin; Centralia, and Deca- 
tur, Ill., and (2) empty containers for 
sweet cream and powdered milk from 
the aforementioned destination points to 
Murray. 

It said the aforementioned exemption 
did not apply when the vehicle in which 
the commodities were transported, in 
interstate or foreign commerce, was 
used for the transportation of commod- 
ities not included in such section, in 
either intrastate or interstate commerce. 
It cited Hartpence Common Carrier Ap- 
plication, 26 M.C.C. 425. 

“It is clear’, continued the Commis- 
sion, “that applicant’s vehicles will be 
used for the transportation of powdered 
milk, which is a manufactured commod- 
ity, and which is proposed to be trans- 
ported often in mixed shipments with 
sweet cream. It follows that appropriate 
authority is necessary for the conduct of 
all the operations proposed by applicant.” 


It said the applicant did not propose 
to serve the general public. He would 
confine his operation in interstate or 
foreign commerce to performance of a 
specialized call-on-demand service un- 
der contract to meet the particular re- 
quirements of a single shipper in need 
of the service he offered, the Commis- 
sion said. 


“Since his service would be so re- 
stricted, he properly has applied for a 
permit to operate as a contract carrier,” 
it said. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 


Fiberboard Boxes 


No. 30263, Container Corporation of 
America v. Baltimore & Ohio Railroad 
Co. et al. By the Commission, division 
3. Found not shown unjust or unrea- 
sonable, rates charged on shipments of 
fiberboard boxes, in carloads, June l, 
1947, until February 27, 1949, from Pen- 
coyd, Pa to five North Carolina points. 
Complaint dismissed. It said that in 
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each instance, the bill of lading de- 
scription was fiberboard boxes, other 
than corrugated, knocked down, and 
charges were assessed at commodity 
rates of 39 cents a 100 pounds to Greens- 
boro, 44 cents to Kannapolis, 41 cents 
to Winston-Salem, 37 cents to Reidsville, 
and 39 cents to Durham. It said the 
rates were column commodity rates re- 
flecting 27.5 per cent of first-class rates 
constructed on the so-called K-2 Q-1 
basis as described in the Southern Class- 
Rate Investigation. At the time these 
shipments moved, it said, the class rates 
were governed by an exception rating 
of class 27.5 (27.5 per cent of first class), 
from 2 to 4 cents lower than the com- 
modity rates, on the following descrip- 
tion: “Boxes, paper or paperboard, flat 
or folded flat, in boxes or bundles, mini- 
mum weight 36,000 pounds (see note), 
CL. Note: One cellulose film bag for 
each box may be included in the same 
package with the boxes when the weight 
thereof does not exceed 10 per cent of 
the gross weight of the entire package.” 

There was no apparent reason, it said, 
for the defendants to maintain lower 
rates on paper (fiberboard) boxes when 
shipped with cellulose film bags than 
on the same boxes when shipped with- 
out such bags. In a report on reconsid- 
eration, Paper, Official-Illinois Terri- 
tories to South, 238 I.C.C. 104, the 
Commission, it said, found that a rea- 
sonable and otherwise lawful basis of 
rates on paper and paper articles from 
the east to the south would be one that 
conformed, distance considered, to the 
rates generally applicable within the 
south. It said rates constructed on the 
K-2 Q-1 basis were generally lower than 
the basis in effect in Southern Terri- 


tory. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-2212, Sub. 3, Melvin Barry, dba 
Barry Truck Line, Manhattan, Kan., 
Extension, Omaha, Neb. Certificate 
granted. Over irregular routes, live- 
stock from Abilene, Clay Center, and 
Manhattan, Kan., and points within 20 
miles of Manhattan, to Omaha, Neb. 

* MC-30844, Sub. 9, Heuer Truck 
Lines, Inc., Marshalltown, Ia., Extension 
—Meats. Certificate granted, on recon- 
sideration. (1) Meats, meat products, 
and meat by-products; (2) dairy prod- 
ucts; and (3) articles distributed by 
meat packing houses, between Waterloo, 
Ia., on the one hand, and, on the other, 
Colorado Springs, Denver, and Pueblo, 
Colo., Lawrence and Topeka, Kan., -De- 
troit, Flint, and Saginaw, Mich., Joplin 
and Kansas City, Mo., Cincinnati, Co- 
lumbus, Dayton, and Toledo, O., and 
Henrietta, Muskogee, Oklahoma City, 
Okmulgee, and Tulsa, Okla., over irreg- 
ular routes, conditioned on request for 
coincidental cancellation of authority 
now held in MC-30844, Sub. 1 to trans- 
port fresh, processed, and canned meats. 


* MC-40428, Sub. 4, Cross Transporta- 
tion, Inc., Bridgeton, N.J., Extension— 
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Materials and Supolies. Certificate 


granted. Wooden pallets from points in 
Mass., R.I., and a described N.Y. area 
to Bridgeton, N.J., over irregular routes. 


*MC-103552, Sub. 5, Farer Transporta- 
tion Co., Waterbury, Conn., Extension— 
Eastern Connécticut. Certificate denied, 
Commissioner Lee noting dissent.. Over 
irregular routes, newspapers, newspaper 
supplements, advertising matter, books, 
magazines, periodicals, song sheets, sheet 
music, comics, comic sheets, shopping 
news, catalogues, publications, and parts 
thereof, and articles used or useful in the 
distribution or sale thereof, (1) from 
Dunellen, N.J. to points in eastern 
Conn., and points in Mass. and R.I.; (2) 
between New York, Mount Vernon and 
Pelham, N.Y., Waterbury, Bridgeport, 
Hartford, Meriden, New Britain, and New 
Haven, Conn., on the one hand, and, on 
the other, points in eastern Conn. and 
points in Mass. and R.I. 


* MC-72094, Sub. 1, Kruse Trucking Co., 
Newark, N.J., Extension—New Jersey 
Counties. Certificate granted. Tires and 
tubes from Newark, N.J. to points in 
nine N.J. counties, over irregular routes. 
Commissioner Patterson, dissenting in 
part, said the evidence of need for ad- 
ditional service related only to ex-pool 
car shipments and he would impose an 
appropriate restriction limiting the oper- 
ation to transportation of such traffic. 


* MC-94201, Sub. 26, Ralph M. Bowman, 
dba Bowman Transportation Co., Attalla, 
Ala., Extension—Several States. Cer- 
tificate denied. Over irregular routes, 
(1) sugar between New Orleans, La. and 
points within 50 miles thereof, including 
specified points, on the one hand, and, 
on the other, Gadsden, Ala., and points 
within 35 miles thereof, (2) lard, lard 
substitutes, cooking and salad oils, mar- 
garine, stoves, stove parts and fixtures, 
cast iron articles, aluminum, bottles, car- 
boys, demijohns, jars, and glassware, be- 
tween Gadsden, on the one hand, and, 
on the other, points in Ark., Okla., Tex., 
La., and Miss., (3) aluminum, aluminum 
articles and products manufactured or 
used by manufacturers of aluminum and 
aluminum products, between Listerhill, 
Ala., and points within 10 miles of Lister- 
hill and Alcoa, Tenn., and points within 
2 miles of Alcoa, on the one hand, and, 
on the other, points in Ark., Okla., Tex., 
La., and Miss., and (4) paper and card- 
board, and paper and cardboard bottles, 
containers, and trays, between Bastrop, 
La., and points within 5 miles of Bastrop, 
on the one hand, and, on the other, 
Gadsden. 


* MC-70765, Sub. 18, Horace W. Tayn- 


ton Wellsboro, Pa., Extension—Glass 
Products—MC-109821, Sub. 6, H. W. 
Taynton Co., Inc., Extension—Glass 


Products, are the number and title as- 
signed to the proceeding after substitu- 
tion of H. W. Taynton Co., Inc. as ap- 
Plicant), embracing MC-109821, Sub. 10, 
H. W. Taynton Co., Inc., Wellsboro, Pa., 
Extension—Leather, Glass and Cans. 
Certificate granted. MC-70765, Sub. 18, 
on reconsideration, over irregular routes, 
(1) manufactured glass products, (a) 
from Central Falls, R.I., to Warren, Pa., 
and Fairmont, W.Va., (b) from Corning, 
N.Y. to Montoursville, Pa. (c) from 
Charleroi, Pa., to Dobbs Ferry, N.Y., and 
(2) new empty fibreboard containers, 
from Union, N.J., to Montoursville. 


MC-109821, Sub. 10: Over irregular 
routes, (1) empty cans, and equipment 
and machinery used in the processing of 
milk and milk products, between points 
in Tioga county, Pa., on the one hand, 
and, on the other, points in Cattaraugus 
county, N.Y., (2) sole leather from Elk- 
land, Pa., to New York, N.Y., (3) manu- 
factured glass products from Horseheads, 
N.Y., to points in N.Y., a described N.J. 
area, and to specified R.I., Mass., Pa., O., 
and W.Va. points, and (4) materials and 
equipment used in the manufacture of 
glass products, from Horseheads to Corn- 
ing, N.Y., Wellsboro, O., Central Falls, 
R.I., Charleroi, Pa., and Parkersburg, 
W.Va. 


RAILROAD ABANDONMENTS 


North Western 


Abandonment by the Chicago & North 
Western Railway Co. of its Aniwa-Mat- 
toon branch extending 9.548 miles in 
Shawano county, Wis., has been per- 
mitted by the Commission, division 4. 
It has issued a report in Finance No. 
16660, Chicago & North Western Railway 
Co. Abandonment and a certificate ef- 
fective 40 days after July 5. Conditions 
for employe protection the same-as im- 
posed in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700, are imposed. 
The branch has been operated at a loss 
each year for the last three years, the re- 
port says. 


By an application in Finance No. 
17034, the Chicago & North Western 
Railway Co. asks authority to abandon 
its Pelican Lake-Crandon line extending 
17.81 miles from Pelican Lake to Cran- 
don in Oneida and Forest counties, Wis. 
It said authority was sought to abandon 
and completely dismantle the line which 
was no longer “economically useful.” 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 17003, 
Franklin & Carolina Railroad Stock, grant- 
ing authority to issue, in respect of invest- 
ment in property not yet capitalized, not 
exceeding $85,000 of common stock, consist- 
ing of 850 shares of the par value of $100 a 
share to be sold at par to the Camp Manu- 
facturing Co., Inc., and the proceeds ap- 
plied to the partial payment of indebted- 
ness to that company. Approved. 

a a om 


Report and order in Finance No. 17012, 
Nashville-Franklin Railway Securities, grant- 
ing authority to extend from May 1, 1937, 
to May 1, 1967, the date of maturity of not 
exceeding $600,000 of first-mortgage 5-per 
cent gold bonds and the time for payment 
of unpaid interest accrued on said bonds 
prior to November 1, 1946; to issue not ex- 
ceeding 6,000 shares of common stock of the 
par value of $10 each, in exchange for a 
like number of shares of such stock here- 
tofore issued without authority, and to issue 
a demand note in the principal sum not to 
exceed $205,000 in replacement of a demand 
note heretofore issued without authority. 


| MOTOR FINANCE CASES | 


MC-F-4499, Thomas L. Cronin, et al.— 
Control; C. F. & L. Lines, Inc.—Control and 
Merger—Capital Cartage, Inc. Acquisition 
by C. F. & L. Lines, Inc., of Columbus, O., 
of control of Capital Cartage, Inc., also of 
Columbus, through purchase of its cap- 
ital stock, and merger of its operating 
rights and property into C. F. & L. Lines, 
Inc., for ownership, management and op- 
eration, and acquisition of control of the 
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operating rights and property by Thomas 
L. Cronin, through the transaction, approved 
and authorized, subject to condition. Ap- 
plication of J. E. Simpson and Ronald D. 
Simpson for authority to acquire joint con- 
trol, with Thomas L. Cronin, of the operat- 
ing rights and property of Capital Cartage, 
Inc., through the transaction, dismissed. 
* * * 


MC-F-4593, N. F. Schilling and Geo. 
Kimbel—Control; Kimbel Lines, Inc.—Pur- 
chase—Blue Streak Express. Application for 
authority under section 210a(b) of Kimbel 
Lines, Inc., of Cape Girardeau, Mo., for tem- 
porary operation of motor-carrier rights 
and properties of Columbus H. Alexander, 
Garland M. Knight, Jr., and Clifford L. 
Douglas, Jr., a partnership, doing business 
as Blue Streak Express, of Memphis, Tenn., 
granted, with conditions. 


ORDERS 


New Orleans Terminal Case 
To Be Set for Hearing on 
Protective Conditions 


The Commission has issued an order 
in Finance No. 15920, New Orleans Union 
Passenger Terminal Case, reopening that 
proceeding for reconsideration as to pro- 
tective conditions for employes. 

The proceeding involved an attack by 
railroad labor on the order of the Com- 
mission in that proceeding in which, in 
approving proposals for new passenger 
terminal arrangements at New Orleans, 
and certain consolidations, the Commis- 
sion held that the protective period for 
employes adversely affected should ex- 
tend for four years from the effective 
date of its order. 

The federal district court for the Dis- 
trict of Columbia granted a government 
motion for summary dismissal, but the 
Supreme Court of the United States said 
that the Commission had power to re- 
quire a fair and equitable arrangement 
beyond four years from the effective 
date of the order (T.W., April 1, p. 62). 

The Commission said the proceeding 
would be set for further hearing at a 
time and place to be designated “for the 
receipt of evidence as to a fair and 
equitable arrangement for employe pro- 
tection consistent with said opinion of 
the court, and the above-mentioned 
mandate.” The mandate was that the 
Commission take such further action as 
it found necessary for the protection of 
the employes affected. 





R.I. Rerouting Order Dropped 


The Commission, on July 10, an- 
nounced issuance of King’s I.C.C. order 
No. 26-A, under revised service order 
No. 562, vacating King’s I.C.C. order No. 
26, effective July 8, at 4 pm. Order 
No. 26, requiring diversion of traffic by 
the Rock Island Railroad and its con- 
nections, was issued when the switch- 
men went back to work on all but that 
railroad. 

The vacating order was issued after 
the government seized the Rock Island 
property, and operations were resumed. 


(See strike story on page 19) 


Revocation Case Dropped 

By an order in MC-C-1035, District 
Hauling & Contracting Co., Inc.—Revo- 
cation of Permit, the Commission, divi- 
sion 5, has discontinued this investiga- 
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tion into operations of District Hauling 
& Contracting Co., Inc., Washington, 
D.C., a motor carrier. It said this com- 
pany, in connection with its permit in 
MC-26983, had complied with the pro- 
visions of section 218 of the interstate 
commerce act, relating to rate schedules 
of motor contract carriers, and with the 
Commission’s rules and_ regulations 
thereunder. 





Eastern L.C.L. Rate 
Change Effective July 25 


Late July 12 the Commission refused to 
continue beyond July 24 its suspension 
of Official Territory railroad tariffs in- 
volving a compromise less-carload rate 
adjustment (T.W. June 24, p. 29). 

The Commission issued an order in I. 
& S. No. 5811, L.C.L. Exceptions Class 
Rates—Official Territory, after hearing 
oral argument. It also granted necessary 
temporary fourth section relief by fourth 
section order No. 16660. 

The suspended tariff proposals, reached 
after conferences with shippers, will, on 
and after July 25, apply to less-carload 
and any-quantity exceptions-rated traf- 
fic—the rates applying on classification- 
rated traffic. The tariffs also increase the 
— charge a shipment from $1.43 
to $2. 





Explosives Rules Changes 


The Commission has issued notice of 
changes in its explosives regulation in 
which it says substantial agreement has 
been reached by the interested parties. 
The notice said it was proposed that the 
applications for the amendments be dis- 
posed of by modified procedure. 

Any party desiring to be heard is to 
advise the Commission within 20 days 
from date of the notice, July 7. Other- 
wise, said the Commission, it might pro- 
ceed to investigate and determine the 
matters involved in the applications, or 
suspend action pending formal hearing 
in the docket, No. 3666, In the Matter 
of Regulations for Transportation of 
Explosives and Other Dangerous Articles. 

The proposed amendments occupy 25 
mimeographed pages. 





T. & N. Record Forms 


The Commission has issued an order 
approving a method and form of record 
relating to employe time returns de- 
sired to be kept by the Texas & Northern 
Railway Co., embodying information ad- 
ditional to that prescribed by the Com- 
mission. 





Motor Finance Action 


The Commission, division 4, under ex- 
pedited procedure, has approved the fol- 
lowing lease or purchase applicatiqns. 
In each case, its order was made effec- 
tive August 7, and parties were given 
until July 24 to submit objections in 
writing: 

MC-F-4496, Harry L. Hess—Control; Hess 
Mot or Express, Inc.—Lease (Portion)—Wilson 
Storage & Transfer Co., approving renewed 
lease by Hess Motor Express, Inc. of Pipe- 
Stone, Minn., of certain operating rights of 
Wilson Storage & Transfer Co., for a period 
limited to expire January 2, 1951, and ac- 
quisition of control of the operating rights 
by Harry L. Hess, subject to condition. 








MC-F-4514, A. J. Terzian—Control; New 
York Car Carriers, Inc.—Purchase—Wilky 
Carrier Corp., approving purchase by New 
York Car Carriers, Inc., of Buffalo, N.Y., 
of the operating rights of Wilky Carrier 
Corp., also of Buffalo, and control of the 
gg by A. J. Terzian, subject to condi- 

on. 

MC-F-4533, Philip Bertram Genger—Con- 
trol; John Wahl Cartage, Inc.—Purchase— 
Philip Bertram Genger, approving purchase 
by John Wahl Cartage, Inc., of Detroit, 
Mich., of the operating rights and prop- 
erty of John Wahl Cartage, also of Detroit, 
and acquisition of control of the rights 
and property by Philip Bertram Genger, 
subject to condition. 

MC-F-4560, Francis R. Guyott and Louis 
E. Guyott—Control; The Guyott Construc- 
tion Co., Inc.—Purchase (Portion)—Henry 
O. Rivest, approving purchase by Guyott 
Construction Co., Inc., of New Haven, Conn., 
of certain operating rights of Henry O. 
Rivest, dba Henry O. Rivest Trucking Co., 
of Chicopee Falls, Mass., and control of 
the rights by Francis R. and Louis E. 
Guyott, subject to condition. 

MC-F-4479, S. A. Piszczek — Control; 
Beaver Distributing Co., Inc.—Purchase— 
Magdalene Nimitts (E. A. Stecker, Trustee), 
approving purchase by Beaver Distributing 
Co., Inc., of Beaver Dam, Wis., of the con- 
tract carrier operating rights of Magdalene 
Nimits, dba Ampco Trucking Co., (E. A. 
Stecker, Trustee) and control of the rights 
by S. A. Piszczek, with condition. 





Iron, Steel Rates Effective 


The Commission has voted not to sus- 
pend reduced rates on iron or steel balls, 
bars or shapes, crushing or grinding, 
ball or bar mill, from Trans-Continental 
Freight Bureau rate groups to Arizona, 
New Mexico, and Cananea, Mexico (T.W., 
July 8, p. 30). These rates, pubilshed 
in supplement No. 24 to Agent L. E. 
Kipp’s I.C.C. No. 1536, became effective 
July 8. 





Rail Rerouting Orders 


By King’s order No. 27 under revised 
service order No. 562, the Commission, 
by its agent, Homer C. King, has author- 
ized the Southern Pacific Lines, because 
of congestion, to reroute or divert at 
Stockton, Calif., 250 cars of perishable 
freight routed over its line, to the West- 
ern Pacific Railroad Co. The effective 
period of the order is from 12:01 p.m., 
July 7, until 11:59 p.m., July 12. 

Under revised service order No. 562, 
Mr. King, as the Commission’s agent, 
has power to reroute or divert loaded 
and empty freight cars when he finds 
that a railroad is unable to transport 
them. 





F.E.C. Valuation Report 


The Commission, division 4, has or- 
dered filed and made a part of the record 
in Finance No. 13170, Florida East Coast 
Railway Co. Reorganization, a report 
dated July 7, prepared by its Bureau of 
Valuation with respect to an investiga- 
tion of the elements of value as of De- 
cember 31, 1948, of the F.E.C. property. 
An order to that effect was issued in the 
aforementioned proceeding. 





D.&R.G.W. Bond Plea Dropped 


The Commission, division 4, by an 
order in Finance No. 16850, Denver & 
Rio Grande Western Railroad Co., Pro- 
posed Bonds, has dismissed an applica- 
tion filed January 18 by the Rio Grande 
for authority to issue $634,400 of its in- 
come mortgage bonds, series A, due Jan- 
uary 1, 2018. The bonds were to have 
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been sold at not less than 65 per cent 
of par and accrued interest. The order 
says that on June 26 the Rio Grande 
filed a request to withdraw the applica- 
tion. 





G. F. & A. Forms Cost $17.43 


A total expense of $17.43 incurred by 
the Commission in submission of a plan 
of reorganization to creditors and stock- 
holders of the Georgia, Florida & Ala- 
bama Railroad Co. has been certified by 
the Commission, division 4. It has issued 
a certificate in Finance No. 14636, G. F. 
& A. Railroad Co. Reorganization. The 
expenses, it said, were for mimeograph- 
ing, including stencils, of 9,680 sheets 
consisting of the Commission’s order of 
submission, notice of submission, cer- 
tificate of results of submission, cer- 
tificate of submission costs, pamphlet, 
the Commission Secretary’s preliminary 
letter to creditors and stockholders, and 
preliminary ballot forms. 





N. Y. S. & W. Reorganization 


By an order in Finance No. 11681, New 
York, Susquehanna & Western Railroad 
Co. Reorganization, the Commission has 
reopened that proceeding. It said it had 
had under consideration an opinion and 
order of the court filed June 12, in the 
federal district court for New Jersey in 
proceedings No. 26175 for the reorganiza- 
tion of the N.Y. S. & W. It said the 
court referred the proceedings back to 
the Commission for further proceedings 
in accordance with applicable provisions 
of section 77 of the bankruptcy act. 





Motor Tariff Rejected 


The Commission, division 2, has issued 
an order rejecting for filing supplement 
No. 3 to tariff MF-I.C.C. No. 10, effec- 
tive July 1, of Joseph C. Krajack, Sr., 
of Roselle Park, N.J. 

The Commission said that the supple- 
ment purported to establish rates and 


charges for transportation services for 


which there was no operating authority. 
It said that the supplement was unlaw- _ 
ful and was not entitled to be received 
or filed with the Commission. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Harry Charles Bogart, Canton, O.; Joseph 
R. Byrnes, Baltimore, Md.; Thaddeus F. 
Cabok, Elizabeth, N.J.; Walter E. Crissman, 
High Point, N.C.; James B. Davison, Rich- 
mond, Ind.; Robert E. Dreher, Des Moines, 
Ia.; Duane Leslie Faw, Denton, Tex.; Car- 
mine Garofalo, Washington, D.C.; William 
Ginsburg, Philadelphia, Pa.; Carson M. 
Glass, Washington, D.C.; David P. Gordon, 
Baltimore, Md.; Herman A. Greenberg, 
Washington, D.C.; and Harry B. Henderson, 
Cheyenne, Wyo. 

Thurston B. Johnston, Washington, D.C.; 
Paul J. Jolma, Clatskanie, Ore.; Robert 
Newton Lowry, Washington, D.C.; Edmund 
M. McCarthy, New York, N.Y.; Edward H. 
Miller, New York, N.Y.; Robert T. Murphy, 
Washington, D.C.; James E. O’Donohoe, 
New Hampton, Ia.; Richard O. Olson, Chi- 
cago, Ill.; Charles Wilbert Phillips, Cleve- 
land, O.; Marvin Gilbert Russell, Atlanta, 
Ga.; E. Keith Thomson, Cheyenne, Wyo.; 































































ICC NEWS 


Robert F. Williams, Houston, Tex.; Emer- 
son J. Wilson, Reno, Nev.; and Pierce Wood, 
Dayton, O. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 5816, Live Lobsters-Can- 
ecellation Express Pound Rates, from 
July 10, to and including February 9, 
1951, certain schedules as published in 
supplement No. 9 to official express clas- 
sification No. 34, I.C.C. No. 7600 of Rail- 
way Express Agency, Inc. The suspended 
schedules propose to increase the express 
charges on shipments of live lobsters in 
express service when the weight upon 
which charges are assessed is less than 
100 pounds. 


I. and S. M-3426, Rate Restrictions— 
Southeastern Motor Truck Lines, from 
July 10, to and including February 9, 
1951, all schedules published in supple- 
ment No. 137 to tariff MF-I.C.C. No. 
370 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose a new 
motor common carrier provision estab- 
lishing a minimum class-rate basis on 
shipments weighing 13.5 pounds per 
cubic foot or less, for application over 
the lines of Southeastern Motor Truck 
Lines, Inc., between points within the 
south. 


I. and S. M-3427, Cigarettes, Tobacco— 
Richmond to Washington, from July 10, 
to and including February 9, 1951, cer- 
tain schedules published in supplements 
Nos. 55 and 56 to tariff MF-I.C.C. No. 
A-254 of Middle Atlantic States Motor 
Carrier Conference, Inc., agent, Wash- 
ington, D. C. The suspended schedules 
propose new and reduced commodity 
rates on cigarettes and manufactured 
tobacco, less-truckloads and minima 
23,000 and 36,000 pounds, from Richmond, 
Va. to Washington, D.C. 


I. and S. M-3429, Iron or Steel Articles 
—Tom’s Express, Inc., from July 11, to 
and including February 10, 1951, certain 
schedules published in supplement No. 
5 to tariff MF-I.C.C. No. 4 of Tom’s 
Express, Inc., Weirton, W.Va. The sus- 
pended schedules propose to establish 
reduced motor common carrier rates on 
iron or steel articles, minimum 20,000 
and 40,000 pounds, between Weirton and 
Follansbee, W.Va., and points in Ohio. 

I. and S. M-3248, Class Rates, Illinois- 
Michigan, Ohio, from July 8, to and in- 
cluding February 7, 1951, certain sched- 
ules published in supplements Nos. 5 and 
6 to MF-I.C.C. No. 5 of Star Freight, 
Inc., Chicago, Ill. The suspended sched- 
ules propose to establish new one-factor 
joint class rates between points in Illi- 
nois and points in Michigan and Ohio, 
also Louisville and Paducah, Ky., and 
routing between Star Freight, Inc., and 
Sims Motor Transport Lines, Inc., via 
Hammond, Ind. 

I. and S. M-3430, Building Materials 
Between Central and Western States 
from July 12, to and including February 
11, 1951, certain schedules published in 
supplement No. 11 to tariff MF-I.C.C. 


No. A-42 of A. R. Fewler, agent, St. 
Paul, Minn. The suspended schedules 
propose to establish on roofing and 
building materials, between points in 
Illinois, Indiana, Iowa, Minnesota, Ne- 
braska, North and South Dakota, and 
Wisconsin, 20,000-pound motor common- 
carrier classification exceptions ratings 
of class 32.5 to or from points in North 
Dakota, and class 25 to or from points in 
the remaining seven states. 


I. and S. M-3431, Snuff—Nashville, 
Tenn. to Chicago, Ill., from July 12, to 
and including February 11, 1951, cer- 
tain schedules published in supplement 
No. 9 to joint tariff MF-I.C.C. No. 91 
issued by Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
Louisville, Ky. The suspended schedules 
propose to establish for application 
either on local (single-line) or over the 
joint routes of 13 motor common car- 
riers, a less truckload commodity rate of 
130 cents per 100 pounds on snuff from 
Nashville, Tenn., to Chicago, Ill., in lieu 
of a higher class rate. 


I. and S. M-3432, Hudson Transit Lines 
—Fares in New York, N.Y. Area, on the 
Commission’s own motion, from July 12, 
to and including February 11, 1951, cer- 
tain schedules published on tenth and 
eleventh revised pages 6 and fourth and 
fifth revised pages 7 to tariff MF-I.C.C. 
No. 32 of Hudson Transit Lines, Inc., 
Mahwah, N.J. The suspended schedules 
propose to establish increased one-way, 
round-trip, ten-trip, 46-trip and 50-trip 
passenger fares between points in the 
New York, N.Y. suburban areas. 


COMMISSION ORDERS 


No. 30007, Columbia Metals Corp. v. A. T. 
& S. F. et al. Order of December 19, 1949, 
modified to become effective Aug. 30, on 
not less than 30 days’ notice, further modi- 
fied to postpone effective date until further 
order of Commission. 

+ « - 

I. & S. M-3276, Pallets—George H. Jameson 
and I. & S. M-3277, Fertilizer—N. J. to N. 
Y. Points. Date on which recommended 
order shall become order of Commission 
and become effective postponed to July 10. 

* ok * 


MC-C-974, New England Motor Rate Bu- 
reau, Inc. v. J. E. Faltin Motor Transporta- 
tion, Inc. Date on which recommended 
order shall become order of Commission 
and become effective postponed to July 10. 

Oo” na * 

MC-C-1011, Greenwood Transportation Co. 
v. Joe Lewis. Effective date of order of 
May 4 extended from July 3 to Aug. 15. 

ae cd os 

MC-C-1061, Miller Manufacturing Co., 
Inc. v. Davidson Transfer & Storage Co. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to July 10. 

* * * 

I. & S. 5705, Commodities between Mis- 
sissippi and Missouri River Points. Order 
entered May 5, effective June 20, modified to 
become effective Sept. 1, on not less than 
one day’s notice. 

* ak oe 
MC-C-1015, American Greeting Publishers, 
Inc. v. A. C. E. Transportation Co., Inc. 
et al. Complainant’s petition for rehearing 
denied. 

* * ok 

MC-F-4568, E. W. King—Control; Mason 
& Dixon Lines, Inc.—Purchase—W. R. Sar- 
tain and J. R. O’Guin. Applicants’ peti- 
tion for a finding of public convenience and 
necessity denied. 

a a = 

W-991, V. P. Serodino, Inc., Common Car- 
rier Application. Order of March 28 specify- 
ing March 3 as the time for institution of 
proposed service, further postponed to Sep- 
tember 1. 

* * - 

No. 29996, Vacuum Cleaner Manufacturers 

Ass’n. v. A. T. & S. F. order of Jan. 24 
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further modified to become effective Oct, 
2, on not less than 30 day’s notice, instead 
of Sept. 1. 

ca a oe 

MC-68917, Sub. 3, H. P. Welch Co., Inc. 
Extension—Rouse’s Point, N. Y. Applicant's 
request for argument denied. 

ae * * 

MC-111479,* Richard C. Biddle Common 
Carrier Application. Date on which reconi- 
mended order shall become order of Com- 
mission and become effective postponed to 
June 28. 

* * * . 

MC-C-1059, Bauer & Black, Division sf 
Kendall Co. v. Be-Mac Transport Co., Inc. 
et al. Complainant’s request for argument 
denied. 

* a eo 

MC-F-3875, ‘Jesse O. Willett—Purchase 
(Portion)—Spicer’s, Inc. Petition of H. J. 
Jeffries Truck Line for reconsideration de- 
nied. 

co cg oo 


MC-F-3906, John Manlowe — Control; 
United Truck Lines, Inc.—Purchase—Brown- 
ing Freight Lines, Inc. Applicants’ peti- 
tion for dismissal of application granted. 

* ae * 

MC-F-4010, C. O. Tysor—Control; White 
Motor Lines, Inc.—Lease (Portion)—Caro- 
lina Freight Carriers Corp. Applicants’ peti- 
tion for reopening, further hearing and 
argument denied. 

* * * 

MC-F-4308, Roy T. Wilson — Control; 
Bloomington, Bedford & Indianapolis Motor 
Freight, Inc.—Purchase—Glen Pyle. Ef- 
fective date of order of May 19, postponed 
to Aug. 28. 

* a oo 

No. 30150, Franklin Transformer Manu- 
facturing Co. v. B. & O. et al. Order entered 
in proceeding on May 10, made effective 
Aug. 18, modified to become effective Oct. 
18, on not less than 30 days’ notice. 

* ~ * 


MC-12512, H. Macheras—Broker Applica- 
tion. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to June 29. 

* * * 


MC-29566, Sub. 4, Southwest Freight Lines, 
Inc. Extension—Glass Products. Date on 
which recommended order shall become 
order of Commission and become effective 
postponed to June 28. 

+e ao * 

MC-30378, Sub. 26, Associated Transports, 
Inc. Extension—Ia. MC-30378, Sub. 27, As- 
sociated Transports. Inc. Extension—Kan. 
Applicant’s request for argument denied. 

— * * 

MC-57641, Sub. 17, Cardinal Lines, Inc. Ex- 
tension—Wis. and Ill. MC-105988, Sub. 2, 
Northern Limited. Inc. Extension—Southern 
Wisconsin Lakes. Applicant’s petition for 
reconsideration, rehearing, or argument de- 
nied; reopened for further hearing. 

* oe * 


MC-84728, Sub. 21, et al., Safeway Trails, 
Inc. Extension—Atlantic City. Petition of 
Safeway Trails, Inc. and interveners for con- 
solidation of records for final disposition in a 
consolidated report denied. Amendment to 
petition by Safeway Trails, Inc., denied. 

* * co 

MC-96483, Sub. 9, Russell Von Der Ahe Ex- 
tension—New Furniture. Applicant’s peti- 
tion for further hearing denied. 


* * . 


MC-107952, Sub. 17, Clarence Rufus Miller 
Extension—Malt Beverages. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to June 26. oo 


MC-111604, Gilliatt & Co., Inc., Contract 
Carrier Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
June 28. a ae 


No. 30138, Apex Tire & Rubber Co. v. N.Y., 
N. H. & H. RR. Co. Comoplainant’s petition 
for reconsideration denied. 

e *& * a 

No. 30172, Lackawanna Beef & Provision 
Co. v. D. L. & W. R.R. Co. Complainant’s 
petition for reconsideration denied. 

a * * 

No. 30175, Joseph J. Barshop, d-b-a Fruit 
Distributing Co. v. A. T. & S. F. et al. Com- 
plainants’ petition for reconsideration de- 
nied. 

7 oe ~ 

No. 30233, National Tank Co. et al. V. 
Sand Springs Ry. Co. et al. No. 30406, Butler 
Manufacturing Co. v. A. & S. RR. et al. 
Order of February 14 directing modified pro- 
cedure in No. 30406 vacated. 





July 15, 1 


MC-F-34 
chase—Get 
F-3502, Al 
Crone Sto: 
Inc. MC-] 
Purchase— 
et al., and 
—Purchase 
ston; Pure 
Cc. and ¢ 
tered May 
and reque 
withdrawa 


Wes 
Opp 


Say C 
Than 
Of I.C 


Wester! 
mission t 
for longe! 
ship thar 
industrial 
of rates 
rates. 

In av 
28300, Cla 
western 1 
scale in 
request fc 
ful basic 
plied in 
freight cl 
tion in } 
Classifica 

Their p 
with resy 
to the po 
present r 
harmony 
structures 
contrastec 
in which 
earlier sc 
creases. 

They rt 
revenue ¢ 
western r 
they said 
Commissi 
level to 
rates, CoO! 
rates. TI 
slight inc 
revenues 
The incr 
said, wou 

On all 
western 1 
$18,097,691 
pendix A 
per cent. 
Said, ther 
690 or on 

Eastern 
also sugg 
sion’s cla 
28). 


Throug 
the weste 
tended t! 
condition: 
class rate 
and the 
might be 


July 15, 1950 


MC-F-3437, Allied Van Lines, Inc.—Pur- 
chase—George Edward Johnston, et al. MC- 
F-3502, Allied Van Lines, Inc.—Purchase— 
Crone Storage Co., Inc. and Utility Cartage, 
Inc. MC-F-3677, Allied Van Lines, Inc.— 
Purchase—Albrent Freight and Storage Corp. 
et al., and MC-F-4062, Allied Van Lines, Inc. 
—Purchase—Eunice M. and Cliff O. Living- 
ston; Purchase (Portion)—Oregon Transfer 
Co. and George Troyer Swan. Order en- 
tered May 25 reopening proceedings vacated 
and request of Allied Van Lines, Inc. fo 
withdrawal of petition dismissed. . 


MC-C1110, Galloway Co., Inc. v. Gateway 
City Transfer Co. Date on which recom- 
mended order shall become order of Com- 
mission and become effective, postponed 
to July 17. 

* * * 

MC-19201, Pennsylvania Truck Lines, Inc., 
Common Carrier Application. Reopened for 
further hearing. 

* ae * 

MC-111558, Ernest Franklin Barber, Com- 
mon Carrier Application. Applicant’s re- 
quest for argument denied. 


APPLICATIONS 
AND PETITIONS 


Western Rails File Class Rate Scale; 
Oppose Lower Rates for Longer Hauls 


Say Conditions in West Warrant Different Basis of Class Rates 


Than in Other Areas. 


Estimate $23 Million Loss by Application 


Of I.C.C. Scale. Oppose ‘Uniformity for Uniformity’s Sake.’ 


Western railroads have told the Com- 
mission that a reduction in class rates 
for longer hauls will be more of a hard- 
ship than an advantage to the growing 
industrial west and have proposed a scale 
of rates as maximum reasonable class 
rates. 

In a verified statement filed in No. 
28300, Class Rate Investigation, 1939, the 
western roads said they proposed their 
scale in response to the Commission’s 
request for “a just, reasonable, and law- 
ful basic scale of class rates to be ap- 
plied in connection with a uniform 
freight classification now under prepara- 
tion in No. 28310, Consolidated Freight 
Classification.” 

Their proposed scale, they said, would, 
with respect to carload traffic “almost 
to the point of perfection, maintain our 
present revenues and achieve as much 
harmony in the various freight rate 
structures as is lawfully possible,” as 
contrasted with the “Appendix A” scale 
in which the Commission revised its 
earlier scale to reflect general rate in- 
creases. 

They referred to an estimated loss of 
revenue of more than $23,000,000 to the 
western railroads which would be caused, 
they said, solely by application of the 
Commission’s “Appendix A” class~-rate 
level to their present system of class 
rates, commodity rates and exception 
rates. They said there would be only a 
slight increase of 2.13 per cent in present 
revenues under their proposed scale. 
The increase on carload traffic, they 
said, would be 0.57 per cent. 


On all carload traffic, they said, the 
western railroads would have a loss of 
$18,097,696 under the Commission’s Ap- 
pendix A scale or a reduction of 11.90 
per cent. Under their proposal, they 
Said, there would be an increase of $874,- 
690 or only 0.57 per cent. 


Eastern and southern railroads had 
also suggested changes in the Commis- 
Sion’s class-rate scale (T.W., July 8, p. 
28). 

Ask Different Basis 


Throughout the class-rate proceedings, 
the western railroads said, they had con- 
tended that traffic and transportation 
conditions warranted a different basis of 
Class rates in the Western Trunk Line 
and the Southwestern territories than 
might be suitable for the needs of other 


U.S. areas. They had contended, they 
said, that establishment of a single mile- 
age scale for application “in the vast 
territory east of the Rocky Mountains 
will do violence to the long-established 
principles of rate-making, will not foster 
nor encourage the industrial develop- 
ment of that territory, nor will it pre- 
serve these carriers’ revenues.” They 
said they still adhere to those principles. 

“The establishment of a uniform scale, 
while theoretically permitting the west- 
ern manufacturer to ship farther into 
Official Territory, will also permit the 
manufacturer in Eastern Territory to in- 
vade the local markets of the western 
manufacturer,” said the western lines. 
“Thus the benefits which the western 
manufacturer might obtain would be 
more than offset by having the Official 
Territory manufacturer take away its 
local market. 

“If the economic development of the 
west is to be encouraged—and there is 
no reasonable argument to the con- 
trary—it is difficult to conceive how a 
reduction in western freight rates will 
benefit small and growing industries in 
the west when similar reductions make 
it easier for the larger and more estab- 
lished competing industries in the east 
to serve the natural trade territories of 
the smaller western industries. In fact, 
it appears to your respondents that if the 
objective was to stifle and snuff out the 
growing industrial efforts of the west, 
no better means could be developed from 
a transportation standpoint than to per- 
mit the larger and more firmly estab- 
lished competitive interests in the east 
to place their goods in the natural trade 
territories of the western industries at a 
lower freight cost than is possible at the 
present time. 


Uniformity ‘Strait-Jacket’ 


“If, therefore, this strait-jacket of uni- 
formity is to be imposed with any idea 
of special assistance to industrial de- 
velopment in the west—and your re- 
spondents question if such economic con- 
siderations are proper in the adjudica- 
tion of rate cases before the Interstate 
Commerce Commission—certainly the 
results will produce an unexpected bur- 
den on western industry. Strange as it 
may seem, at first blush, a reduction in 
the class rates for longer hauls will be 
more of a hardship than an advantage 
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to the growing industrial activities in the 
west.” 

The western railroads said that al- 
though costs were but one factor in rate- 
making, the prescription of a uniform 
scale would not reflect those differences 
in costs in Western Territory which the 
Commission found to exist. They said 
the Commission reached the conclusion 
that the over-all average costs in the 
west ranged from 5 per cent to 18 per 
cent higher than in the east, “yet such 
differences must necessarily have been 
disregarded in the proposal to establish 
a uniform scale applicable alike in all the 
territories involved.” 


They said “uniformity for uniformity’s 
sake alone” was not intended by Con- 
gress in framing the amendment in 1940 
to section 3(1) of the interstate commerce: 
act dealing with “region, district, terri- 
tory.” They said nothing in the amend- 
ment required the Commission to order 
a removal of any discrimination found 
to exist between territories by the pre- 
scription of a uniform mileage scale. 

They also referred to language in the 
Commission’s original report in No. 28300 
(262 I.C.C. 691) stating the Commission’s 
idea that “the main purpose which Con- 
gress had in mind was to bring about 
a greater degree of equalization, har- 
mony and uniformity in the different 
regional or territorial rate structures of 
the country.” They asserted that pre- 
scription of a single mileage scale was 
“carrying the idea of equalization, har- 
mony and uniformity to extremes.” 


Position on Uniformity 


“It is our position,’ continued the 
western roads, “that a ‘greater degree of 
equalization, harmony and uniformity in 
the different regional or territorial rate 
structures’ can be achieved without re- 
quiring everybody to wear the same size 
shoes.” 


Uniformity in rates, they said, would 
be possible and even desirable, (1) if the 
United States were a land of about 2,000 
miles wide and 300 miles long; (2) if it 
were approximately flat, no mountains 
or swamp lands to cause different op- 
erating conditions; (3) if the climate 
were uniform throughout the U.S.; (4) 
if the products of the soil, the mines, 
the fields and forests were uniformly 
distributed; (5) if the rails and highways 
ran directly north and south and east 
and west, approximately the same dis- 
tance apart in each territory; and (6) 
if the large circles of population were 
evenly distributed throughout the terri- 
tory. 


The western railroads said the depar- 
tures from a uniform class rate to which 
the Commission objected, such as ex- 
ception rates, all commodity rates and 
mixture rules, were almost entirely the 
result of an attempt to meet the rate- 
cutting practiced by other forms of 
transportation such as private motor 
carriers, contract motor carriers, barge 
lines, and others. 


Rate Scale Proposed 


The western lines proposed a scale of 
class rates in lieu of the “Appendix A” 
scale of class rates that were a part of 
the Commission’s “Notice of Proposed 
Rule Making” dated November 28, 1949. 
They said the rates scales they proposed 
as maximum reasonable class rates con- 
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sisted of a basic scale, a Zone A scale, 
and an arbitrary scale. 

The proposal, they continued, was to 
apply the basic scale on interstate 
traffic intraterritorially within the limits 
of Zone I as described by the Commis- 
sion in W.T.L. Class Rates, 164 I.C.C. 1, 
200. The same scale,.thev said, should 
be applied interterritorially between 
Zone I, on the one hand, and points in 
eastern and southern territories as de- 
scribed in Eastern Class Rate Investiga- 
tion, 164 I.C.C. 314, and Southern Class 
Rate Scale, 100 I.C.C. 513, etc. 

This scale, they said, was proposed 
for application in that portion of the 
United States generally east of a line 
from Duluth, Minn. to the Gulf of 
Mexico, passing through Minneapolis, 
Minn., Sioux City, Ia., Kansas City, Mo., 
St. Louis, Mo., thence south along the 
Mississippi River. 

“So far as eastern and southern ter- 
ritories are concerned,” they said, “west- 
ern railroads are only interested in ap- 
plication of the scale on interterritorial 
traffic in which the western roads may 
be involved.” 

The western roads said they ‘proposed 
to apply the Zone A scale on interstate 
traffic intraterritorially in the remainder 
of the No. 28300 territory west of the 
western limits of the basic zone. For 
application between the basic zone and 
Zone A, they said, they proposed use of 
a system of lamination similar to that 
found lawful by the Commission in 
W.T.L. Class Rates, 164 I.C.C. 1, and the 
twenty-first supplemental order in Con- 
solidated Southwestern Cases, 205 I.C.C. 
601. 


Dep’t of Agriculture Backs 


Livestock Rate Cut Plea 


The Department of Agriculture has 
expressed itself as “heartily in sympathy” 
with a petition of livestock producers 
asking reductions in railroad interstate 
and intrastate rates on livestock (T.W., 
June 24, p. 31). 

In a letter to the Commission, signed 
by Chas. B. Bowling, chief, transporta- 
tion rates and services division, trans- 
portation and warehousing branch, there 
is quoted a statement of the railroads 
in one of the general increase cases, that 
increased rates would not result in loss 
of traffic. Mr. Bowling attached a state- 
ment of loadings of livestock in the 
1946-49 period, which he said demon- 
strated conclusively that the purposes of 
the railroads in the general increase 
eases had not been accomplished. 

To the contrary, he said, each of the 
last three general increase cases had 
been followed by “a marked reduction in 
volume of traffic and in revenue for the 
carriers in each of the geographical 
areas.” 

“In connection with other commodi- 
ties, notably iron and steel articles and 
petroleum products, the carriers have 
voluntarily made substantial reductions 
in their rates for the purpose of recap- 
turing traffic which has been driven from 
the rails by the pyramided increases in 
rates,” said Mr. Bowling. 

He said the department had addressed 
the railroads in September, 1949, pointing 
out “the alarming diversion of livestock 
tonnage from the rails,” and asking con- 


sideration of rate revisions. While the 
matter was docketed by the various traf- 
fic associations for consideration, said 
Mr. Bowling, no affirmative action had 
yet been taken. 

He asked favorable action on the peti- 
tion of the livestock producers. He also 
said that the Department of Agriculture 
would be prepared to participate in 
hearing or oral argument on the matter. 


St. Joe Paper Co. Files 
Revised Reorganization 
Plan for F. E. C. 


The St. Joe Paper Co., holder of first 
and refunding mortgage bonds of the 
debtor in Finance No. 13170, Florida East 
Coast Railway Co. Reorganization, has 
filed a revised plan of reorganization for 
that railroad with the Commission. 

The company said it owned a majority 
of the outstanding first and refunding 
bonds and that holders of such bonds 
were the only parties of interest in the 
proceeding. 

“The revised plan as hereby proposed 
is one for the reorganization of the 
debtor as an independent railroad com- 
pany without affiliation, directly or indi- 
rectly, with any other carrier, and pro- 
vides for the distribution of the mort- 
gaged property to the holders of the 
said first and refunding mortgage bonds 
subject to prior claims,” said St. Joe. 

It proposed a capitalization of $45,000,- 
000, instead of the $40,500,000 provided in 
the plan approved by the Commission 
January 8, 1945. This increase in cap- 
italization was proposed, said St. Joe, 
first because of the increased earning 
power of the company which it said had 
been demonstrated since the valuation 
fixed by the Commission, and second be- 
cause net additions and betterments of 
more than $11,500,000 had been made 
to the property since then. 


Distribution of Securities 


The St. Joe plan provides for a maxi- 
mum issue of 4 per cent first mortgage 
fixed interest bonds of $20,000,000 in- 
stead of $20,250,000 of 4% per cent con- 
tingent interest bonds, as in the Com- 
mission’s plan. Those bonds would be 
distributed, bond for bond, to holders 
of the present first and refunding mort- 
gage bonds who eleet to receive them 
in lieu of an equivalent stated value in 
common stock. The St. Joe Paper Co. 
continued: 

“Your petitioner together with Alfred 
I. duPont Testamentary Trust own in 
excess of $25,000,000 principal amount 
of said first and refunding mortgage 
bonds. In the revised plan, petitioner 
irrevocably elects to receive all common 
stock in lieu of bonds in satisfaction of 


its present claim. Based upon assur- : 


ances of numerous other holders of said 
mortgage bonds, petitioner believes and 
hereby guarantees that the holders of 
said bonds will not elect to receive in 
the aggregate more than $20,000,000 of 
first mortgage bonds. Maximum fixed 
charges which would result from the re- 
vised plan are well within the minimum 
earning power of the reorganized com- 
pany.” 

St. Joe said the plan assured to hold- 
ers of first and refunding mortgage 
bonds that they would receive the prop- 
erty subject to their present lien, and 
would participate in any future incre- 
ments in value. It said the right was 
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preserved to those holders of first and 
refunding mortgage bonds, who initially 
elected to receive all or part of their 
claim in new first mortgage bonds, to 
convert such bonds into common stock 
under the same terms and conditions as 
those initially electing to receive com- 
mon stock, thereby maintaining parity 
permanently as between all holders. 


Court Action 


In April the Supreme Court of the 
United States ordered denial of a peti- 
tion by Atlantic Coast Line and others 
for a review of a district court decision 
disapproving the Commission’s plan of 
reorganization. The Commission’s plan 
would have merged the F.E.C. with the 
A.C.L. The federal district court’s de- 
cision was affirmed by the U.S. Court of 
Appeals for the Fifth Circuit. The dis- 


trict court sent the plan back to the 
Commission for the purpose of develop- 
ing a new plan (T.W., April 8, p. 49). 


Pennsylvania Co. Asks 
To Drop Sinking-Fund 
Plea in D. T. & I. Case 


The Pennsylvania Co. has asked the 
Commission for permission to withdraw 
its application for authority to issue 
$16,000,000 collateral trust sinking fund 
bonds as filed in the Detroit, Toledo & 
Ironton control case. 

It has filed its request in Finance No. 
16426, Detroit, ‘Toledo & Ironton Rail- 
road Co. et al., Control Etc., in which 
the Commission, division 4, subject to 
certain conditions, authorized acquisi- 
tion by the Pennsylvania Co. and the 
Wabash Railroad Co., and through the 
former by the Pennsylvania Railroad 
Co., of control of the D.T. & I. through 
ownership of capital stock (T.W., May 
6, p. 15). 

By the same decision the Commis- 
sion found that proposed issuance by 
the Pennsylvania of not exceeding $16,- 
000,000 collateral trust sinking-fund 
bonds in connection with the acquisition 
of not exceeding 200,000 shares of com- 
mon stock of the D.T. & I. was for 
a lawful object and reasonably neces- 
sary. 

The Pennsylvania Co., in its request 
for permission to withdraw, said that 
in Finance No. 16999 it filed application 
for authority to issue $60,000,000 col- 
lateral trust serial bonds and to sell 
them to the accepted bidder at competi- 
tive bidding (T.W., May 27, p. 32). The 
proceeds from the sale over and above 
$44,000,000, it said, would be applied, 
under stated terms and conditions, as 
part payment for the purchase of the 
aforementioned 200,000 shares of D.T. 
& I. capital stock. 


It said that by its application in 
Finance No. 16999, it had said that on 
authorization by the Commission of the 
issuance and sale of collateral trust 
serial bonds, it would seek permission t0 
withdraw its application in Finance No. 
16426 for authority to issue the $16,000,- 
000 sinking-fund bonds. 

The Pennsylvania Co. said the Com- 
mission, by a report and order in Finance 
No. 16999, authorized issuance and sale 
by it of its collateral trust serial bonds 
amounting to $60,000,000 and that pur- 
suant to that authority the bonds had 
been sold to the accepted bidder (T.W.. 
June 24, p. 28). It said it had received 
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the proceeds of the sale and applied 
$44,000,000 of such proceeds to purchase 
of general mortgage 4% percent bonds, 
series H, of the Pennsylvania Railroad 
Co. 

It said it was holding in its treasury 
the proceeds of the sale over and above 
$44,000,000 and desired to apply the pro- 
ceeds, together with funds in its treasury, 
to purchase of the 200,000 shares of stock 
of the D.T. & I., as authorized and ap- 
proved by the Commission, “if such au- 
thorization and approval are not dis- 
turbed by the entire Commission.” The 
Pennsylvania Co. said that since it had 
in its treasury all cash required for pur- 
chase of the D.T. & I. stock, there was 
no longer any need for its issuance of 
the $16,000,000 collateral trust sinking- 
fund bonds. 





L.T.L. Commodity Rate 
Cuts on Magazines, 


Periodicals Protested 


Southern Motor Carriers Rate Con- 
ference has asked the Commission to 
suspend motor-carrier tariffs proposing 
reduced less-than-truckload commodity 
rates applicable on magazines or pe- 
riodicals from Philadelphia and Sharon 
Hill, Pa., to destinations in Georgia, 
North Carolina, and South Carolina. It 
says the proposed reductions range from 
five cents to nine cents a 100 pounds. 

The conference said Agent R. S. 
Cooper, Motor Carriers Traffic Associa- 
tion, Greensboro, N.C., had published 
these rates to become effective July 17. 
The protested tariff was identified as 
index 7340 of supplement No. 41 to 
Cooper’s East-North-South Commodity 
Tariff 1-E, MF-I.C.C. 256. 

The same reduced lt... commodity 
rates had also been published by the 
conference to become effective the same 
date, it said, in index 24210 of supple- 
ment No. 9 to SMCRC East-South Com- 
modity Tariff 7-M, MF-I.C.C. 498. 

It said the depressed commodity rates 
published in Agent Cooper’s tariff were 
published on the independent announce- 
ment of T. G. Griggs Trucking Co., 
Ruby, S.C. The same reductions pub- 
lished in the conference’s tariffs, it said, 
were for the account of Central Motor 
Lines, Inc., Cooper Motor Lines, Inc., 
McLean Trucking Co., Inc., and Miller 
Motor Express, Inc., in order to meet 
the competition of Griggs. 

Presently applicable rates by Griggs 
and the other motor common carriers, it 
said, were class rates. Present 1.t.l. rates 
on this traffic by motor common carriers 
were column 55 exception rating, the 
conference said, referring to item 3615, 
SMCRC tariff 4-MF-I.C.C. 448 and simi- 
lar publication by Agent Cooper. 

An exhibit compared the column 55 
rates now in effect with the rates pro- 
posed. 


Traffic Described 


The conference reported a movement 
by common carriers other than Griggs of 


Magazines and periodicals, as well as: 


Magazine and periodical parts or sec- 
tions, in 1.t.1. quantities from Philadel- 
phia and Sharon Hill to the southern 
destinations involved as well as other 
Southern destinations not involved. It 
Said that of course such 1.t.l. shipments 
to the involved points moved on the 
Present 1.1. rates. It said there was a 
substantial movement from Philadelphia 





and Sharon Hill to southern destinations 
other than those involved in the instant 
protest by common carriers in 1.t.l. quan- 
tities. Such movement, it said, was to 
points in Alabama, Kentucky, Tennessee, 
Louisiana, Mississippi and Virginia, as 
well as to numerous points not involved 
in the protest, in Georgia, North Caro- 
lina, and South Carolina. All of that 
movement, the conference said, was on 
the present 1.t.1. column 55 basis. 

“There is also a substantial less-than- 
truckload movement by motor carriers 
other than Griggs of the commodities 
here involved from competitive origin 
points, such as Dunellen, N.J., Elizabeth, 
N.J., and New York, N.Y., not only to 
the specific destinations here involved 
but to numerous destinations in the 
states of Georgia, North Carolina and 
South Carolina, as well as to numerous 
other destinations in the states of Ala- 
bama, Tennessee and Virginia,” said the 
conference. “All of such movement is 
on the present column 55 exception basis 
of class rates...” 

The protestant conference asserted 
that if reductions such as proposed were 
permitted to become effective from 
Philadelphia and Sharon Hill to the in- 
volved destinations “depressed com- 
modity rates will ultimately be demanded 
from these two origins to all other des- 
tinations in Southern Territory to which 
there is today a movement in less-than- 
truckload quantities, as well as from 
competing origins in the east to destina- 
tions in Southern Territory to which 
there is today a_less-than-truckload 
movement.” 

It said it believed that Griggs would 
seek to justify the reduction in 1.t.l. 
rates on the basis that if the reductions 
ranging from five cents to nine cents a 
100 pounds were not established, the 
shippers involved would consolidate their 
1.t.l. movement to the particular des- 
tination points involved and ship in 
truckload quantities “and thence dis- 
tribute the same.” 

The conference asserted that no com- 
pelling circumstances existed warrant- 
ing the proposed reductions “which will 
ultimately result in a complete destruc- 
tion of the class-rate structure on this 
traffic from all origins in Eastern Terri- 
tory to all destinations in Southern 
Territory.” 





Proposed Rail Oil Rate 
Cuts in South Protested 


National Tank Truck Carriers, Inc., in 
a petition filed with the Commission, has 
asked for suspension of Proposed reduced 
railroad rates on petroleum products, in 
tank-car loads, published to become ef- 
fective July 16. The rates would apply 
on interstate traffic in Southern Terri- 
tory, as published in supplement No. 157 
to Agent C. A. Spaninger’s tariff No. 16-B, 
I.C.C. No. 1065, it says. 


The protestant said the average 
reduction proposed was 6.38 cents a 
100 pounds and that the average 
of the proposed rates was within one 
mill of the average of the rates pro- 
posed in I. and S. No. 5710, Petroleum 
in Southern Territory—Rail. In a re- 
port in that case, issued April 27, the 
Commission, division 3, it said, found 
that the rates proposed in that case 
had not been justified and required them 
to be cancelled. 

N.T.T.C. also said that if the proposed 
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rates were established, they would “cer- 
tainly cause a loss, rather than gain, in 
the net revenues of the rail carriers.” It 
also said the rates were substantially 
lower than necessary to meet competition 
of other modes of transport. 





Baton Rouge Bureau Asks 
Procedure to Adjust 


La. Intrastate Rates 


Doss H. Berry, general manager, Baton 
Rouge (La.) Traffic Bureau, Inc., in a 
letter to Secretary Bartel, of the Com- 
mission, asks “proper procedure” to 
eliminate an 8-cent arbitrary included in 
railroad intrastate tariffs for moving 
sand, gravel, and related articles across 
the Mississippi River. 

He describes the subject of his letter 
as follows: 

“Request for proper procedure to ob- 
tain adjustment of railroad rates on car- 
load shipments of sand, gravel and re- 
lated articles moving via intrastate routes 
between points in Louisiana for which 
the Louisiana Public Service Commis- 
sion has no jurisdiction as a result of 
13th section proceedings in docket 17000, 
Part II, 155 I.C.C. 247.” 

Mr. Berry said he had made an in- 
vestigation of rail rates on the aforemen- 
tioned traffic between points in Louisi- 
ana west of the Mississippi, on the one 
hand, and Baton Rouge and New Or- 
leans, on the other. He said it was his 
opinion that present intrastate rates in 
that state were unduly discriminatory 
“against our shippers and receivers” as 
compared with the corresponding rates 
on the same commodity assessed by rail- 
roads in adjoining states, Arkansas, Okla- 
homa, Texas, and Mississippi. 

As an example of “one of the dis- 
criminations” he cited item 1820-A, 
amendment D (“not filed with the Com- 
mission”) to Louisiana Lines tariff No. 
18, Ira D. Dodge I.C.C. No. 665. In ad- 
dition to the regular mileage rates, Mr. 
Berry asserted, the item provided for an 
additional 8 cents a ton of 2,000 pounds 
of crossing the Mississippi River, ‘as per 
Note B thereof.” 


State Commission Unable to Act 


“Now, the question is what procedure 
should be taken to have this 8-cent arbi- 
trary removed at the earliest date,” con- 
tinued Mr. Berry. “The Louisiana Pub- 
lic Service Commission has informed me 
that a district federal court injunction 
was obtained prohibiting them from 
changing in any way the intrastate rates 
on sand, gravel, etc., and that this was 
affirmed by the United States Supreme 
Court, all of which is reported in Texas 
& New Orleans Railway Co. vs. Louisiana 
Public Service Commission, 42 Fed. (2nd) 
293, affirmed 284 U.S. 125; 52 Sup. Ct. 74. 
To the best of my understanding the 
Louisiana Public Service Commission has 
removed all of these bridge arbhitraries 
on other commodities under their juris- 
diction.” 

Mr. Berry said that this was “an in- 
tolerable situation’ which created an 
injustice against the citizens of Louisi- 
ana, aS well as the Department of High- 
ways of the state, and that it should be 
corrected without expensive and long- 
drawn-out proceedings. 
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He said its continuance without re- 
course to the state commission for cor- 
rection was “not understandable.” He 
said that the rates had been “frozen” 
under a 13th section order for more than 
20 years and ‘that, under present con- 
ditions, the Commission should initiate 
appropriate action to lift the 13th sec- 
tion order against the Louisiana commis- 
sion. 

Later he said that, possibly, section 13 
should be amended so that “intrastate 
rates could be protected from discrim- 
inatory interstate rates frozen by 13th 
section and court orders as in this case.” 
Later Mr. Berry said that he did not 
want his remarks misunderstood and 
asserted that he considered section 13 
to be one of the most important and es- 
sential of the act. He said that “its re- 
moval would be equivalent to giving a 
child a loaded pistol to play with.” He 
added that each state should maintain 
a strong regulatory commission qualified 
to represent its people in the control 
of intrastate commerce to the same ex- 
tent as the federal body regulated inter- 
state commerce. He added he thought 
the order had served its purpose and 
that there was no further need for it. 


Complaint as to Coal 


Another matter mentioned by Mr. 
Berry involved the amendment D to 
the Dodge tariff aforementioned. He said 
a comma had been placed after the word 
“cinders” and the word “coal” added. 
He asserted that, in the cited report in 
No. 17000, the Commission had pre- 
scribed a specific commodity description 
which included “cinders” and that the 
tariffs were published accordingly. He 
said no special permission authority had 
been found for the change in the de- 
scription in various rail tariffs. among 
them Southwestern Lines tariff 162-S, 
Agent J. R. Peel’s I.C.C. 3614. Mr. Berry 
asserted that this tariff was applicable on 
Louisiana intrastate traffic and that 
under the provisions of the thirteenth 
section of the interstate commerce act, 
and court orders, the same description 
and rates were necessarily applied on 
Louisiana intrastate traffic. 


Protests Service Charge 
Under ‘Order B/L’ 


The Central Territory Traffic Confer- 
ence has petitioned the Commission for 
suspension of tariff items published by 
the Central States Motor Freight Bu- 
reau, Inc., to become effective July 14 
and later. It says the protested tariffs 
contain a paragraph proposing to assess 
a service charge of five cents a 100 
pounds, minimum charge $2 and maxi- 
mum charge $6, when a carrier is unable 
to deliver shipment because it is moving 
under an “order bill of lading” and the 
consignee or owner does not have such 
document available for surrender. 


The protested tariffs were MF-I.C.C. 
No. 172, effective July 14; and MF-I.C.C. 
Nos. 164 and 228, effective July 18. 


“Such proposed assessment,” said the 
conference, “would be made in addition 
to the freight, storage, re-delivery, and 
other charges applicable to the ship- 
ment. In other words, a charge of from 
$2 to $6 is made in addition to all other 


applicable charges solely because the 
shipment moved under an order bill of 
lading and inability to accomplish de- 
livery resulted from non-surrender of 
that document. 

“Shipments meving under straight bills 
of lading upon which carrier is unable 
to make delivery upon tender thereof are 
subject to freight, storage, re-delivery, 
and other charges applicable to the ship- 
ment. The so-called ‘service charge’ 
actually covers no other service in con- 
nection with shipment on an order bill 
of lading than is available under the 
tariffs in connection with shipment on a 
straight bill of lading. It seems obvious 
that the protested charge is actually not 
a necessary charge for any additional 
service but is merely a penalty device to 
discourage the use of order bills of lad- 
ing.” 


543 Railroads Parties to 
Per Diem, Mileage Pact 


The Association of American Rail- 
roads has filed with the Commission a 
revised list of the railroads parties to 
the agreement approved by the Commis- 
sion in Section 5a Application No. 7, As- 
sociation of American Railroads, Per 
Diem, Mileage, Demurrage and Storage 
—Agreement. 


The A.A.R. said that the railroad ap- 
plicants in the proceeding that had 
adopted the conditions which the Com- 
mission attached to its approval, now 
totaled 543. It said that those roads 
represented in excess of 97 per cent of 
the railroad-owned and controlled reve- 
nue freight cars used in interchange in 
continental United States. 


The approved agreement was filed un- 
der the so-called Bulwinkle act, which 
relieves common carriers from operation 
of the anti-trust laws in connection 
with joint action in rate and related 
matters, if their procedures are set out 
in agreements approved by the Com- 
mission. 


Low Motor Meat Rate Opposed 


Middlewest Motor Freight Bureau, 
Kansas City, Mo., has asked the Com- 
mission to suspend rates of 10 of its mo- 
tor common carrier members on meats, 
fresh or salted, as published by the same 
bureau for their account in supplement 
No. 45, MF-I.C.C. 134, to become effective 
July 18. 


The bureau said these carriers’ pro- 
posal was for a rate of 161 cents, mini- 
mum 20,000 pounds, to apply from To- 
peka, Kan., to Buffalo, N.Y., which would 
bring a return of .30 cents a truck mile 
less actual cost of refrigeration. It said 
that to Cleveland, O., the return would 
be 27 cents less the cost for refrigeration. 
The bureau said it was self-evident that, 
the proposed rates were unduly low. 


PETITIONS FOR REHEARING, ETC. 


No. 29458, Inland Navigation Co. v..B. C. 
& T. et al. Intervener asks argument. 
ok * + 
No. 30207. Clarence E. Page v. C. R. I. & 
P. et al. Complainant asks reconsideration. 
* x *~ 
I. & S. M-3379, Meats—Minneapolis, Minn. 
to Grand Rapids, Mich. Respondent asks 
vacation of order of May 26. 
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MC-C-1082, Renwal 
Inc. v. A. Towle Co. 


ther hearing. 


Manufacturing Co., 
Defendant asks fur- 


* * * 


MC-F-4157 and MC-F-4431, Anna lL. 
Shipley et al.—Control; B. C. & E. Trucx 
Lines, Inc.—Purchase—Steely Trucking Co. 
and Morgan B. Shipley et al.—Contro); 
Atlantic Freight Lines, Inc.—Purchase—2z. 
C. & E. Truck Lines, Inc. Steely Trucking 
Co. asks reconsideration. 

* * * 

MC-F-4296, Elmer W. Sims—Control; Sims 
Motor Transport Lines, Inc.—Purchase (Por- 
tion)—Harold Fine. Protestants ask re- 
consideration. 

* * 


No. 30219, Buffalo Sanitary Wipers Co. v. 
Luckenbach Steamship Co. Complainant 
asks reconsideration. 

* oo a 

MC-2202, Sub. 47, Roadway Express, Inc. 
Extension—Alcoa, Tenn. Applicant asks re- 
consideration. 

oe eo 

MC-24136, Sub. 4, Harrison Shields Trans- 
portation Lines, Inc. Extension Application, 
Special Commodities. Applicant asks recon- 
sideration. 

eo oo ce 

MC-45990, Sub. 1, Parke & Son, Inc.—Ex- 
tension—Numerous States. Applicant asks 
reconsideration. 

eo ~ co 

MC-52953, Sub. 9, Application of ET&WNC 
Transportation Co. to Extend its Services 
from Knoxville to Alcoa, Tenn. Applicant 
asks reconsideration. " . 

* 

MC-59680, Sub. 75, Strickland Transporta- 
tion Co., Inc.—Extension—U. S. Highway 59. 
Protestant and intervener ask reconsidera- 
tion. 

ae * * 

MC-59583, Sub. 57, In the Matter of Appli- 
cation of Mason and Dixon Lines, Inc. Ex- 
tension—Alcoa. Applicant asks reconsider- 
ation and reopening for further considera- 
tion. 

oa * oa 

MC-107107, Sub. 9, Sidney Alterman Exten- 
sion—Packing House and Other Food Prod- 
ucts. Barnes Food Express and Belford 
Trucking Co. ask reconsideration. 

* a * 


MC-107515, Sub. 10, Refrigerated Transport 
Co., Inc. Extension—Dairy Products. Inter- 
vener asks reconsideration. 

* ae oe 


MC-109798, Benjamin Butkus—Contract 
Carrier Application. Rail carriers in Western 
Territory and eastern railroads (except Ches- 
apeake & Ohio and New York, Chicago & St. 
Louis), ask reopening and reconsideration. 

* ok * 


MC-111206, Robert L. Helms and V. L. 
McBride, Virginia City, Nev. Wells Cargo, 
Inc. asks rehearing. 

~ * S 

MC-111309, Relay Transport, Inc. Empire 

Milk Trucking Corp. asks further hearing. 


* * * 


MC-FC-51815, Robert E. Day, dba Bob Day 
Transfer and Storage—Purchase (Portion) 
Lloyd Roane dba Lloyd Roane Transfer and 
Storage Co. Applicants ask reconsideration. 

+ . * 

No. 29543, Appliances, Methods and Sys- 
tems Intended to Promote Safety of Rail- 
road Operation. Chicago and North Western 
Ry. asks reopening, argument and reversal 
and modification of decisions and orders. 

~ ok 

No. 30140, Increases in Florida Intrastate 
Rates. Protestant asks reopening for re- 
consideration. 

cd a x 


MC-60430, Sub. 10, Freidman’s Express, 
Inc. Protestants ask amendment of ap- 
Plicant’s petition. 

* + a 
10, Rutherford Freight 
Applicant 


MC-60875, Sub. 
Lines, Inc. Extension—Alcoa. 
asks reconsideration. 

a * a 

MC-19778, Sub. 23, Chicago, Milwaukee, 
St. Paul and Pacific R.R. Extension—Mil- 
waukee Division. Applicant asks recon- 
sideration and argument or a further hear- 
ing. 


FINANCE APPLICATIONS 


Finance No. 17026, Central Bus Lines, Inc., 
of Nashville, Tenn., asks authority to issue 
a note to the American National Bank of 
Nashville, for $113,750. The proceeds of 
that note were used to purchase equipment, 
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the applicant said. It also asked authority 
to issue a note to the First National Bank 
& Trust Co. of Lexington, Ky., for $25,000. 
It said it had been advised by the Commis- 
sion that the notes were securities within 
the meaning of the interstate commerce 
act. * * ®& 

Finance No. 17029, the Cincinnati, Burn- 
side & Cumberland River Railway Co., and 
the Cincinnati, New Orleans & Texas Pa- 
cific Railway Co., in a joint application ask 
authority for the former to abandon its 
existing tracks, extending from a junction 
with the tracks of the latter company at 
Burnside, Ky., to junction with an in- 
dustry spur beyond the Burnside city limits, 
and extending from a junction with the 
first-mentioned track in Burnside to a 
point near the Cumberland River, a total of 
2.70 miles. The C. N. O. & T. P. asks au- 
thority to lease 2.20 of new tracks from the 
Burnside Co. which the latter is to acquire 
from C. N. O. & T. P. The proposal, the 
applicants said, grew out of the fiooding 
of the existing tracks of the first-named ap- 
plicant at Burnside, Ky., because of con- 
struction by the Tennessee Valley Authority 
of the Wolf Creek Dam. 

co * * 

Finance No. 17031, Maine Central Railroad 
Co. asks authority to issue $5,600,000 Maine 
Central equipment trust of 1950 trust cer- 
tificates, in connection with obtaining two 
diesel-electric switchers and 11 diesel-elec- 
tric locomotives. Certificates would be 
issued in $1,000 denominations and dated 
September 1, and competitive bids would be 
solicited, it said. 


* * * 


Finance No. 17032, Midwest Transfer Co. 
of Illinois, Chicago, asks authority to issue 
promissory note to Mercantile Commerce 
Bank & Trust Co., St. Louis, Mo., for $226,- 
333.30, at 414 per cent interest on the unpaid 
balance, payable in 23 monthly installments 
of $9,430.55 and one installment of $9,430.65. 
It said the funds received would be used 
to retire another note held by Mercantile 
for $388,000, on which the applicant owed 
$226,333.30. Under the proposed new note, 
it said, monthly payments would be re- 
duced from $16,166.67 to $9,430.55. 


_ motor-carrier 


MC-F-4543, Black Truck Lines, Inc., Balti- 
more, Md., asks authority to acquire by 
transfer certain operating rights of James 
F. Black, dba Parkville Trucking Co., Balti- 
more, in exchange for capital stock plus 
book value of certain property. 


*” * * 


MC-F-4604, Ferguson Freight Lines, Inc., 
of Beaver Falls, Pa., asks authority to pur- 
chase certain operating rights of Carlton 
Dignman and Lulu Dignman, dba Wood- 
man’s Express, of Oneida, N.Y. 


= * * 


MC-F-4605, McKay and Macleod Corpora- 
tion, of Salamanca, N.Y., asks authority to 
purchase the interstate operating rights of 
Willard Sulzberger Motor Co., of Passaic, 
N.J. 

cs k * 

MC-F-4606, O. B. Maxwell, of Cincinnati, 
O., asks authority to acquire control of the 
properties of Middle States 
Motor Freight, Inc., also of Cincinnati, and 
temporarily to operate. 


* * * 


MC-F-4607, Transportes del Norte, S. C. L., 
of Monterrey, Mexico, asks authority to 
purchase the operating rights, equipment 
and property of Lineas Unidas del Norte, 
S. de R. L., of Tacuba, Mexico, D.F. 


* * a 


MC-F-4608, G. H. Wolter, dba P. & W. 
Truck Lines, Albia, Ia., asks authority to 
purchase certain operating rights of Werner 
S. Kemmer, dba Kemmer Motor Freight 
Service, Kahoka, Mo., and temporarily to 
operate the rights. 


* * * 


MC-F-4609, Ithaca Transportation Service, 
Inc., Elmira, N. Y., asks authority to pur- 
chase and operate temporarily certain oper- 
ating rights of Federal Transportation Lines, 
Elmira. Harry Dimon, Kenneth Dimon, and 
Cora D. Hoy ask to join as parties. 


* * * 


MC-F-4610, Henry Lambert Trucking Co., 
Minneapolis, Minn., asks authority to ac- 
quire certain operating rights of Minnetonka 
Motor Express, Inc., Excelsior, Minn. 


PROPOSED REPORTS 


1.C.C. Examiners Condemn 
Higher Refrigerator Rate 


To East Than to West 


Examiners M. L. Boat and Harold M. 
Brown have recommended that the Com- 
mission require railroads to maintain 
rates on refrigerators eastbound from 
Minnesota points the same as those 
maintained westbound from Official Ter- 
ritory. 

Their recommendations were in a 
proposed report in No. 30376, Coolerator 
Co. et al. .v. Akron, Canton & Youngs- 
town Railroad Co., et al. 

The examiners said a difference of 3.5 
percentage points in the rates eastbound 
over those westbound resulted in higher 
rates to complainants “for which defend- 
ants offer little or no justification.” 

This difference, said the examiners, 
resulted in an unreasonable rate ad- 
justment and also prejudicial treatment 
to complainants, and preferential treat- 
ment of competitors located in the des- 
ignated area of Official Territory. 


“The volume of movement of the re- 
frigerators interterritorially in either 
direction is not precisely shown,” the 
examiners continued, “but the volume of 
movement into Official Territory is suf- 
ficient to warrant the application of the 
same basis of rates. There is nothing of 
record to indicate that the transportation 
characteristics are any different in one 
direction from the other and no justifica- 
tion appears on this record for main- 
taining higher rates eastbound than 
westbound. The fact that complainants’ 


competitors were and are gaining an ad- 
vantage from the present rate situation 
is also indicative of the disadvantage 
suffered by complainants, which disad- 
vantage is declared to be unlawful under 
section 3. See Merck & Co. v. Baltimore 
& O. R. Co., 160 I.C.C. 639.” 


Rates Involved 


The complaint involved rates on cooling 
boxes or refrigerators combined with 
cooling or refrigerating apparatus, called 
refrigerators in the report, from Duluth, 
St. Cloud, Minneapolis, and St. Paul, 
Minn., to destinations in Connecticut, 
Delaware, District of Columbia, Indiana, 
Kentucky, Maine, Maryland, Massachu- 
setts, Michigan, New Hampshire, New 
Jersey, New York, Ohio, Pennsylvania, 
Rhode Island, Vermont, Virginia, and 
West Virginia, in Official Territory. 

The examiners said that the present 
rates on the refrigerators were class 48%4 
from Western Trunk-Line origins, such 
as St. Paul, to points in Official Territory, 
such as Philadelphia, Pa., 1,194 miles. 
They said the rate to that point was 
$1.94 a 100 pounds which, at a minimum 
of 20,000 pounds, resulted in earnings of 
$368. a car and 32.4 cents a car-mile. 
They said complainants’ proposed class 
45 rate of $1.80 produced revenue of 
$360 a car and 31 cents a car-mile. 


The examiners said the first-class 
rate was $3.66 between St. Paul and 
Philadelphia. However, they added, the 
applicable rates on refrigerators were on 
the basis of 45 per cent of first class west- 
bound and 48.5 per cent eastbound. They 
also observed that complainants could 
make shipments of refrigerators from St. 
Paul to Atlanta, Ga., as an example, at 
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the applicable class 45 rating and that 
such shipments actually moved through 
portions of Official Territory. They com- 
pared the rate on refrigerators from St. 
Paul to Schenectady, N.Y., $1.85, with 
the contemporaneous rate from Schenec- 
tady to St. Paul, $1.72. 

The higher freight rate from one of 
complainants’ plants at St. Paul to the 
eastern markets was one of the reasons 
that plant was transferred to Evansville, 
Ind., in Official Territory, and also in 
order to be more closely located to the 
required raw materials, the examiners 
said. 


Competitive Adjustment 


The examiners said that the western 
railroads, to afford eastern producers an 
opportunity of competing on an equality 
with those in the west, had joined with 
the eastern railroads in establishing an 
exceptions rating of class 45 to apply 
from eastern to Western Trunk-Line 
Territory. The object of the exceptions 
ratings now published, according to the 
defendants, was not to achieve a paper 
uniformity of ratings in both territories, 
but to provide a system of rates where 
necessary under which shippers and con- 
sumers in each territory could compete 
for interterritorial business on a rela- 
tionship with the producers within the 
involved territories. The examiners said 
the eastern carriers had joined in es- 
tablishing .the class 45 rating interterri- 
torially between Official Territory, on the 
one hand, and Southern and Southwest- 
ern territories, on the other, and from 
Official to Western Trunk-Line Territory 
westbound, but were unwilling to join 
the western carriers in establishing the 
exceptions rating eastbound. 


While a rate in one direction did not 
necessarily measure the reasonableness 
of the rate in the reverse direction, said 
the exainers, it was incumbent on de- 
fendants to justify a substantial differ- 
ence of rates. They added that the mere 
statement that truck competition forced 
the establishment of a lower rate (within 
Western Trunk-Line Territory) did not 
discharge this obligation. 


They recommended that the Commis- 
sion find that the assailed rates were 
unreasonable and unduly prejudicial to 
complainants and unduly preferential of 
their competitors in the Official Territory 
area described to the extent that they 
exceeded or might exceed the rates con- 
temporaneously maintained on cooling 
boxes or refrigerators combined with 
cooling or refrigerating apparatus in the 
reverse direction between the same 
points. 


Would Deny Motor Sale 
Involving Dual Rights 


Examiners Fabian C. Cox and Carter 
C. Hubbell have recommended denial by 
the Commission of an application of 
Miller Transport Co., Inc., Philadelphia, 
Pa., for authority to purchase certain 
motor-carrier operating rights of Storch 
Trucking Co., Inc., New York, N.Y. They 
also propose denial of a request of Harry 
A. Miller and his wife, Roslyn T. Miller, 
of Philadelphia, and Louis H. Miller, of 
Brooklyn, N.Y., for authority to acquire 
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control of the rights through the pur- 
chase. 

A proposed report was issued in MC- 
F-4461, Harry A. Miller, et al—Control— 
Miller Transport Co., Inc.—Purchase 
(Portion)—Stoérch Trucking Co., Inc. 

The examiners said Storch’s considered 
rizhts had been dormant, but that this 
fact, standing alone, was not sufficient 
to warrant denial of the application. They 
added, however, that because of dual 
operations of Miller Transport Co., that 
would result from the transaction, they 
believed the application should be de- 
nied. 


Building Material Motor 
Right Held to Include 


Some Glass Commodities 


Joint board No. 62 has found that a 
certificate issued by the Commission to 
the Point Pleasant Transportation Co., 
Inc., Point Pleasant, W.Va., insofar as it 
authorizes transportation by motor ve- 
hicle of building materials, embraces 


transportation of specified glass com- 
modities. 

A recommended report was issued in 
MC-32562, Point Pleasant Transportation 
Co., Inc.—Petition for Declaratory Order. 
That company had petitioned for a de- 
claratory order under section 5(d) of the 


administrative procedure act to remove 
uncertainty by determining whether cer- 
tain glass items were materials or com- 
modities that might be transported under 
its certificate, the report said. 

The certificate, according to the report, 
authorized transportation over irregular 
routes of “building, construction, mining, 
and road machinery, materials, and 
equipment” between specified points. 

The joint board recommended a find- 
ing that the certificate, insofar as it au- 
thorized transportation of building ma- 
terials, embraced the following glass 
commodities: Building slabs, opaque; 
doors, with or without fittings; glass, 
plate, polished prism, or wire, including 
strips of plate glass, not framed nor 
leaded, bent or not bent; glass, leaded: 
with landscape, pictorial or religious de- 
signs, with curved line patterns, or with 
designs other than landscape, pictorial 
or religious, and with angle or straight 
line patterns; glass, rolled: plain, colored, 
opalescent or opaque, chipped or figured, 
acid dipped, ground, sandblasted, metal- 
lized or tempered, wired or not wired, 
not flashed, framed, leaded nor polished; 
bent or unbent; glass, window, other than 
plate, not framed, leaded nor laminated: 
plain, colored, chipped, decorated, etched 
ground or sandblasted; bent or circular 
or oval, convex: not bent, skylight roofing 
or sidewall construction material con- 
sisting or rough rolled glass, wired or not 
wired, and installation accessories. 

The board proposed a finding that 
these commodities could be transported 
between points and places in Meigs, 
Gallia, and Lawrence counties, O., and 
Wayne, Cabell, Mason, Jackson, Putnam, 
and Kanawha counties, W.Va., on the 
one hand, and, on the other, points and 
places in Ohio, West Virginia and a 
specified Kentucky area. 

It said two questions were presented 


for decision: first, whether or not glass 
commodities set forth in the petition 
were embraced in the commodity de- 
scription “building materials,” and, sec- 
ond, if so embraced, whether the Point 
Pleasant company could transport such 
“building materials” without regard to 
the occupation of the consignor or con- 
signee or the ultimate use to which the 
glass was to be put. 

The board said it was not convinced 
that all of the glass commodities set forth 
in the petition were building materials 
within the meaning of the term as used 
by the building trade. 

“It could hardly be said that com- 
modities used for decorative purposes 
only or commodities used primarily for 
purposes other than in the construction 
of buildings are in fact building ma- 
terials,” the board continued. ‘While 
such items might have some remote con- 
nection with the trade and thus fall into 
the category of ‘building materials,’ 
something more than a remote connec- 
tion with the industry is required.” 

It said that falling into that category 
were items listed in the company’s peti- 
tion as “glass, flashed or ruby, not framed 
or leaded,” “glass, shock (window glass 
silvered not framed),” and “mosaics, in 
panels or sections.” 

With respect to the question whether 
the petitioner might transport building 
materials without regard to the intended 
use of the article or the occupation en- 
gaged in by the consignors or consignees 
requiring such service, the board said, 
among other things: 

“In the opinion of the joint board no 
greater restriction as to the scope of the 
service to be performed should be im- 
posed upon a carrier authorized to trans- 
port ‘building materials’ than upon one 
who is authorized to transport ‘contrac- 
tors’ materials.’ Having determined that 
certain of the glass commodities herein 
are building materials and are readily 
identifiable as such, there appears to be 
no reason for restricting their transpor- 
tation to construction sites or prohibiting 
such transportation for consignors or 
consignees other than those actually en- 
gaged in the process or act of erecting 
the building. Thus, it is concluded that 
the authority held by petitioner includes 
the transportation of window glass from 
manufacturer to a manufacturer of 
window sash, and that petitioner may 
transport the items set forth in the find- 
ings without inquiry into the occupation 
of the consignor or consignee.” 


Question Under A.P. Act 


On the question of the request for re- 
lief under section 5(d) of the administra- 
tive procedure act, relating to declara- 
tory orders, the board cited Atlantic Frt. 
Lines, Inc.—Petition for Declaratory 
Order, 51 M.C.C. 175. In that case, in 
like circumstances, it said, it was held 
that a petition for declaratory order “to 
terminate a controversy or remove an un- 
certainty” did not lie if the certificate 
sought to be interpreted was issued pur- 
suant to a proceeding instituted under 
section 206(a) of the interstate commerce 
act “since the proceeding thereunder is 
not one required by statute to be deter- 
mined on the record after opportunity 
for an agency hearing.” 

The board said the Commission’s au- 
thority in general to entertain petitions 
seeking interpretation of operating rights 
was not limited to proceedings covered 
by the administrative procedure act. 

“In view of the informal opinion of the 
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representatives of the Bureau of Motor 
Carriers that the authority held by ap- 
plicant did not include the transporta- 
tion of window glass from the manufac- 
turer to a manufacturer of window sash,” 
said the board, “the joint board is of the 
opinion that the petition herein should 
be treated as one requesting interpret:- 
tion of the certificate issued under the 
interstate commerce act.. .” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Brewton)—MC-55889, Sub. 
13, Louie Cooper and T. J. Davis, dba 
Cooper Transfer Co., Extension—Suga1 
to Alabama Points. Certificate proposed. 
Over irregular routes, sugar from New 
Orleans, La., and points within two miles 
thereof, to all points in Ala. within 75 
miles of Andalusia, with exceptions, con- 
ditioned on authority not being joined 
with that presently held by applicant, 
for purpose of conducting through op- 
erations. 

California (Campbell) —NC-28104, Sub. 
1, Rudy Nelson and Everett Nelson, dba 
Nelson Bros. Trucking Co., Extension— 
Napa, Calif. Denial of permit proposed. 
Dried and canned fruit and preserved 
fruit products, in shipments of 30,000 
pounds or more, from Napa, Calif., to 
points on San Francisco bay south of 
and including Richmond, and packing 
house supplies, on return, over irregular 
routes. 


California (Los Angeles)—MC-53629, 
Sub. 1, Pete Gonzales, Extension—Los 
Angeles. Permit proposed. Canned 
foods, paper, rice, metal polish, sugar, 
and chocolate, between points within 
one-half mile of the intersection of East- 
ern Avenue and Sheila Street, Los An- 
geles county, Calif., on the one hand, 
and, on the other, Long Beach and Los 
Angeles Harbor, Calif., over irregular 
routes. 


Colorado (Colorado Springs) — MC- 
102176, Sub. 6, Cleo dba Starks Motor 
Tours, L. Starks, Extension—Interna- 
tional Boundary—Mexico. Certificate 
proposed. Passengers and their baggage, 
in round-trip special and charter opera- 
tions (1) between Laredo, Tex., and US- 
Mexico boundary line at Laredo, and 
(2) between McAllen, Tex., and US.- 
Mexico boundary line at Hidalgo, Tex., 
over irregular routes, both in connection 
with trips to points in Mexico. 

Connecticut (East Hartford) — MC- 
104932, Sub. 2, Dominic Cersosimo and 
Henry John Cersosimo, dba Dominic 
Cersosimo & Sons, Extension—East 
Hartford, Conn. Denial of certificate 
for want of prosecution proposed. Over 
irregular routes, fertilizer and fertilizer 
ingredients from Carteret, N.J., to East 
Hartford, Conn., and rejected shipments 
on return. 
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Florida (Jacksonville) —-MC-75651, Sub. 
94. R. C. Motor Lines, Inc., Extension— 
Points in South Carolina. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Jacksonville, 
Fla., on the one hand, and, on the other, 
points in a described S.C. area, over ir- 
regular routes. 

Georgia (Atlanta) — MC-106049, Sub. 
12, Atlanta-New Orleans Motor Freight 
Co., Extension—U.S. Highway 90 to Pen- 
sacola, Fla. Denial of certificate proposed. 
General commodities, with exceptions, 
between junction U.S. highways 31 and 
90 near Lexley, Ala., and Pensacola, Fla., 
over U.S. highway 90, with no service 
at intermediate points. 

Idaho (Boise)—MC-110572, Sub. 2, 
Northwestern Trucking Co., Extension— 
Heavy Hauling. Certificate proposed. 
Structural steel, storage tanks and parts 
thereof, prefabricated iron and_ steel 
products, contractors’ outfits and con- 
tractor’s supplies, requiring special equip- 
ment or rigging, between Boise, on the 
one hand, and, on the other, points in 
Idaho, Ore., Wash., and Nev., over ir- 
regular routes. 

Indiana (Gary)—MC-108181, Sub. 3, 
G. E. Riddle, dba Riddle Cartage, Ex- 
tension—Clay Products. Permit pro- 
posed. Over irregular routes, clay tile, 
brick, and structural clay products, (1) 
from points in three Ind. counties to 
points in a described Ill. area, and (2) 
from Blue Island, Ill., and points in 
Lake county, Ind., to points in nine 
Mich. counties. 

Indiana (Indianapolis) — MC-102138, 
Sub. 16, Refiners Transport, Inc., Ex- 
tension—Pana, Ill. Permit proposed. 
Petroleum products, in bulk, in tank ve- 
hicles. from Pana, Ill., to points in a de- 
scribed Ind. area, over irregular routes. 

Iowa (Des Moines)—MC-17777, Sub. 26, 
Jack Rosenstein, dba Rose Transporta- 
tion Co., Extension—Worthington, Minn. 
Denial of permit proposed. Over irregu- 
lar routes, dairy products from Worth- 
ington, Minn. to Cleveland, Columbus, 
Cincinnati, Youngstown, and Akron, O., 
Pittsburgh and Philadelphia, Pa., Balti- 
more, Md., Washington, D.C., Buffalo 
and Rochester, N.Y., and points in the 
New York, N.Y. commercial zone, Provi- 
dence, R.I., Hartford and New Haven, 
Conn., and Cambridge and Boston, Mass. 

Iowa (Dubuque)—MC-701, Sub. 8, John 
M. Sweeney, dba J. M. Sweeney, Exten- 
sion—Additional Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified Wis. points, 
over described routes, serving specified 
intermediate points. 

Maryland (Baltimore) —MC-29531, Sub. 
1, Joseph S. Eernig Express Co., Inc., 
dba Eastern States Trucking Co., Ex- 
tension—Furniture. Denial of certificate 
proposed. Furniture and furniture parts, 
over irregular routes, between Baltimore, 
Md., and Washington, D.C. 

Maryland (Fullerton) — MC-111684, 
Clarence Lamar Creswell, Jr., dba Cres- 
well’s Horse Vanning, common Carrier. 
Denial of certificate proposed. Live- 
stock, other than ordinary livestock, and 
Stable supplies and equipment and per- 
sonal effects of attendants in the same 
vehicle with livestock, over irregular 
routes, between points in Md., Del., N.H., 
Conn., N.J., Mass., N.Y. Pa., R.I., Va., 
W.Va., N.C., S.C., and D.C. 

Michigan (Detroit) — MC-43038, Sub. 
360, Commercial Carriers, Inc., Exten- 
sion—Atlanta. Denial of certificate pro- 


posed. Motor vehicles, from Atlanta 
and Red Oak, Ga., to points in Fla., 
N.C., and S.C. 

Michigan (Detroit)—MC-57778, Sub. 4, 
Michigan Refrigerated Trucking Service, 
Inc., Extension—Frozen Foods. Certifi- 
cate proposed. Over irregular routes, in 
vehicles equipped for mechanical re- 
frigeration, (1) frozen foods, meats, meat 
products and meat by-products, dairy 
products articles distributed by meat 
packing houses, and fresh and frozen 
fish, between points in Mich., and be- 
tween points in Mich., on the one hand, 
and, on the other, points in Ill., Ind., 
and Va., with exceptions; and (2) choco- 
late syrup, from Chicago to Detroit and 
points within 25 miles thereof. 


Michigan (Benton Harbor) — MC- 
103880, Sub. 59, Producers Transport, 
Inc., Extension—Kentucky. Certificate 
proposed. Over irregular routes, liquid 
chemicals and petroleum and petroleum 
products from Midland, Mich., and points 
within five miles, to points in Ky. 

Michigan (Fremont)—MC-107323, Sub. 
16, Russell Gilliland and Maurice Gilli- 
land, dba Gilliland Transfer Co., Exten- 
sion—Connecticut. Denial of certificate 
proposed. Over irregular routes, canners’ 
supplies, equipment, and commodities 
used or useful in canning or processing 
of foods and cereals, between Fremont, 
on the one hand, and, on the other, 
points in Conn., Del., Ill., Ind., Md., 
Mass., N.J., N.Y., O., Pa., and Wis. 


Michigan (Fremont)—MC-107323, Sub. 
15, Russell Gilliland and Maurice Gilli- 
land, dba Gilliland Transfer Co., Exten- 
sion—Elwood, Ind. Certificate proposed. 
Over irregular routes, tins cans and 
covers from Elwood, Ind., to Fremont, 
Mich. 

Michigan (Grand Rapids)—MC--69833, 
Sub. 18, Associated Truck Lines, Inc., 
Alternate Routes—Charlotte, Mich. Cer- 
tificate proposed. General commodities, 
with exceptions, over two _ specified 
routes, between Charlotte, Mich., and 
specified Mich. points, and return, as 
alternate routes in connection with reg- 
ular-route operations, with no service at 
intermediate points. 

Michigan (Kalamazoo)—MC-482, Sub. 
8, Peoples Rapid Transit Corporation, 
Extension—La Porte, Ind. Certificate 
proposed. Passengers and baggage, ex- 
press, mail and newspapers between 
South Bend, Ind., and La Porte, Ind., 
over Ind. highway 2, serving all inter- 
mediate points. 

Nevada (Reno)—MC--30005, Sub. 13, 
John S. Ginocchio (Carrie E. Ginocchio, 
Executrix), dba Nevada California 
Transportation Co., Extension—Klamath 
Falls, Ore. Denial of certificate pro- 
posed. General commodities, including 
dangerous explosives, and with excep- 
tions, between Alturas, Calif., and 
Klamath Falls, Ore., and return, over a 
described route, serving all intermediate 
points. 

New Jersey (Newark)—MC-111756, 
Frank W. Golden, common carrier. De- 
nial of certificate proposed. Over ir- 
regular routes, coal, from Scranton, Pa., 
to West Orange, N.J., with no trans- 
portation for compensation on return. 

New Jersey (Newark) — MC-111574, 
John Giordano, dba Emmett Trucking 
Co., common carrier. Certificate pro- 
posed. General commodities, over ir- 
regular routes, between Newark, on the 
one hand, and, on the other, points in 
Essex, Union, Middlesex, Monmouth, 
Morris, Hudson, Bergen and Passaic 
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counties, N.J., restricted to shipments 
having immediately prior or subsequent 
movement on forwarder bills of lading. 


New York (Brockport) — MC-11753, 
Sub. 25, Charles H. Beaney, Extension— 
Fresh Meats from Canada. Certificate 
proposed. Over irregular routes, fresh 
fruits, fresh vegetables, and packing 
house products, between U.S.-Canada 
boundary at Alexandria Bay, Buffalo, 
and Niagara Falls, N.Y., on the one 
hand, and, on the other, all points in 
Conn., Del., D.C., Md., Mass., N.J., N.Y., 
O., Pa., and R.I., restricted to transporta- 
tion of traffic moving from or to Canada. 


New York (Millbrook) —-MC-107623, 
Sub. 3, Iver O. Mason and Ernest W. 
Van Leuven, dba Mason & Van Leuven, 
Extension — Millerton, N.Y. Denial of 
certificate for want of prosecution pro- 
posed. Coal from Tamaqua, Pa., and 
points within 35 miles, to Millerton, N.Y., 
and points within five miles, over irregu- 
lar routes. 


New York (New York)—MC-66562, 
Railway Express Agency, Inc., Extension 
—Cleveland and Tolédo. Certificate pro- 
posed. General commodities, moving in 
express service, over specified regular 
routes between Toledo and Cleveland, O. 

New York (New York)—MC--96531, Sub. 
1, Nicholas Fusco, dba Fusco Trucking 
Co., Extensjion—Larger New York Area. 
Permit proposed. (1) Baby carriage 
parts from Philadelphia, Pa., to New 
York, N.Y., over U.S. highway 1, serving 
no intermediate points, and (2) baby 
carriages, baby furniture, and juvenile 
furniture, uncrated, from (a) New York, 
N.Y., to New Haven, Conn., over US. 
highway 1, serving all intermediate 
points, and from (b) New York, N.Y. to 
Philadelphia, Pa., over same route, serv- 
ing all intermediate points, and serving 
as off-route points, specified N.J. points, 
conditioned on revocation of present per- 
mit MC-96531. 


North Carolina (Charlotte) — MC- 
109437, Sub. 2, E. O. Griffin and O. E. 
Grist, dba Griffin and Grist Trucking 
Co., Extension—South Carolina (cor- 
rected report). Certificate proposed. 
Frozen foods from Charlotte to points 
in S.C., over irregular routes. 


Ohio (Alliance)—MC-60766, Sub. 3, 
Reber & Bichsel, Inc. Extension; Clay 
Products and Concrete Pipe to Several 
States. Permit proposed. Over irregular 
routes, (1) reinforced and plain concrete 
pipe from Diamond, O., to points in Pa. 
and W.Va., and (2) clay products and 
machinery, equipment and material used 
or useful in the manufacture or installa- 
tion of clay products, which do not re- 
quire special equipment because of size 
and weight to load, unload or transport, 
between points in Warwick, Goshen, and 
Mill townships, Tuscarawas county, and 
in Palmyra township, Portage county, O., 
on the one hand, and, on the other, 
points in N.J., Del., Va., and Washington, 
DC. ; 

Ohio (Bowling Green) —MC-51312, Sub. 
6, (Corrected) Clarence E. Prowant, dba 
Bowling Green Transfer Co., Extension 
—General Commodities. Certificate pro- 
posed. Over irregular routes (1) corru- 
gated paper products, between Toledo, O., 
and Flint, Mich., and from Toledo to 
points in Mich. and Ind., (2) canned 
food products, from Pemberville, O., to 
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Chicago, and (3) dump bodies, hoists and 
parts, from Bowling Green, O., to points 
in 11 states. 

Ohio (Canton)—MC-111827, John E. 
Stewart, contract carrier. Permit pro- 
posed. Over irregular routes, (1) non- 
metallic mandrels, uncrated, from Louis- 
ville, O., to Mishawaka, Ind., and points 
in the Chicago commercial zone; and 
(2) pads, blankets and packing on re- 
turn. 

Ohio (Lodi)—MC-6237, Sub. 1, Donald 
S. Grim, Extension—Dairy Products. Per- 
mit proposed. Over irregular routes, 
dairy products and empty containers be- 
tween Lodi, on the one hand, and, on 
the other, points in seven states, con- 
ditioned on request for cancellation of 
portion of permit MC-6237. 

Ohio (Toronto)—MC-111826, Bran Mo- 
tor Express, Inc., Extension—Contract to 
Common Carrier Authority. Certificate 
proposed. Over irregular routes, (1) as- 
phaltum compound, vegetable fibre pack- 
ing, rubber packing rings, and clay prod- 
ucts, with exceptions, from points in 
named Pa. counties and Malvern, O., 
to points in 12 states and D.C., with 
Pallets, skids, and empty containers, on 
return; (2) machinery, materials and 
supplies used in making clay products 
not requiring special equipment, from 
points in Pa. and W. Va. to named Pa. 
counties, and Malvern, O., and return of 
pallets, skids and empty containers, ap- 
plicant to request cancellation of permit 
in MC-104472. 

Ontario, Canada (Port Colborne)—-MC- 
92733, Sub. 1, Wallace Transport, Lim- 
ited, Extension—Lackawanna, N.Y. Cer~- 
tificate proposed. Over irregular routes, 
iron and steel articles requiring special 
equipment because of size or weight, 
from Lackawanna, N.Y., and Hamburg, 
N.Y., to U.S.-Canada boundary at Buffalo 
and Niagara Falls, N.Y. 

Pennsylvania (Downingtown) — MC- 
110525. Sub. 47, Chemical Tank Lines, 
Inc., Extension—Natrona, Pa. Certificate 
proposed. Liquid chemicals and coal tar 
products, in bulk, in tank vehicles, from 
Natrium, W.Va., to Natrona, Pa., over 
irregular routes. 

Pennsylvania (Downingtown) — MC- 
104340, Sub. 105, Leaman Transportation 
Co., Inc., Extension—Neville Island, Pa. 
Certificate proposed. Over irregular 
routes, petroleum distillate fuel oil, in 
bulk, in tank vehicles, from South 
Charleston, W.Va., to Neville Island, Pa. 

Pennsylvania (Millerstown)—MC- 
111749, Madeline Cameron, common car- 
rier. Certificate proposed. Passengers 
and their baggage, in round-trip charter 
operation, beginning and ending at Mil- 
lerstown and points within 10 miles 
thereof and extending to points in N.Y., 
N.J., Md., and Va., and D.C., over irreg- 
ular routes. 

Pennsylvania (Millerstown)—MC- 
111750, Kenneth T. Weimer, common 
carrier. Certificate proposed. Passengers 
and their baggage, in round-trip charter 
operation beginning and ending at Mil- 
lerstown and points within 10 miles 
thereof and extending to points in N.Y.., 
N.J., Md., Va., and D.C., over irregular 
routes. 

Pennsylvania (Pittsburgh)—MC-12531, 
Wayne C. Lacock, dba Wayne Travel 
Service, broker. Broker license proposed. 
Passengers and baggage in all-expense 
tours between all U.S. points, provided 


that such arrangemients for transporta- 
tion are Made in accordance with princi- 
ples stated in Tauck Tours, Inc., Exten- 
sion—New York, N.Y., 49 M.C.C. 491. 

Pennsylvania (York)—MC.--102616, Sub. 
520, Coastal Tank Lines, Inc., Extension 
—Delaware. Certificate proposed. Over 
irregular routes, petroleum products, coal 
tar products, liquid fuel and commercial 
solvents, in bulk, in tank vehicles, from 
Baltimore, Md., to points in Del. 

Rhode Island (Woonsocket)—MC-111- 
857, Salter B. Austin, dba Marchand 
Trucking Co., common carrier. Certifi- 
cate proposed. Merchandise dealt in by 
chain retail and department stores, ex- 
cept food stuff, in parce! delivery serv- 
ice, between Woonsocket, R.I., on the 
one hand, and, on the other, points in 
Mass. within 15 miles cf Woonsocket, 
over irregular routes. 

Texas (Houston)—MC-108944, Sub. 7, 
Newsom Truck Line, Inc., Extension— 
Eastern States. Denial of certificate 
proposed. Over irregular routes, ma- 
chinery, equipment, materials and sup- 
plies used in, or in connection with, (1) 
the discovery, development, -production, 
refining, manufacture, processing, stor- 
age, transmission and distribution of 
natural gas and petroleum and their 
products and by-products, and (2) the 
construction, operation, repair, servic- 
ing, maintenance, and dismantling of 
pipe lines, including the stringing and 
picking up thereof, and (3) heavy ma- 
chinery, heavy or cumbersome commodi- 
ties requiring special equipment because 
of size or weight, and parts, between 
points in Ark., Colo., La., N.M., Tex., 
Utah and Wyoming. 

West Virginia (Marlinton)—MC-111785, 
Fred C. Burns, dba Burns Motor Freight, 
common carrier. Certificate proposed. 
Over irregular routes, (1) manufactured 
fertilizer, from Baltimore, Md., to points 
in Pocahontas county, W.Va.; (2) lumber, 
from points in Pocahontas county to Pu- 
laski, Marion and Damascus, Va., Hick- 
ory, Morganton, and Marion, N.C., and 
points within one mile of each; (3) lum- 
ber, from points in Highland county, Va., 
to Marlinton; and (4) livestock, from 
points in Pocahontas county to Lancas- 
ter, Pa., Baltimore, Md., and points in 
the New York City commercial zone. 

West Virginia (Sinks Grove)—MC-111- 
865, Irvin Miller, common carrier. De- 
nial of certificate proposed. Over irreg- 
ular routes, (1) raw milk, in bulk, from 
Union, W.Va., and points within one 
mile thereof, to Bluefield, W.Va., and 
Bristol, Va., and empty containers on 
return; and (2) livestock, from points in 
Greenbrier and Monroe counties, W.Va., 
to Lancaster and Hatfield, Pa. 

Wisconsin (Milwaukee) — MC-111717, 
Sub. 1, Tractor Transport, Inc., Ex- 
tension—Farm Machinery. Permit pro- 
posed. Over irregular routes, farm trac- 
tors and farm machinery, set up, from 
Minneapolis and Hopkins, Minn., to 
points in Wis., Ia., Ill., except in Chi- 
cago commercial zone, Ind., except in 
Chicago. commercial zone, Mich., Mo., 
N.D., S.D., and Neb. 


Wisconsin (Wittenberg) — MC - 111834, 
Raymond R. Block and Harold E. Poock, 
dba Adams Coal Co., contract carrier. 
Permit proposed. Forest products, in- 
cluding rough and surfaced lumber but 
not veneer, plywood, dimension stock and 
cedar poles and posts, between points in 
Menominee, Dickinson, Iron, Baraga, 
Houghton, Onontagon, and Marquettte 
counties, Mich., on the one hand, and, on 
the other points in Wis. 


TRAFFIC _WoRLD 


HEARINGS : 


Hearing Held in Chicago 
On I.C. Suburban Fares 


A further hearing in No. 30555, Mini- 

mum Passenger Fares, Illinois Central 
Railroad Co., and the embraced case, ir- 
volving a petition of the road for in- 
creases in suburban fares averaging 30 
per cent (T.W., May 20, p. 43), was held 
July 10 and 11 before Examiner Burton 
Fuller, in the Morrison Hotel, Chicago. 
F. E. Martin, Illinois Central comptroller, 
and other railroad representatives, were 
cross-examined by Walter Wiles, at- 
torney for the village of Flossmoor. 
Other opponents of the fare increases 
are withholding cross-examination pend- 
ing completion of a study of the Illinois 
Central suburban operations being made 
by the Illinois Commerce Commission. 
» Mr. Wiles contended that the I.C. in 
1949 required the equivalent of 67 cars 
carrying 84 passengers to a car, daily, to 
haul non-revenue passengers in subur- 
ban service, at a cost of approximately 
$750,000 annually. The assertion was de- 
nied by Mr. Martin, who said that the 
added burden of carrying non-revenue 
passengers was so small it could not be 
measured, particularly because such traf- 
fic was spread over 24 hours of the day. 
All standing room on the trains was not 
being used currently, he said. 

Mr. Wiles asserted that, whereas the 
I.C. was charging 15 cents for a six-mile 
ride, passengers on the Chicago surface 
transportation system could travel 20 or 
30 miles for the same fare. Joseph 
Wright, assistant general solicitor of the 
railroad, and Mr. Martin declared that 
the service offered by the city-owned 
transportation system in Chicago was 
not comparable to that offered by the 
Illinois Central. 

Later, Mr. Wright said that the Illi- 
nois Central suburban service was better 
today than ever before. 


“If you mean more cars run, yes,” said 
Mr. Wiles. “If you mean better service, 
no.” 

The hearing was continued to July 24. 


Argument Heard on N.Y. 
Intrastate Commuter Fares 


Two Japanese were interested observ- 
ers at the argument before the Com- 
mission in No. 30010, New York State 
Commutation Fares, New Haven Rail- 
road. 


They were Y. Hirai, councillor, Trans- 
portation Council, Ministry of Trans- 
portation, and Mokuji Araki, chief of 
Minister’s Secretariat, Ministry of Trans- 
portation, Tokyo, Japan. 


Examiner Burton Fuller had recom- 
mended that the Commission find intra- 
state commutation fares within the state 
of New York, to the extent that they 
were less than the interstate basis, 
caused undue and unreasonable advan- 
tage to and preference of persons and 
localities in intrastate commerce. He 
also recommended finding that the dif- 
ference in the fares caused undue and 
unreasonable disadvantage and prejudice 
to persons and localities in interstate 
commerce between stations in Connecti- 
cut and New York, and undue, unreason- 
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able, and unjust discrimination against 
interstate commerce. 

E. R. Brumley, representing the New 
Haven, argued in support of the Ex- 
aminer’s report. He said that increased 
operating costs applied as well to intra- 
state commuter service as to other 
services of the New Haven. He asserted 
that the New Haven must look to its 
passenger service for a substantial por- 
tion of its gross revenue. 

Joseph J. Doran, at one time a mem- 
per of the staff of the Commission’s 
Bureau of Inquiry; Emmanuel Schwartz, 
for the Town of Pelham, N.Y.; and Her- 
pert Askwith, chairman of the West- 
chester Commuters’ Group, of Larch- 
mont, N.Y., said the examiner was 


incorrect in finding that differences be-. 


tween interstate and intrastate com- 
muter service did not justify a difference 
in the level of the fares. 


Mr. Doran said that 71 per cent of the 
interstate commuters used trains making 
no stops in New York state, and which 
intrastate communters could not use. 
He said interstate commuters were 
served by “modern, streamlined or de- 
luxe air-conditioned trains.” On the 
other hand, he asserted, about 90 per 
cent of the New York intrastate com- 
muters traveled on multiple-unit trains 
that did not have the many comforts of 
the deluxe trains. He added that less 
than 3 per cent of the New York intra- 
state commuters rode in air-conditioned 
or other streamlined or deluxe trains. 


Among other things, Mr. Schwartz said 
that substantial losses outside New York, 
and from services unconnected with in- 
trastate New York commutation service, 
indicated the profitableness of the lat- 
ter type of traffic. He also criticized the 
cost study introduced by the New Haven. 


D. T. & I. Argument July 25 


Petitions of the Nickel Plate, the New 
York Central, and the Baltimore & Ohio 
railroads for reargument and reconsid- 
eration in Finance No. 16426, Detroit, 
Toledo & Ironton Railroad Co. et al., 
Control, etc., have been assigned for oral 
argument before the Commission on July 
25 at its offices in Washington 
July 1, p. 38). 


MARITIME BOARD 


Clark Named to Maritime 


Administration Post 


The assignment of Earl W. Clark as 
acting deputy maritime administrator of 
the Maritime Administration, U.S. De- 
partment of Commerce, has been an- 
nounced by Secretary of Commerce Saw- 
yer. 

Mr. Clark will serve under the direc- 
tion of John T. Koehler, acting maritime 
administrator and acting chairman of 
the Federal Maritime Board. 


In the government service for 15 
years, Mr. Clark has most recently been 
a special assistant to Secretary Sawyer 
in charge of reorganizing the depart- 
ment’s industry advisory committee pro- 
gram. He worked with industry advis- 
ory committees and with other govern- 
Ment departments and _ independent 


ig aie 


agencies on a program to improve gov- 
ernment-industry relationships. Among 
other postwar assignments, he served as 
director of the Office of Industry Co- 
operation, in charge of the allocation of 
steel and other scarce commodities un- 
der the voluntary agreements program. 
This program included allocation of 
steel for the construction and repair of 
inland waterway barges and oceangoing 
merchant vessels. 


McGuire and Knight Named 


To Interim Posts in M.A. 


The Maritime Administration, Depart- 
ment of Commerce, has. designated 
Charles H. McGuire to exercise authori- 
ties of chief of its office of subsidy and 
government aid and Telfair Knight to 
exercise the authorities of chief of its 
office of maritime operations until such 
time as heads of those offices are ap- 
pointed. 

In a notice of the interim appoint- 
ments, issued by John T. Koehler, Act- 
ing Administrator, it was stated that 
Mr. McGuire’s new duties would be in 
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addition to his responsibilities as chief 
of the agency’s division of contract 
evaluation and administration, and 
those of Mr. Knight would be in addi- 
tion to his responsibilities as chief of 
the division of maritime training. 


Ship Claims Reargument 


The Federal Maritime Board has is- 
sued a notice postponing until further 
notice reargument in No. 630, Sigfried 
Olson Shipping Co. v. War Shipping Ad- 
ministration and Grace Line, Inc., sched- 
uled to be held on July 12, beginning at 
10 a.m., eastern daylight time, in room 
4821, Department of Commerce building, 
Washington, D.C. 


Twice previously postponed, from the 
original assignment on May 3 to June 
28 and from the latter date to July 12, 
the proceeding involves the question of 
claims against the United States with 
respect to demurrage and rates assessed 
in connection with transportation per- 
formed by the government from Pacific 
coast ports to Balboa, Canal Zone, be- 
tween May 29 and October 11, 1942 
(T.W., April 15, p. 47, and May 6, p. 49). 
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C.A.B. Amends Regulations 
To Focus Responsibility 
For Air Safety 


The Civil Aeronautics Board has 
adopted changes in its safety regulations 
to meet a situation arising from advice 
of the Administrator of Civil Aeronau- 
tics that he is unable, with “the limited 
staff available” to administer and en- 
force safety standards applying to air 
carriers and commercial operators op- 
erating large aircraft. 


Because, the board said, an emergency 
required immediate action in respect to 
safety in air commerce, notice and public 
procedure on the changes were imprac- 
ticable and contrary to public interest. 
It said it found that good cause existed 
for making the amendment effective on 
less than 30 days’ notice. 


Interested persons may present written 
data, views and/or arguments pertaining 
to the. rules adopted, on or before 
July 30. 


The board adopted nine amendments 
to its section 42 regulations, effective 
July 1, in connection with certificate 
renewal, aircraft, and other administra- 
tive requirements. 


Summary of Changes 


The board made a summary of the 
amended regulations. It said they were 
adopted to focus’ responsibility for 
maintenance and operation by requiring 
an operator of large aircraft to have 
exclusive operational control of all such 
aircraft used in his business for at least 
six months. The regulation provided 
that no large aircraft might be listed 
simultaneously in the air carrier or com- 
mercial operating certificate of more 
than one air carrier or commercial op- 
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erator. When the operator ceases to 
have exclusive operation control of any 
such aircraft he must report the fact 
to the administrator so the aircraft may 
be removed from his operating specifi- 
cations. 


It was also provided that no air car- 
rier should change his principal opera- 
tions or maintenance bases without 
prior approval of the administrator, to 
“inhibit” an air carrier from avoiding 
an inspection of- his records. The ad- 
ministrator is to designate the place 
where records are to be kept. 


The regulation further provides that 
all air carrier operating certificates and 
commercial operator certificates issued 
prior to July 1, 1950, shall expire no 
later than June 30, 1951. All certificates 
issued after July 1 are to be limited to 
one year. This provision, the board said, 
was designed to provide a specific re- 
current period for proving qualifications 
for an operating certificate. 

Specific provision was also made to 
require possession of appropriate eco- 
nomic authority to engage in air trans- 
portation as a condition precedent to the 
issuance of an air carrier operating cer- 
tificate. That provision, the board said, 
was obviously inapplicable to a com- 
mercial operator. It said the provision 
was desirable to permit revocation of 
safety operating authority when eco- 
nomic authority had ceased, so there 
would be no color of authority to op- 
erate. 

The board said that, within “the past 
six weeks” there had been several ac- 
cidents involving aircraft operated by 
large irregular air carriers or commer- 
cial operators. While it said it had not 
as yet completed investigations of the 
accidents, it had become apparent that 
the maintenance and operation of large 
aircraft by certain irregular air car- 





Because progress is a Great Northern habit, this railway 
was among the first to provide shippers the advantages 
of diesel-electric motive power for freight service. 
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Progress is a Great Northern Habit 


Now on Order... 


Diesel-electric power enables Great Northern to make 
longer freight runs without attention or maintenance 
to locomotives, and to operate with greater precision 


through the extremes of weather along the railway. 
Diesel-electric power means smoother starting, stop- 
ping, switching—all for gentler treatment of merchan- 
dise in transit. 

When delivery is complete on the new diesel-electric 
locomotives on order, Great Northern will have mod- 
ernized its freight services West and South of Havre, 
Montana. It will have 424 units of diesel-electric power 
capable of generating more than 500,000 “‘horses’’ for 
the transportation of freight swiftly, surely and safely. 


Se 


THROUGH GLACIER PARK, America’s No. 1 vacationland, a giant 
diesel heads westward with a freight train for the Montana Rockies 
and the Pacific Northwest. 


r 


— , ” MOVING U. 
OVER THE DIVIDE A westbound freight train, powered by a four- &§ ‘ope of the 
unit diesel rolls over the Continental Divide at Summit, Montana, 


highest point on Great Northern—5,213 feet. 
Grat I 


~ Bane eo s Your Freight Goes Great 
i a i When It Goes 


DUAL PURPOSE DIESEL is this 1,500-h.p. locomotive, one of many 
'tilized by Great Northern in both switching and road service. 
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Powerful Diesels 
er For Freight Service 


MOVING UPHILL—WITH EASE! A 5,400-h.p. diesel pulling a freight train up the western 
ope of the Rockies at Blacktail, Montana. 


# Northern Railway 





riers and commercial operators had not 
been up to the standard of safety re- 
quired by parts 42 and 45 of the civil 
air regulations. 


Truman Accepts C.A.B. 


Chairman’s Resignation 


President Truman, at the request of 
Joseph J. O’Connell, Jr., chairman of the 
Civil Aeronautics Board, accepted Mr. 
O’Connell’s resignation as a mem- 
ber and as chairman of the board, effec- 
tive at the close of business July 8. His 
term of office would have expired Decem- 
ber 31, 1953. 

At the board it was said that the 
resignation automatically terminated 
Mr. O’Connell’s service as chairman of 
the Air Coordinating Committee, the 
federal government’s aviation policy 
group. 

In his letter to the President, Mr. 
O’Connell recalled that he had discussed 
with the former his desire to retire, last 
November, in order that he might return 
to private life. At that time, he said, “it 
was agreed that I would stay for a time, 
but was to feel free to pursue the matter 
again at an appropriate time.” 

His letter, which was dated June 13, 
said that “that time has now arrived,” 
and he submitted his resignation to take 
effect July 1. 

President Truman said that, because 
of the reasons made known in Mr. 
O’Connell’s correspondence, he felt that 
he had no recourse but to comply with 
the latter’s wishes. He accepted the 
resignation as effective at the close of 
business on July 8. ‘ 

Mr. O’Connell wrote that, as the Presi- 
dent had been kept currently informed as 
to the status of the board’s work and the 
general condition of the industry, it was 
not necessary to include in his letter 
“an account of my stewardship.” He 
added: 

“It is fair to say, however, that the 
aviation industry has made great forward 
strides in the past two years, and there 
is every reason to believe that conditions 
will continue to improve. It is a record 
to which the board, and I personally, 
look with a substantial degree of per- 
sonal satisfaction, believing as we do that 
the government organization of which we 
are a part has contributed.in a very 
tangible way to the great progress that 
has been made.” 


Oswald Ryan, vice-chairman of the 
C.A.B., will serve as acting chairman 
until Mr. O’Connell’s successor is chosen 
by the President. 


Government Given First 


Call on Plane Space 


The Air Transport Association, for 
the scheduled air carriers, by special 
permission of the Civil Aeronautics 
Board, filed a rule, effective July 8, 
which will permit airlines to remove 
Passengers or cancel reservations if 
space is needed in connection with the 
national defense. 


A spokesman for the association said 
it was not anticipated that the rule 
would be called into play. He said there 
was so much more equipment available 
than during the war period, that all de- 
mands for space had been handled. The 


rule permitting the “bumping” of passen- 
gers, or cancellation of reservations, he 
said, was proposed largely as affording 
legal protection to the airlines, if it be- 
came necessary to cancel a civilian’s 
space. He said the rule called for can- 
cellation of reservations, or removal of 
passengers, only when necessary to meet 
government demands in connection with 
national defense. 


The association spokesman was defi- 
nite in stating that no priority system 
was in prospect. 


Air Charter Service 


In Alaska Recommended 


Examiner Ralph L. Wiser, in a pro- 
posed report in No. 204», et al., Anchor- 
age Area Irregular Routes, has recom- 
mended that the Civil Aeronautics 
Board grant temporary exemption for 
two air carriers and dismiss the ap- 
plication of another carrier. Included 
in the report were Nos. 3421 and 4018. 


The examiner recommended that Jack 
Carr Service, Inc., and United Airmotive, 
Inc., be temporarily exempted, subject 
to conditions, for one year, from the pro- 
visions of section 401(a) of the civil 
aeronautics act insofar as the provi- 
sions would prevent Jack Carr from en- 
gaging in. air transportation, in charter 
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service, of persons and property oniy 
between Anchorage, Alaska, and any 
other point within the Territory of 
Alaska, and United from engaging in 
such service between Anchorage and 
points within a radius of 100 miles of 
Anchorage. 

He also recommended that an appii- 
cation of Alaska Sportsmen’s Service, in 
No. 3421, be dismissed. The examiner 
said that that carrier did not appear at 
the hearing. 

The examiner said the evidence of 
record did not appear to justify grant- 
ing of certificates, but observed that 
section 416 of the act provided that the 
board might exempt from the certificate 
requirements any air carrier if it found 
that enforcement of section 401(a) would 
be an undue burden on the carrier be- 
cause of the limited extent of, or unusual 
circumstances affecting, operations of 
such carrier. After saying each ap- 
plicant had been in operation for some 
time, and that the operations involved 
were so limited and the circumstances so 
unusual that it would be an undue bur- 
den to permit them to operate only if 
they could obtain certificates, the ex- 
aminer recommended the exemption. 
Generally, he said, needs of the nature 
shown for charter flights, the board’s 
pattern of regulation contemplated that 
pilot-owners could meet the need. How- 
ever, he said, the present circumstances 
required a further authorization. 


COURT NEWS 


N.J. Court Overturns 
Ruling Case Banning 


Passenger Service Halt 


The National Association of Railroad 
and Utilities Commissioners reports that 
the Supreme Court of New Jersey has 
ruled that all passenger train service on 
a branch line of railroad may be discon- 
tinued when public convenience and 
necessity no longer require such service. 


The case was cited as No. A-138, Sep- 
tember term, 1949, Pennsylvania-Read- 
ing Seashore Lines v. Board of Public 
Utility Commissioners. 


The association said that the decision 
overruled the previous leading case on 
the subject in New Jersey, O’Connor v. 
Board of Public Utility Commissioners, 
129 N.J.L. 263, which it said had held 
that cessation of the carriage of passen- 
gers by a railroad would be a breach of 
the railroad’s franchise from the state. 
Although the New Jersey Board of Pub- 
lic Utility Commissioners had found that 
public continuance and necessity did not 
require continuance of the operation in- 
volved in the Pennsylvania-Reading 
case, said the association, it considered 
itself bound by the O’Connor case and 
directed the railroads to continue to op- 
erate the trains in question. On appeal 
to an appellate court, said the associa- 
tion, the board’s order was affirmed sole- 
ly on the grounds of the O’Connor case. 


On appeal to the Supreme Court of 


New Jersey, that court ruled affirma- 
tively on overruling the O’Connor case 
as being unsound, that the board’s order 
deprived the railroad of its property in 
violation of the New Jersey and the 
federal constitutions, and placed an un- 
due burden on interstate commerce in 
violation of the federal constitution, the 
N.A.R.U.C. said. It said the high New 
Jersey court held that to reason, as in 
the O’Connor case, that a railroad must 
provide both passenger and freight serv- 
ice on penalty of forfeiting its franchise, 
not only did violence to the legislative 
intent evidenced in the regulatory stat- 
utes, but that it was also against sound 
public policy. 

The N.A.R.U.C. said the court held 
that public convenience and necessity 
were the criteria against which com- 
plete or partial discontinuance of 4a 
particular service was to be measured, 
and the court was quoted as saying 
that “if the service sought to be with- 
drawn is not required by the public con- 
venience and necessity, the railroad can- 
not be constitutionally required to ren- 
der the same, regardless of whether the 
discontinuance be partial or entire.” 

On the question of the undue burden 
on interstate commerce, the association 
said that the court cited Chicago, B. & 
Q. R. Co. v. Railroad Commission, 237 
U.S. 220, and Colorado v. United States 
271 U.S. 153, and ruled that the require- 
ment to continue operation of an un- 
profitable branch not required by local 
need imposed an undue burden on the 
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railroad’s interstate operations in viola- 
tion of the federal constitution and was 
therefore invalid. 


Claims Court Rules 


‘Jeep’ Is Passenger Car 


The U. S. Court of Claims has ruled 
that the army “jeep” is a Passenger car, 
and not a truck. 

The General Accounting Office had 
made a deduction from freight bills of 
the Union Pacific for the transportation 
of jeeps, on the ground that they were 
motor trucks, and claimed a rate lower 
than that applicable on passenger cars. 

The court said that the jeep was used 
for hauling freight and for other things 
besides carrying passengers, but it as- 
serted that those uses did not necessarily 
make it a cargo truck. It held that the 
UP. was entitled to an additional $2,558.- 
92. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


Middle Pennsylvania district, at 
Scranton. McPeak Freight Lines, Inc., of 
Scranton, was fined $5,000, June 29, fol- 
lowing its plea of guilty to an informa- 
tion. It was charged with contempt of 
court in violating a permanent injunc- 


tion entered by the same court November 
%, 1949, enjoining defendant from trans- 
porting property by motor vehicle for 
compensation without first having on 
file with the Commission approved evi- 
dence of insurance coverage. The de- 
fendant was required to pay $500 of the 


fine. Execution of sentence as to the 
remaining $4,500 was suspended during 
a probationary period of five years. The 
contempt of court proceeding was based 
on the allegation of the Commission that 
defendant had transported property in 
interstate commerce since cancellation 
of its public liability and property dam- 
age insurance on April 6, 1950, without 
approved evidence of such insurance 
being on file with the Commission. 


Eastern Pennsylvania district, at Phil- 
adelphia. Clark N. Rice, of Strafford, Pa., 
was fined $520, June 21, following his 
plea of nolo contendere to an informa- 
tion charging him with operating as a 
common carrier without a certificate au- 
thorizing the described operations. The 
defendant had previously, April 5, 1948, 
been sentenced by the same court on a 
Similar charge. The fine was required 
to be paid. 


Northern Indiana district, Fort Wayne 
division, at Fort Wayne. Alvin Weiss, of 
Mongo, Ind., was fined $500 and costs 
of $35, June 30, following his plea of 
guilty to an information charging him 
as a second offender with operating as 
a common carrier without a certificate 
authorizing the described operations. 
The fine and costs were required to be 
paid. 

Eastern Pennsylvania district, at Phil- 
adeiphia. Clarence Rufus Miller, dba 
Beverage Transportation Co., of York, 
Pa.. and D. G. Yuengling & Son, Inc., 
of Pottsville, Pa., as a shipper, were 


fined a total of $947 following entry of 
their respective pleas of nolo contendere. 
The carrier filed in answer to two in- 
formations, and the shipper to one. 
Miller was charged in both informations 
with operating as a common carrier for 
compensation without a certificate au- 
thorizing the operations described. The 
shippér was charged in one of the in- 
formations with aiding and abetting 
Miller in the unauthorized operations de- 
scrired in that information. Miller was 
fined $807, and D. G. Yuengling & Son, 
Inc., was fined $140. The fines were 
required to be paid. 


Nevada district, at Carson City. Fines 
totaling $1.800 were imposed June 23 on 
Ervin A. Shelly and Richard Brunetti, 
both of Reno, Nev., and Stockmen’s 
Packing Co., Reno, following entry of 
separate pleas of guilty by Shelly and 
Brunetti and a plea of nolo contendere 
by Stockmen’s Packing Co. to informa- 
tions charging them with violations. 
The fines were required to be paid. 
Shelly was charged with operating as a 
common carrier of property for com- 
pensation without a Commission cer- 
tificate authorizing the described op- 
erations. Brunetti was charged with 
aiding and abetting certain of the un- 
authorized operations. Stockmen’s Pack- 
ing Co. and Shelly were separately 
charged with fraudulently seeking to 
evade and defeat regulation by means 
of a fictitious vehicle lease designed to 
make it appear that the transportation 
performed by Shelly for Stockmen’s was 
private carriace of the latter’s property 
in its own vehicle. ‘ 


Nevada district, at Carson City. On 
June 23, fines totaling $3,600 were im- 
posed on Douglas Calin, of Tahoe Valley, 
Calif., Louis W. Murphy and Charles 
C. Shaw, both of Placerville, Calif., 
Clarence E. Kennedy, of Stockton, Calif., 
and Vaughn Millwork Co., of Reno, 
Nev., following entry of their pleas of 
nolo contendere to separate informa- 
tions charging them with violations. 
Vaughn Millwork Co. was fined $1,600, 
and the other defendants were fined 
$500 each. The fines were required to 
be paid. Calin, Murphy, Shaw, and 
Kennedy were charged with engaging 
in the business of contract carriers for 
compensation in transporting lumber for 
Vaughn Millwork Co., without permits 
authorizing such operations.. Vaughn 
Millwork Co. was charged with fraudu- 
lently seeking to evade and defeat reg- 
ulation by means of fictitious vehicle 
leases designed to make it appear that 
the transportation performed for it by 
the other four defendants was private 
carriage of the shipper’s property in its 
own vehicles. 

Southern Illinois district, northern di- 
vision, at Peoria. Albert Livek, dba Al 
Livek’s Trucking Service, of Kewanee, 
Ill., was fined $160, June 26, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the described opera- 
tions. The fine was required to be paid. 


Texas southern district, Houston divi- 
sion, at Houston. In a civil proceeding 
instituted by the Commission, a perma- 
nent injunction was entered June 22, 
enjoining and restraining M. E. Haga 
and J. C. Carroll, both of Houston, from 
selling, offering for sale, and arranging 
for transportation of passengers, and 
from making contracts, agreements, and 
arrangements ,to provide, procure, fur- 
nish and arrange for such transportation, 
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and from holding themselves out by ad- 
vertisement and solicitation as persons 
who sell, provide, procure, contract, and 
arrange for such transportation, without 
there being in effect a broker’s license 
authorizing them ‘to engage in such 
transactions and business, and without 
there being on file with the Commission 
an approved bond or other security as 
prescribed by its regulations. The com- 
plaint, filed by the Commission, alleged 
that the defendants operated a so-called 
“travel bureau” at Houston and were 
acting as brokers of passenger trans- 
portation by motor vehicle, doing busi- 
ness under the name of AAA Travel 
Bureau, without having in force and 
effect a license as such brokers issued 
by the Commission, and without having 
on file and in effect a bond or other 
security, as prescribed for brokers by 
regulations of the Commission. By issu- 
ance of the injunction the defendants 
were perpetually restrained from en- 
gaging in the business of a broker until 
such time as there was in effect as to 
such defendants, a broker’s license is- 
sued by the Commission authorizing 
them to engage in such transactions 
and business, and there was on file with 
the Commission an approved bond or 
other security as required of brokers 
engaging in interstate commerce. Pre- 
viously, in the same court, on May 18, 
a preliminary injunction was entered 
enjoining the defendants from acting as 
brokers of passenger transportation 
without having in force and effect a 
license, and without having on file and 
in effect a bond or other security as 
prescribed for brokers by Commission 
regulations, pending final hearing in the 
case. 


Texas western district, El Paso di- 
vision, at El Paso. Ozark Trucking Co., 
Inc., of Odessa, Tex., on June 27, was 
fined $500 following entry of its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty for compensation without a Com- 
mission certificate authorizing the de- 
scribed operations, with failing to have in 
its files doctors’ certificates of physical 
examination for new drivers in its em- 
ploy, with permitting and requiring 
drivers in its employ to operate vehicles. 
in the transportation of property for ex- 
cessive daily hours, and with failing to 
report to the Commission instances of 
cess driving time of drivers. The fine 
was required to be paid. 


Texas western district, Austin division,,. 
at Austin. On June 23, Mid-Continent 
Freight Lines, Inc., Oklahoma City, 
Okla., was fined $750 following its con- 
viction in a trial before the court, with- 
out a jury, on an information charging 
it with operating as a common carrier 
of property for compensation, without 
a Commission certificate authorizing the 
described operations. The fine was re- 
quired to be paid. 


Michigan eastern district, southern di- 
vision, at Detroit. In a civil proceeding 
instituted by the Commission, a perma-- 
ment injunction was entered, on June 20, 
after trial of the cause, enjoining and 
restraining David Isner, of Detroit, from 
engaging in transportation of property 
for compensation, without Commission 
authority, and enjoining and. restraining: 
Valentine & Co., Inc.,, New York, N.Y... 





from aiding and abetting the former in 
these operations. The court found that 
a lease arrangement between the par- 
ties, whereby the vehicles of David Is- 
ner were used in transporting property 
of Valentine & Co., Inc., “was a sub- 
terfuge under the guise of which both 
defendants attempted to screen their 
unlawful operations with the object of 
circumventing the laws and regulations 
applying to them as motor carriers. The 
judgment of the court provided in part: 
“It is hereby ordered, adjudged and de- 
creed that the defendant David Isner, 
his agents, servants, attorneys and pri- 
vies, and each of them, are hereby per- 
manently enjoined and restrained from 
directly or indirectly (a) furnishing mo- 
tor vehicles for compensation with him- 
self as driver or with drivers directly 
or indirectly selected by him for the 
use of shippers, particularly defendant 


Valentine & Co., Inc., to transport prop- 
erty moving in interstate commerce on 
public highways; (b) collecting compen- 
sation or rent for the operations, services 
and use of such vehicles on the basis of 
rates in cents per 100 pounds of property 
transported; (c) permitting Valentine 
to pay the drivers’ wages for operating 
the vehicles furnished and crediting the 
amount of such wages on the rental for 
the lease of the vehicle; (d) operating as 
a contract motor carrier in transport- 
ing property in interstate commerce for 
compensation. It is further ordered, 
adjudged and decreed that the defend- 
ant Valentine & Co., Inc., its agents, 
servants, attorneys and privies, and each 
of them, are hereby permanently en- 
joined and restrained from directly or 
indirectly aiding and abetting defendant 


David Isner in such unlawful operations 
** *»” 


TRANSPORTATION 


LEGISLATION 


Witnesses Ask Senate Subcommittee to 
Make Various Changes in I.C. Act 


Spokesman for Railroads Asks Tax Relief Amendments. 


Highway 


Common Carriers Ask New Definitions of Several Types of Highway 


Carriers. 


Witnesses before the subcommittee on 
land and water transportation of the 
Senate interstate and foreign commerce 
committee, July 11, suggested amend- 
ments to the interstate commerce act 
and in tax laws. The subcommittee is 
holding sessions twice a week in further- 
ance of an investigation under S. Res. 
50 into questions relating to effectuation 
of the national transportation policy. 
The subcommittee is headed by Senator 
Myers, of Pennsylvania. 

Thomas L. Preston, general solicitor, 
Association of American Railroads, asked 
relief for the railroads in connection with 
amortization of the cost of depreciable 
property, and provision of tax-free re- 
serves to be devoted, under suitable 
limitations, to capital expenditures. 
Donald A. Morken, an attorney of Minne- 
apolis, Minn., representing two freight 
forwarders of eggs, asked an amendment 
to the interstate commerce act that 
would limit exemption from regulation of 
trucks when carrying agricultural com- 
modities only from the point of produc- 
tion to the primary market. Fred H. 
Tolan, of Seattle, Wash., traffic manager 
for the Northwest Product Association 
and for the Northwest Fish Traffic Com- 
mittee, suggested what he said were “es- 
sential points” for consideration if any 
changes were proposed concerning the 
exemption of trucks carrying agricultural 
commodities. 


Robert J. McBride, general manager, 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc., proposed changes to define irregu- 
lar-route carriers, private carriers, con- 
tract carriers, and special haulers, and 
called for a study of the proper action 


Forwarders Ask Change in Exempt Commodities Clause. 


to be taken in connection with dormant 
motor carrier rights. John S. Worley, 
a consulting engineer and _ professor 
emeritus of transportation engineering 
of the University of Michigan, appearing 
for the Ann Arbor (Mich.) Chamber of 
Commerce, called for impartial regula- 
tion of all forms of regulation, and for 
rate-making based on full costs, and 
asserted that integration of the various 
forms of transportation would destroy 
competition. 


A.A.R. Suggestions 


Mr. Preston offered for the record 
railroad proposals for changes in the 
internal revenue code that had been 
presented to the House ways and means 
committee on behalf of the A.A.R. on 
July 11, 1947, by Joseph F. Mann, gen- 
eral counsel, Union Pacific Railroad. 


He asserted that it took $1.61 of net 
railroad income to produce one dollar 
for capital expenditures, after deduction 
of 38 per cent for federal income taxes. 
If the corporate tax rate increase to 41 
per cent, under consideration by Con- 
gress took place, Mr. Preston said, it 
would then take $1.69 of income to pro- 
duce one dollar for capital expenditures. 
He said that the railroads were “unique” 
in their necessities, and required at least 
some measure of tax relief in order to 
make earnings more readily available for 
the upkeep of the railroad plant. 


The first of the two proposals, each 
of which, he said, should be adopted, 
was that the internal revenue code be 
amended to permit the taxpayer to amor- 
tize 50 per cent of the cost of depreciable 
property acquired after the close of the 
year preceding the amendment, at an 
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annual rate not greater than 20 per 
cent of the amortizable amount (10 per 
cent of the cost) nor less than the appli- 
cable rate of depreciation. The remain- 
der of the cost would continue to be 
depreciated at the applicable rate as 
heretofore, Mr. Preston said. 


The second proposal, he continued, 
looked to amendment of the code to 
permit any railroad corporation subject 
to part I of the interstate commerce act, 
at its election, to deduct from gross 
income in arriving at its net income sub- 
ject to tax, an amount not in excess of 
25 per cent of its net taxable income 
computed without benefit of such deduc- 
tion, provided it shall have deposited 
such amount in a separate reserve fund 
for capital expenditures, the fund to 
be utilized within three years from date 
of deposit. 


Mr. Preston said the proposals were 
submitted to the House ways and means 
committee with suggested amendments 
to make them effective. However, he 
added, H.R. 8920, as favorably reported 
by the committee, and as passed by the 
House without amendment on June 29, 
“far from recognizing the _ principle 
underlying the foregoing proposals, looks 
in the opposite direction and would re- 
quire that the abandonment of property 
used in trade or business be considered 
as a sale or exchange of such property.” 
He said it was thus apparently contem- 
plated that losses resulting from retire- 
ment in the ordinary course of business 
should no longer be chargeable to op- 
erating expenses, but should, on the 
contrary, be considered as involving cap- 
ital losses chargeable only against capital 
gains. The latter, in the cases of the 
railroads, Mr. Preston asserted, were 
largely non-existent. 

He said that if that was the “intend- 
ment” of H. R. 8920 in this connection, 
“it would result that railroads would in 
large measure be deprived of an oppor- 
tunity to recover even the original cost 
of items retired in ordinary course of 
business.” He added that “the conse- 
quent discouragement to modernization 
of the railroad plant is obvious.” 


Consolidated Returns 

Mr. Preston also urged repeal of the 
provision of section 141(c) of the internal 
revenue code, imposing a penalty of 2 
per cent for the filing of consolidated 
returns by corporations affiliated through 
95 per cent stock ownership. He quoted 
the Treasury regulations to the effect 
that a situation, where the stock of two 
or more corporations was owned by the 
same interests, was analogous to that of 
a business maintaining one or more 
branch establishments. Mr. Preston also 
observed that many state laws required 
that a corporation must be created under 
the laws of the state before being able 
to do business. He said that provision 
should be made (1) for inclusion of lessor 
companies in consolidated returns with- 
out regard to stock ownership and (2) 
for deduction by a lessee under certain 
long-term leases for loss on retirement 
and for allowance of depreciation on 
the leased property. 

Mr. Preston said that sections 22(b) (9) 
and 22(b)(10) should be made per- 
manent parts of the internal revenue 
code instead of being allowed to expire 
on December 31. The first-named sec- 
tion, he said, excluded from taxable in- 
come so-called gain realized by a cor- 
poration on the purchase of its bonds at 
a price less than par, provided the cor- 
poration agreed to a reduction in the 
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pasis of its assets for depreciation and 
other income tax purposes by the amount 
of the gain so excluded. 

Section 22(b)(10), he said, provided 
for excluding from taxable income so- 
called gain attributable to the modifica- 
tion or cancellation of any indebtedness 
of a railroad corporation in a judicial 
reorganization. 

Mr. Preston recalled that section 
92(b) (9) was brought about largely as 
a result of railroad representations to 
Congress, and that, in the depression of 
the 30’s, railroad securities were selling 
at distress prices. 

“When the current low level of rail- 
road earnings is taken into considera- 
tion,’ said Mr. Preston, “it is manifest 
that section 22(b)(9) may be as im- 
portant in the future as it has proved 
to be in the past.” 


Excise Tax Repeal Asked 


Mr. Preston said that the provision 
of H.R. 8920, which would cut the tax 
on the transportation of passengers from 
15 per cent to 10 per cent, and the 
freight tax of 3 per cent to 1% per cent, 
and to two cents a net ton on coal, was 
thought to be “altogether inadequate.” 
Fully recognizing the revenue considera- 
tions that were bound to be taken into 
account in dealing with tax reductions 
“today,” Mr. Preston said, in the whole 
field of excise taxes none called so 
urgently for outright repeal. He con- 
trasted the provision of H. R. 8920 with 
the program of the Secretary of the 
Treasury, which he said called for out- 
right repeal of the freight tax and re- 
duction of the passenger tax to 10 per 
cent. 

Among other things, Mr. Preston said 
that the excise taxes, by diminishing 
carrier revenue (through their effect in 
diverting traffic to private carriage), and 
by increase the cost of carrier operation 
(through their effect on prices), made 
for unsound economic conditions in the 
transportation industry and were, thus, 
“in derogation of the transportation pol- 
icy.” 

Motor Carrier Position 

Robert J. McBride, for the Regular 
Common Carrier Conference, summed 
up the position of the conference as 
being that no carrier or class or car- 
riers was entitled to any preferential 
position because of any regulatory rule 
or order, or lack thereof; that every 
motor carrier be regulated to confine it 
to its particular field of operation, under 
clear and definite rules; that a carrier 
cannot change its operations to a dif- 
ferent type of service without meeting 
fully the legal requirements of the act; 
that preference and prejudice are mani- 
festly existent unless common carrier 
rate scales are preserved for use of all 
the public. 


In a discussion of private carriers, Mr. 
McBride said that the 3 per cent trans- 
portation tax placed a burden on for- 
hire carriers that did not fall on private 
carriers. He said the tax should be re- 
pealed, or made also applicable to pri- 
vate carriers. He also objected to a 
bulletin published by what he said was 
the “leading private carrier group” ad- 
Vising its members how to reach out 
for traffic in exempt commodities. Mr. 
McBride said the language of the act 
should be changed to show that a private 
carrier was not included in the terms 
common or contract carrier, and was 
operating to advance a non-transporta- 


tion business, but not for compensation 
or reimbursement. 

As to contract carriers, Mr. McBride 
said standards should be prescribed so 
that contract carriage would reflect 
specialization, and that the Commission 
satisfy itself before issuing operating 
authority that the proposed service is 
“a substitution for private carriage.” 
Among other things, he said that con- 
tracts entered into should be bilateral 
and for continuing service. 


Irregular Route Carriers 


Mr. McBride asserted that “literally 
scores” of cases in which irregular- 
route carriers had converted their op- 
erations to regular-route service had 
been called to the attention of the Com- 
mission. He said he knew of no Case 
but one in which the Commission had 
directed a carrier to bring his operation 
into conformity with the type of cer- 
tificate he held. He said he thought 
the Commission would welcome a re- 
vision in the act more clearly setting 
forth the services which irregular-route 
carriers might perform. 

He suggested a change in the law so 
that the Commission would be author- 
ized to issue that type of certificate 
reflecting the operation that the holder 
was actually engaged in on a critical 
date to be named in the act. He said 
January 11, 1949, was suggested as that 
date, because that was the day on which 
the Supreme Court of the United States 
affirmed the decision of a lower court 
upholding the Commission’s decision in 
MC-C-246, Investigation of Transporta- 
tion Activities of Brady Transfer & 
Storage Co., 47 M.C.C. 43. This was the 
one case in which Mr. McBride said the 
Commission required a carrier to con- 
form to its operating authority. 

After the provisions suggested became 
effective, he said, no carrier should be 
permitted to change his status from one 
type of operation to another. Evidence 
in support of unauthorized or illegal 
operations conducted after the critical 
date should be barred as proof of public 
convenience and necessity, Mr. McBride 
said. 

As to dormant operations, he said it 
was believed that certificates and per- 
mits that had been dormant for a pe- 
riod of twelve consecutive months should 
be null and void, and revoked, and: that 
it should be affirmatively established in 
motor rights purchase cases that the 
rights had been used within the year 
previous to the sale. 


Donald A. Morken said that he rep- 
resented Northwest Dairy Forwarding 
Co., of Duluth, and Midwest Dairy Dis- 
patch, Inc., forwarders having the right 
to handle all types of dairy products 
from Minnesota and other states to 
points on the eastern seaboard. He com- 
plained of “gypsies,” “cowboys,” and 
“fly-by-nights”, terms he applied to 
owner-operators. He said that, in Min- 
nesota, the only exempt commodity that 
moved east was eggs. He described the 
manner in which such operators ob- 
tained traffic by cutting rates. He said 
the majority of them bought a truck 
with little or no money down, “hope to 
make payments from the operation, and 
live on the depreciation.” He said the 
situation did not rectify itself in spite 
of the fact that no one was able to col- 
lect claims against such operators. He 
described one operator who overturned 
a $15,000 load, walked off and left it, 
and had never been heard from. In an- 
other case, he said the operator sold a 
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$20,000 load, then sold his truck, and 
disappeared. 

Asked by Senator Bricker several times 
why shippers would give shipments of 
such value into the hands of those op- 
erators, Mr. Marken said the shippers 
“took a gamble” because they saved on 
transportation charges. 


He said his clients wanted section 203 
(b) (5) changed so that the partial ex- 
emption from regulation would apply to 
vehicles carrying ordinary livestock, fish 
(including shell fish) or argricultural 
commodities (not including manufac- 
tured products thereof) from the point 
of production to the primary market, if 
such motor vehicles were not used in 
carrying any other property or passen- 
gers for compensation. 


Integration and Competition 


Professor Worley, on the subject of 
integration of transportation systems, 
said that proponents for such integra- 
tion had recently announced publicly 
that for the present they had abandoned 
their proposals. He said that integra- 
tion, instead of being a means of pre- 
venting government ownership and pre- 
serving the free enterprise system, was 
more likely to be a “sure and direct route 
to state ownership.” 


He concluded his statement with two 
memoranda, one on highway subsidies, 
and the other on “alleged destruction of 
pavement by heavy loads.” He said he 
had failed to find evidence supporting al- 
legations that highway motor vehicles, as 
a whole or as a single Class of vehicles, 
were not paying their fair share of high- 
way costs. He said there might be an 
isolated case in some state where this 
was not so, but that he had not “so dis- 
covered.” 


He said he had made extensive studies, 
supplemented by field examinations, in 
connection with damage to highways. He 
asserted that he had found highways 
“both functionally and physically” in a 
condition equal or better than the average 
of industrial plants. Wherever there 
was evidence of “faulting in pavement,” 
he asserted, it was due to neglected 
maintenance and not heavy trucks. 


Fred H. Tolan did not appear per- 
sonally before the committee, but his 
statement was accepted for the record. 
He said his clients desired that the 
present law and the present interpreta- 
tions of section 203(b) be “essentially 
retained.” If the exemption of trucks 
under that section was withdrawn, he 
asserted, it would result in materially in- 
creased consumer prices. He said any 
allegation that the saving in freight by 
use of exempt trucks was retained by 
the shipper and did not pass on to the 
consumer was utterly without founda- 
tion as far as the northwest was con- 
cerned. 


Strike Stories Used to 


Support Strike Ban Bill 


In support of S. 3463, a bill that would 
prevent strikes in connection with dis- 
putes arising out of the railway labor 
act, Senator Donnell, of Missouri, 
adopted the practice of quoting from, 
and having printed in the Congressional 
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Record, editorials and news stories about 
the switchmen’s strike. 

Issues of the Record for July 10 and 
11 carried a total of 35 columns of such 
material. 

After presénting the material July 11, 
Senator Donnell said that it renewed 
emphasis on the proposition that “the 
history of railways in recent years has 
demonstrated the necessity of some 
method being adopted to prevent recur- 
ring strikes.” He said the only prac- 
tical means he had been able to find 
was to make strikes unlawful and to 
provide such penalty and such power 
as would enable the courts to enforce 
such a statute. 


Commissioner Rogers Tells 
Senate Group About 


Commission Activities 


In the course of a review of the work 
of the Commission, Commissioner Rogers 
told the Senate subcommittee on land 
and water transportation that the num- 
ber of authorized motor carriers was 
declining slightly through mergers, sales, 
and discontinuance. However, he said, 
the volume of business and revenues had 
been constantly increasing. 

Nevertheless, he asserted, new applica- 
tions for operating rights continued to be 
filed in great numbers. He said that 
the Commission received each month 
about 250 applications for new or addi- 
tional permanent authority, a similar 
number for temporary emergency au- 
thority, and about 150 applications for 
transfers of operating rights. 


The commissioner said that there had 
been an undesirable lapse of time in the 
final determination of applications “be- 
cause of our depleted staff of examiners 
and clerical staff.” He observed that 
Congress had appropriated an additional 
$300,000 in the past fiscal year for that 
work. Additional examiners had been 
employed and trained and were now 
holding hearings and writing reports, he 
said. Unless there was a reduction in 
the appropriation for the present year, 
Commissioner Rogers added, “we should 
substantially reduce the number of pend- 
ing cases, and the time between the filing 
and the determination of applications.” 
He said there were pending before the 
Commission 824 applications by persons 
not now having operating authority, 
2,475 applications for additional rights, 
and 526 applications for transfer of 
rights. 


He also touched on the growth of long- 
haul transportation of property and of 
passengers. He said the enormous 
growth of the frozen-food industry had 
been accompanied by corresponding in- 
creases in the number of mechanically 
refrigerated trucks, and added that “we 
now have applications for the right to 
transport such traffic by truck to almost 
the entire country from both coasts.” 


Commissioner Rogers said that some 
recent developments in connection with 
the partial exemption from regulation of 
the transportation of agricultural com- 
modities might have the effect of in- 
creasing substantially the volume of 
property that might be transported for 


hire by motor vehicle “without regula- 
tion.” In the course of a review of cases 
dealing with that subject, the commis- 
sioner said that the effect of the fast- 
growing frozen-food industry on the 
production of canned goods, and the 
large volume of goods with various de- 
grees of processing that were being 
transported, could be that “the final 
determination of the issue may substan- 
tially affect regulation of transportation.” 

In connection with safety of motor 
vehicle operations, Commissioner Rogers 
said the Commission worked mostly with 
organized units in the trucking industry 
because greater results could be so pro- 
duced, since the Commission had only 24 
safety inspectors to cover the entire 
country. He referred to a conference 
of representatives of shippers and trans- 
porters of. steel in Official Territory 
where, the commissioner said, it had 
been observed in the past year that acci- 
dents involving steel transporters were 
greatly in excess of the national average. 
As a result of the conference, he said, 
an agreement was reached on a formula 
that would represent maximum loads 
which could safely be carried on motor 
vehicles of different kinds, and the 
method of securing such loads. He said 
that no regulations were prescribed by 
the Commission, but that the Commis- 
sion’s staff was observing the resulting 
practices. 


Safety Violations 


Senator Bricker asked Commissioner 
Rogers, in the course of his testimony 
on Commission activities in the motor 
carrier field, about the Commission’s 
method of handling violations of safety 
regulations. The commissioner agreed 
that the Commission had the authority 
to revoke certificates if there were “gross 
and continued” violations. However, he 
added, the regulatory body was so handi- 
capped in personnel that, to detect the 
violations and prepare the case for trial, 
and “go through with it,” took a long 
time before the Commission could get 
around to an absolute revocation. 


The senator said that “everybody 
knows of these violations.” He said he 
remembered during the war when “we 
had a 35-mile-an-hour limitation, the 
busses traveled 50 and 60 miles an hour.” 
He said he had threatened one company 
with bringing the matter before the Com- 
mission and citing the company, but the 
senator said that “it just did not seem 
to do very much good.” He expressed the 
view that, in the majority of cases, it was 
the fault of the driver, but that the 
schedules “were just set too high and 
they had to try to make them.” Com- 
missioner Rogers said that the over-all 
schedules might be all right, but that 
“when you take out the time of getting 
in and out of town, and the stops,” the 
schedules could not be kept. 


The senator also said that one of the 
things that would have to be con- 
sidered was whether or not the federal 
government ought to place limits on “in- 
terstate weights,” and especially to fix 
further safety rules and give the Com- 
mission authority to enforce them. He 
said he thought that the federal govern- 
ment, “being granted complete authority 
over interstate commerce, would have 
such a power.” He added that a state 
might, “if the police power justified it”, 
further limit weights, but that it could 
not expand the rules and regulations of 
the federal government “or the law.” 


When Senator Bricker thanked Com- 
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missioner Rogers for his appearance, he 
said that “we have to rely on the Com- 
mission for a good bit of information.” 
He added that it had a great public in- 
terest and that the public saw and reaq 
about it in the press. The senator said 
that “it does not really injure the public, 
but it does injury to the transportation 
business.” 


Senator Wonders Why Rails 
Do Not Adopt Ideas of 


Motor Representatives 


A sharp change in the financial re- 
turns of the railroads which it was 
claimed would result if the railroads 
ceased their “adherence to outmoded and 
obsolete operating practices”, according 
to motor carrier spokesmen appearing 
before the domestic land and water sub- 
committee of the Senate interstate and 
foreign commerce committee, caused Sen- 
ator Bricker, of Ohio, to express wonder 
why the railroads had not adopted the 
plans advocated by the spokesmen (T.W,, 
July 8, p. 10). 

Chester G. Moore, secretary of the 
American Trucking Associations, Inc., 
and John R. Turney, attorney, of Wash- 
ington, D.C., in a joint statement offered 
by them as individuals and as spokes- 
men for the A.T.A. and the National 
Bus Traffic Association, Inc., contended 
that “provident management” of the 
railroads was the only remedy to meet 
railroad problems. Each read a portion 
of a prepared statement. 

Mr. Turney had asserted that transfer 
of merchandise traffic from passenger 
service to expedited freight service in 
1949 would have made a net change of 
$616 million to the railroads, or a 5% 
per cent return “on the entire invest- 
ment after absorbing the passenger train 
loss of $250 million in its entirety.” 

Senator Bricker said that he did not 
see where all “your savings are going 
to be brought about.” He added that 
the traffic would still have to be hauled 
and that “there are still additional costs, 
of course.” Mr. Turney replied that 
those costs had been taken into con- 
sideration. 

“I wonder why the railroads have not 
adopted your plan, then,” said the 
Senator. 

Mr. Turney said the senator would 
have to ask the railroads. Senator 
Bricker then said that “certainly you 
have good operating people” on the rail- 
roads. He said it seemed to him “in- 
credible if they cculd effect savings like 
these that it would not have been done 
a long while ago.” Mr. Turney replied 
that that was possible, “if we accept your 
premise that they can work together.” 

“Your premise is based on the fact 
that you think we have not got good 
management on the railroads?” asked 
Senator Bricker. 

Mr. Turney replied that his premise 
was that the figures showed that the 
railroads were themselves handling “this 
identical traffic in forwarder service at 
these costs.” He said he was comparing 
the costs and was not assigning any rea- 
son why the railroads had not followed 
the suggestions in the joint statement, 
“because I do not know.” 


Later when the senator returned to his 
question as to whether or not there was 
“mismanagement on the part of the rail- 
roads” in Mr. Turney’s judgment, the 
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Jatter answered: “Yes. sir, if you call 
failure to act mismanagement, that is 
true.” 

There followed a series of questions 
in which Senator Bricker sought to learn 
the source of the figures which were the 
pasis for the separation of costs and 
revenue between the various classes or 
service, contained in the statement of 
Messrs. Moore and Turney. The senator 
seemed to be trying to develop whether 
or not the separation was based on a 
1933 study which he said was “developed 
py the Coordinator of Transportation,” 
the late Commissioner Eastman. Mr. 
Turney said the baggage ton-miles were 
estimated, the express ton-miles were 
based on the present express traffic, and 
the mail ton-miles were based on actual 
figures of the Post Office Department. 
He agreed to furnish the source of his 
figures and the details of the computa- 
tions contained in the’ statement. 


Cost of Storing Passenger Equipment 


The senator expressed the idea that 
the suggestion of the witnesses of 
modernization and storing by the gov- 
ernment of passenger equipment that 
would ncet be needed if unnecessary rail- 
road services were discontinued, would 
be costly. Mr. Turney said that was 
true, but that it would not be “nearly 
as costly as maintaining the operation 
of the equipment at these huge annual 
losses.” Also, he said, it was not a fair 
burden to place on the railroads. Sena- 
tor Bricker suggested that Mr. Turney 
would place the cost on the taxpayer. 
Mr. Turney replied that he would place 
it “upon the nation,” adding that “it is 
necessary in the national defense.” 


Sen. Humphrey Asks Action 
On Legislation Affecting 


Railway Mail Payments 


Senator Humphrey, of Minnesota, has 
announced that he is seeking action by 
administration leaders in the Senate to 
bring about Senate consideration of a 
bill (S. 1596) that would require the 
railroads to furnish to the Postmaster 
General information he might require 
concerning mail transportation costs of 
the railroads. 

He made public a letter and memo- 
randum he had addressed to Senator 
Lucas, of Illinois, Senate majority leader, 
in which he urged Senator Lucas and 
the Senate policy committee to bring S. 
1596 “to the floor of the Senate” so that 
action on it could be “forthcoming this 
year.” 

“Unless S. 1596 is passed this year,” 
Senator Humphrey wrote, “it may very 
well be that the United States govern- 
Ment may find itself obliged to pay 
claims of as much as $500 million as well 
a an annual increase of $250 million in 
Post Office Department costs in the form 
of increased railway mail pay rates.” 

His memorandum included an asser- 
tion that S. 1596 was intimately related 
to the problem of Post Office Depart- 
ment deficits and that its passage was 
Vital to “the proper disposition of the 
bending railway mail pay case involv- 
Ing claims for $500,000,000 in retroactive 
pay and an annual increase of $250,000,- 
000 in Post Office Department costs in 
= form of increased railway mail pay 
Tates.”’ 

“One of the greatest difficulties in the 


pending (railway mail pay) case,” Sena- 
tor Humphrey said, “has been the in- 
ability of the Post Office Department to 
obtain essential information with which 
to prepare its case before the Commis- 
sion in opposition to the huge increases 
sought by the railroads for transporting 
mail. ... The bill . . . provides that it 
shall be the duty of each railroad com- 
pany transporting mail to furnish such 
relevant and pertinent evidence and in- 
formation as may be reasonably required 
by the Postmaster General. In case of 
refusal to comply with such a request, 
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the Postmaster General may apply for 
relief in the courts. Unless the Post- 
master General is able to obtain infor- 
mation that will enable him to ascertain 
the cost of transporting mail, he cannot 
protect the government’s interest against 
the huge claims of the railroads and 
otherwise properly administer the postal 
service .. .” 


Budget Estimates for I.C.C. Restored 
By Senate Appropriations Committee 


Says ‘Important Functions of This Commission Should Not be 


Handicapped by Lack of Funds.’ 


Restoration of $1,250,935 


Brings Total Appropriation for I.C.C. to $11,737,200. 


Following protests of the National In- 
dustrial Traffic League and others against 
action of the House in voting total re- 
duction of $1,250,935 in the Bureau of 
the Budget estimate of $11,737,200 for 
the work of the Commission for the fiscal 
year beginning July 1, the Senate ap- 
propriations committee has reported to 
the Senate the omnibus appropriation 
bill with the Budget estimate for the 
Commission restored. 

As passed by the House, the bill would 
have reduced the item for general ex- 
penses by $1,040,230, the item for railroad 
safety by $123,900, and locomotive in- 
spection, by $86,805. The Budget esti- 
mates for these activities as recom- 
mended by the Senate committee follow: 
General expenses, $10,002,600; railroad 
safety, $1,016,000; and locomotive inspec- 
tion, $718,600; total, $11,737,200. 

“The committee recommends the res- 
toration of the full Budget estimate for 
the three appropriation items for the 
Interstate Commerce Commission,” said 
the Senate committee in its report to the 
Senate. “The committee believes that 
the important functions of this Commis- 
sion should not be handicapped by lack 
of funds. 

“The committee is informed of the se- 
rious situation arising from car short- 
ages and believes that the supervisory 
function performed by the Bureau of 
Service is of the utmost importance. It 
is the hope of the committee that, within 
the funds allowed, all possible super- 
visiom shall be carried out. 

“The committee is also informed that 
the workload in locomotive inspection 
has been increased and probably will 
continue to increase in consequence of 
the replacement of retired steam loco- 
motives, largely of the older type, by 
diesel-electric locomotives which require 
more time and meticulous effort than 
the inspection of a modern steam loco- 
motive.” 


Other Appropriations 


The Senate committee recommended 
$100,808,630 for the U.S. Maritime Com- 
mission (now Federal Maritime Board 
and Maritime Administration), as 
against the Budget estimate of $164,730,- 
000. 

With respect to the Federal Maritime 
Board and the Maritime Administration, 
the committee said that in view of the 
reorganization setting up those agencies, 


they agreed with the House reduction in 
appropriations for salaries and expenses 
below the estimates in the belief that 
the reorganization plan (No. 21) would 
effect substantial economies in these ex- 
penditures. 

“In the time available to the commit- 
tee it was impossible to form any esti- 
mate of what the savings will be, but it 
is the hope of the committee that they 
will be substantial, and that under the 
new set-up it will be possible to eliminate 
the causes Of the criticism which has 
been made in the past with respect to 
the operations of the United States 
Maritime Commission,” said the Senate 
committee in its report to the Senate. 
“It is not the intention of the committee 
to handicap the working of the new or- 
ganization, however, and if experience 
demonstrates that the amount provided 
is not sufficient for proper operation, 
then the House and Senate committees 
on appropriations should be notified of 
the situation.” 


Civil Aeronautics Administration 


The Senate appropriations committee 
recommended $99,775,000 for salaries and 
expenses of the Civil Aeronautics Ad- 
ministration, an increase of $2,775,000 
over the amount allowed by the House 
and a reduction of $4,475,000 in the bud- 
get estimate, the committee noted. It 
said that, with the amount recommended, 
the C.A.A. would be able to continue 
“at about the same level.” 

“The committee is in agreement with 
the House in recognizing the importance 
of safety in air transportation,’ con- 
tinued the report. “The committee rec- 
ognizes the results derived from the 
promulgation and enforcement of safety 
regulation. However, this activity alone 
does not assure safety. Other activities of 
the C.A.A., including air traffic control, 
aids to air navigation, and airport serv- 
ices, together with the cooperative ef- 
fort of the entire aviation industry, are 
required to assure the public’s safety in 
air travel. The committee recommends 
a balanced aviation safety program 
among the several activities within this 
appropriation.” 

Air Navigation Facilities 

Under this head the committee rec- 
ommended an appropriation of $27,- 
500,000 and contract authorization of 
$20,000,000, observing that the budget 
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estimated for the appropriation was $40,- 
500,000, and for contract authority, 
$29,461,500. It added that the House al- 
lowed an appropriation of $32,000,000 and 
contract authority of $13,461,500. In- 
cluded in the $32,000,000 appropriation 
allowed by the House, the Senate com- 
mittee said, was $5,500,000 for program 
requirements and $26,500,000 for liquida- 
tion of prior-year contract authoriza- 
tion. The Senate committee approved 
the $5,500,000 item. but said that the 
amount recommended by the committee 
for liquidation of prior-year contract 
authorizations was reduced by $4,500,000 
to $22,000,000. The committee said it 
was its judgment that the reduced 
amount would be sufficient to make all 
of the payments falling due during the 
next fiscal year. 


The committee recommended the same 
amount allowed by the house for “tech- 
nical development and evaluation,” $1,- 
375,000, which it said was a reduction of 
$100,000 in the budget estimate. 


Federal-Aid Airport Program 

For the federal-aid airport program, 
the committee recommended an appro- 
priation of $37,000,000 and contract au- 
thority of $36,700,000, observing that the 
budget estimate was $51,300,000 in ap- 
propriations and $36,700,000 in contract 
authorization, while the House had al- 
lowed a $45,000,000 appropriation and 
contract authority in the amount of the 
budget estimate. With the exception of 
$3,000,000 for administrative expenses, 
said the Senate committee, the balance 
of the cash appropriation requested was 
for the liquidation of contract authoriza- 
tions. The committee said it was its 
judgment that the $34,000,000 allowed for 
liquidation of contract authority was 
sufficient for this purpose during the 
next fiscal year. 

The committee recommended the full 
amount of the budget estimate of $3,- 
200,000 for the construction of public 
airports at Fairbanks and Anchorage, 
Alaska. 

For “air navigation development,” the 
committee said the budget estimate was 
$8,885,000 in appropriations and $4,000,000 
in contract authorization. It observed 
that the House allowed an appropriation 
of $6,000,000 and contract authority of 
$2,250,000. The Senate committee said it 
concurred in the amounts allowed by the 
house, and also recommended language 
authorizing the transfer of $35,000 of the 
appropriation to the appropriation en- 
titled “Salaries and expenses,” C.A.A., for 
expenses including the maintenance and 
operation of aircraft. 


Civil Aeronautics Board 


The Senate appropriations committee 
recommended $4,000,000 for the Civil 
Aeronautics Board, which it said was an 
increase of $600,000 over the House bill 
and a reduction of $323,000 in the budget 
estimate. It added that “many urgent 
programs scheduled for action in 1951 
would have to abandoned under the 
amount allowed by the House.” The com- 
mittee said it felt that this increase was 
justified in order to reduce the number 
of pending actions in all phases of the 
C.A.B. activities. It further recommended 
language which would authorize the 
transfer to C.A.B. from the Army, Navy 


and Air Force of surplus aircraft, air- 
craft engines, parts, and accessories. 
The committee said it had received 


considerable testimony with respect to | 


an appropriation for a study that would 
result in legislation being recommended 
to Congress on the subject of separate 
appropriations for air-mail pay as dis- 
tinguished from air-mail subsidy. This, 
it said, was a subject to be handled by 
the Senate interstate and foreign com- 
merce committee. The appropriations 
committee said the subject was so in- 
volved that a study should be made, and 
it recommended that adequate funds for 
this purpose be provided to the Senate 
interstate and foreign commerce com- 
mittee. 


Bureau of Public Roads 


The Senate appropriations committee 
recommended an appropriation of $412,- 
100,000 for the Bureau of Public Roads. 
It said that the amount coonsisted of 
$385,000,000 for federal aid, postwar 
highway deveiopment, $4,600,000 for 
elimination of grade crossings, and $22,- 
500,000 for forest highways. The com- 
mittee said the amount recommended 
was a reduction of $43,800,000 in the 
budget estimate and of $20,000,000 below 
the House bill. It said the reductions 
it recommended would in no way impair 
the program. The larger part of the 
reduction, $41,000,000, was in the item 
federal aid, postwar highway develop- 
ment, and was made on the basis that 
payments to the states would not be 
as high as was estimated by the Bureau 
of the Budget, the committee said. It 
added that the $385,000,000 allowed for 
that purpose was the same as _ the 
amount available during the current 
fiscal year. 


For the elimination of grade crossings, 
the cemmittee concurred in the House 
recommendation for an appropriation of 
$4,600,000. It said that for forest high- 
ways the unappropriated balances of au- 
thorizations as of June 30 amounted to 
$44,900,000, and that the committee rec- 
ommendation of $22,500,000 was slightly 
in excess of one-half of that amount, 
while the budget estimate was $24,- 
900,000. 

The senate committee did not con- 
cur in a House appropriation of not 
more than $3,090,000 to construct a lab- 
oratory at Langley, Va., the funds to 
come out of administrative funds avail- 
able to the Bureau of Public Roads. The 
Senate committee said it was not be- 
lieved that the construction of the lab- 
oratory should be undertaken at this 
time. 

Those seeking a solution to the prob- 
lem of paving the balance of transcon- 
tinental highway No. 6 for a short dis- 
tance in Utah were referred to the Pub- 
lic Works Committee of the Senate in 
connection with the current public roads 
authorization bill pending in that com- 
mittee. 


Motor Carrier Claims Commission 


The committee said it recommended 
an increase in the appropriation for the 
Motor Carrier Claims Commission to re- 
store the full amount of the budget esti- 
mate, $227,800. This is the committee 
set up to pass on Claims filed by mid- 
western truck lines, taken over by the 
government in World War II when the 
carriers refused to pay increased wages 
awarded their drivers by the National 
War Labor Board. A tabulation in the 
committee report showed that $150,000 
was appropriated for the fiscal year 1950. 
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It showed that the House bill reduce 
the $227,800 in the 1951 budget estimate 
to $175,000. ’ 












House Passes Bill Giving 
1.C.C. Broader Power 


Over Truck Operations 


The House, July 11, passed H. R. 8417, 
agreeing to amendments proposed by the 
House committee on interstate and for- 
eign commerce (T.W., July 8, p. 40). The 
bill, as amended, now goes to the Senate, 

The bill amends part II of the inter- 
state commerce act so as to place under 
the Commission’s jurisdiction motor car- 
rier traffic from or to territories to pos- 
sessions of the United States and moving 
within the United States. 


As amended and passed, the bill would 
insert new subparagraphs (2) and (3) in 
section 206(a) of part II of the act, 
relating to motor common carriers, and 
new subparagraphs (2) and (3) in sec- 
tion 209(a) relating to motor contract 
carriers. It defines the term “United 
States” to mean the several states and 
the District of Columbia, and amends 
the term “foreign commerce” so as to 
include commerce “between any place 
in the United States and any place in 
a territory or possession of the United 
States insofar as such transportation 
takes place within the United States.” 

March 1, 1950, is made the “grand- 
father” rights date for those engaged in 
such operations on that date or having 
applications for such rights before the 
Commission. Those not so engaged on 
March 1 have 120 days after the bill be- 
comes effective to file applications for 
rights to engage in the described trans- 
portation, if they were engaged in such 
transportation on the date the act 
becomes effective. 







































Practitioner Bill 


Reported to House 


The House committee on the judiciary, 
in submitting its favorable report on 
H.R. 8201, a bill “to protect the public 
with respect to practitioners before ad- 
ministrative agencies,” described the 
changes in the bill as compared with an 
earlier one, and the reasons for those 
changes. 

The committee said that when HR. 
4446 came before the House in March, 
when it said no decisive action was taken 
on it, there was some misconception as 
to the purpose and effect of the proposal. 
It said the chief point of concern, ex- 
pressed by several members, “was whether 
some form of ‘monopoly’ was being fos- 
tered for the benefit of lawyers.’ In 
order to avoid any ground for such al- 
guments, it said, the bill was revised 
and introduced as H.R. 8201 by elim- 
ination of a section providing for a single 
“credentials committee” to license both 
lawyers and nonlawyers, and by revision 
of a section respecting the licensing of 
nonlawyer practitioners. Said the com- 
mittee: 

“The net effect of these changes is to 
(1) set up a centralized admission sys- 
tem for lawyers in section 4 and (2) leave 
the several federal agencies free, as they 
are now, to license nonlawyers to appear 
before them pursuant to section 5. With 
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these changes, the bill remains designed 
to impose standards of professional con- 
duct upon both lawyer and nonlawyer 
practitioners before federal agencies .. . 
provide a centralized system for the li- 
censing of lawyers . . . permit the sev- 
eral agencies to do so for nonlawyers as 
they are now permitted by law todo... 
and establish a needed statutory system 
for disciplinary proceedings . . . Sections 
1, 2 and 7 contain various provisions for 
the operation of a rounded system of 
admission requirements for administra- 
tive practitioners.” 

The committee said that lawyers were 
subjected to professional and ethical re- 
quirements and disabilities while, with 
some notable exceptions, nonlawyers were 
generally not subject to them “at all.” 
It added: 


“Regulation which has been found ad- 
visable for the one should surely apply 
as well to others who undertake to per- 
form similar functions. The lack of an 
effective counterpart among nonlawyer 
specialists in the administrative field 
tends to undermine the application of 
standards of conduct to any practi- 
tioner whether he be lawyer or non- 
lawyer.” 


House Group Reports 
Forwarder Status Bill, 


Asks Prompt Action 


In reporting favorably H.R. 5967, which 
would give freight forwarders a common 
carrier status, the House interstate and 
foreign commerce committee asserted 
that the bill would give statutory recogni- 
tion to the status the forwarder had 
always had. 


The committee amended the bill, which 
would also govern the conditions under 
which motor carriers may transport 
freight forwarder terminal-to-terminal 
traffic, so as to make 450 highway miles 
the distance beyond which motor car- 
riers must collect from forwarders their 
published rates (T.W., July 8, p. 44). 

There was pressing need for prompt 
action on the bill, said the committee, 
because the Commission’s order in No. 
29493, Freight Forwarders, Motor Com- 
mon Carriers, Agreements, 272 I.C.C. 413, 
was now scheduled to take effect August 
28. In that proceeding, the Commis- 
sion ruled that motor carriers must 
charge forwarders their published rates 
for terminal-to-terminal transportation. 

The committee observed that three 
members of the Commission dissented 
from the majority findings in that pro- 
ceeding, and, in addition, took the view 
that power had not been delegated to 
the Commission to settle the status of 
the forwarder in the field of transporta- 
tion. In view of the situation thus 
created, added the committee, it felt it 
was necessary to make the changes in 
existing law proposed by the amended 
bill being reported. 


Status of Forwarder 

Touching on the arguments as to the 
Status of the freight forwarder, and the 
View of opponents of the bill that for- 
warders occupy a dual role, i.e., as com- 
Mon carriers in their relations with the 
Public, and as shippers in their relation 
With other carriers, the committee said: 

“The term ‘common carrier’ was used 
at common law, and has been adopted by 
Statute, to describe the activities of a 


person who assumes certain obligations 
and responsibilities to the public. The 
nature of those obligations and responsi- 
bilities, rather than methods of dealing 
between’ common carriers, is the test 
normally applied in determining status 
as a common carrier.” 

The committee continued by saying 
that part IV of the interstate com- 
merce act imposed on freight forwarders 
the same basic duties, responsibilities, 
limitations, and restrictions which were 
imposed on any _ regulated’. carrier, 
whether rail, motor, or water. It said 
the provisions of part IV were either 
copied from, or closely patterned after, 
comparable provisions of parts I, II, and 
III and that many of the provisions of 
those parts were incorporated specifically 
by reference in part IV, including bill-of- 
lading provisions, enforcement and pro- 


cedure requirements, and sections relat-. 


ing to emergency powers. It added that 
the Elkins act, designed particularly to 
govern common carriers. was made ap- 
plicable to freight forwarders. 


“In incorporating such provisions no 
exception is included to indicate that 
forwarders are not to be considered as 
full common carriers,’ the committee as- 
serted. 

It also said express companies had al- 
ways been regarded as common calriers, 
and were regulated as such, “although 
they arrange for service by railroads un- 
der contract.” It said the fact that 
express companies did not own or op- 
erate physical facilities that actually 
carried their shipments had not pre- 
vented them from being considered as 
common carriers. While there were cer- 
tain differences between forwarders and 
express companies, said the committee, 
“the controlling principle regarding their 
status is the same in both cases.” 


Later the committee said that, to de- 
scribe freight forwarders as common 
carriers, “as the amendment made by 
the first section of this bill proposes to 
do, does not change the status which 
they have always had, but simply recog- 
nizes that status by statutory law.” This, 
it added, would remove “any anomaly 
and confusion regarding the status of 
freight forwarders and make clear that 
they have the status of common car- 
riers.” 


Joint Rates 


As to objections raised in hearings 
that, if forwarders were declared com- 
mon carriers, it would permit establish- 
ment of joint rates between them and 
other types of carriers subject to the 
act, the committee said it was sufficient 
to point out that no class of common 
carrier subject to the act had authority 
to enter into joint rates with other car- 
riers unless authority to do so was 
specifically granted in the act. After en- 
actment of the amended bill reported, 
said the committee, “no authority will 
exist for joint rates between freight for- 
warders except to the extent, and for 
the limited period, permitted under sec- 
tion 4(2) of the bill, as amended.” 

The. committee explained that the 
effective date provision had _ been 
changed so as to provide a transition 
period of nine months, instead of 90 
days, for establishment of the author- 
ized contracts and discontinuance of 
existing joint rates. It said the for- 
warders indicated that 90 days was 
“wholly inadequate” and that nine 
months would be a reasonable period. 
It added that the section also provided 
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that during the nine months’ period 
forwarders would have authority to 
negotiate and file the authorized con- 
tracts, to become effective on expira- 
tion of the period simultaneously with 
the discontinuance of present joint rate 
arrangements. 


Two Senators Object to 


Forwarder Status Bill 


Senator Bricker, of Ohio, and Senator 
Williams, of Delaware, have filed their 
minority views on S. 2113, a bill which 
would give to freight forwarders the 
status of common carriers. 

They stated, as their conclusion, that a 
fundamental principle underlying the 
national transportation had been that 
“competitive bidding for traffic through 
privately negotiated agreements is un- 
desirable.” For that reason, said the 
two senators, Congress had consistently 
refused to allow any shipper, including 
forwarders, to negotiate rates with com- 
mon carriers. 


“Because S. 2113 violates this principle, 
it should be emphatically rejected,” they 
said. “However, if it is felt that the 
change proposed by S. 2113 merits serious 
study, it should be considered by the 
Senate subcommittee on domestic land 
and water transportation as a part of 
its study of ‘over-all national transporta- 
tion policy.” 

The two dissenting senators said that 
the majority of the committee supported 
S. 2113 on the ground that forwarders 
should be recognized as common carriers 
for the purpose of enabling them to ob- 
tain transportation from motor common 
carriers for less than the published tariff 
rates of the latter. They added that it 
was this purpose which the Commission 
described as “contrary to the national 
transportation policy” in Freight For- 
warders, Motor Common Carriers, Agree- 
ments, 272 I.C.C. 413, 450. The two sena- 
tors said that they agreed. 


‘Semantics’ Charged 

Accusing the supporters of the bill of 
having “attempted to facilitate its pas- 
sage by resorting to semantics,” the two 
senators said the supporters’ argument 
rested on the premise that since freight 
forwarders were recognized to be common 
carriers in relation to the shippers they 
served, they must also be recognized as 
common carriers in their relationship 
with other common carriers. This argu- 
ment, asserted the senators, completely 
ignored the fact that freight forwarders 
had a dual status. They added that 
Congress, the Supreme Court, and the 
Commission had consistently recognized 
this. 

Among other things, they said that 
S. 2113 represented an attempt to reverse 
the consistent policy of Congress and 
the Commission under the guise of 
“clarification,” and asserted that the 
present law needed no clarification. 

“S. 2113 was inspired by freight for- 
warders disappointed with the decision 
of the Commission,” the objecting sena- 
tors said at one point, referring to the 
aforementioned case in which the Com- 
mission held that terminal-to-terminal 
traffic of forwarders might not be car- 
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ried by motor carriers at less than their 
published rates. 


“Obviously,” they said, “Congress after 
only 3 days’ hearings on S. 2113 has the 
power to reverse the conclusion reached 
by the Commission in more extended 
hearings. By the same token, Congress 
has power to engage in legislative rate 
making. But having entrusted the solu- 
tion of this complex issue to the Com- 
mission, Congress should be reluctant 
to nullify its decision unless it seems 
clearly erroneous.” 

The two senators set forth the follow- 
_ ing objections to S. 2113: That it was an 
encouragement to monopoly because, 
they asserted the three forwarders who 
controlled about two-thirds of all for- 
warder business would gain tremendous 
economic power; that it would result in 
discrimination as between shippers; that 
motor carriers, authorized to grant lower 
rates to forwarders, would be forced to 
raise their rates to the public; that 
there would be diversion of traffic from 
the railroads; and that it would have an 
adverse effect on the development of a 
sound national transportation policy. 


Purpose of Bill to Require 
Use of Private Shipping by 


Armed Services Explained 


The merchant marine subcommittee 
of the Senate interstate and foreign 
commerce committee, headed by Senator 
Magnuson, of Washington, has sub- 
mitted its report (S. Report No. 1835) 
on S. 3687, a bill to require the armed 
services to utilize private American 
shipping services for the overseas trans- 
portation of commodities and civilian 
personnel, recommending passage of the 
proposed legislation. The bill was or- 
dered reported to the Senate on June 
14 (T.W., June 17, p. 61). 

“The sole purpose of the legislation 
is to regulate the transportation of com- 
modities and civilian personnel trans- 
ported by the armed services (Military 
Sea Transport Service) over routes to 
and from the United States and between 
United States ports aboard commercial- 
type vessels owned by the government 
to the end that the government-owned 
vessels are not operated in direct com- 
petition with the privately owned Ameri- 
can merchant marine if the above- 
described routes over which _ the 
commodities or civilian personnel are to 
be transported are served by privately 
owned ships registered under the laws 
of the United States with regular and 
frequent sailings,” said the report. “The 
bill does not direct that all commodi- 
ties and civilian personnel be transported 
via vessel. It leaves the Department of 
Defense free to choose the transporta- 
tion media. It only prescribes that 
insofar as transportation by water-borne 
facilities is concerned, privately owned 
vessels shall be used if available. Regu- 
lation is accomplished by requiring the 
military to utilize privately operated 
American-flag shipping services if space 
of the character and in the amount 
necessary to move the commodities or 
civilian personnel is available for the 
transportation. “In this connection, the 
military is directed to arrange or sched- 


ule movements of cargo and civilian 
passengers to the extent possible to 
utilize private facilities and not defer or 
delay such movements awaiting trans- 
portation by government-owned vessels.” 

In requiring the armed services to use 
privately owned and operated vessels for 
transportation needs, the report stated, 
“the bill does not contemplate the aban- 
donment by the Department of Defense of 
the warehouse and docking facilities of the 
several ports of embarkation through- 
out the United States.” The committee 
believed, the report said, that “these 
shoreside facilities should continue to 
be used as the assembling and handling 
points for the transportation of cargoes 
and personnel under control of the mili- 
tary to the greatest extent possible and 
compatible with military needs and se- 
curity.” 


Opposition Voiced at 
Senate Group Hearing 


On Tax Revision Bill 


Appearing before the Senate finance 
committee, Robert Ramspeck, executive 
vice-president of the Air Transport As- 
sociation of America, said that the air- 
line industry “urges you to amend H. R. 
8920 to remove completely the tax on 
the transportation of persons.” 

The bill, as passed by the House and 
sent to the Senate, included provisions 
for lowering the tax on the transporta- 
tion of persons to 10 per cent from 15 
per cent, and for reduction of the tax 
on the transportation of property, other 
than coal, to 1% per cent of the amounts 
paid for such transportation, in lieu of 
the present 3 per cent (T.W., July 8, 
p. 40). 

Mr. Ramspeck said that repeal of the 
15 per cent tax would be “a powerful 
factor” in reversing what he said was 
a dangerous trend indicated by an in- 
creasing amount of inter-city passenger 
traffic carried by private automobiles. 
He said the private automobile, in 1947, 
carried 78.01 per cent of such traffic. 
and that that figure had risen to 83.88 
per cent by 1949, leaving only 16.12 per 
cent for the common carrier. 

Saying that the problem facing Con- 
gress was to grant relief from “the dis- 
criminatory and burdensome World 
War ITI excise taxes, and still preserve to 
the fullest extent possible the federal 
tax revenues,” Mr. Ramsveck said the 
transportation tax was universally re- 
garded as “one of the most discrimina- 
tory and burdensome excise taxes.” 

“On the basis of figures released by 
the Treasury Department,” he said, 
“complete repeal of the 15 per cent tax 
On persons and retention of the 3 per 
cent tax on property would cost the 
Treasury approximately five billion dol- 
lars less per year than the reductions 
in these taxes contemplated in H. R. 
8920. This would cut almost in half 
the net annual loss in revenue which 
it is estimated H. R. 8920 will produce. 

“H. R. 8920 provides for complete ex- 
cise tax exemption for various articles. 
Surely, a necessity like the commercial 
transportation of persons merits similar 
treatment.” 


Fletcher Testifies 
R. V. Fletcher, special counsel for the 
Association of American Railroads, told 


the Senate finance committee that the 
railroads found no relief in H.R. 8920, the 


‘committee hearing on H.R. 8920, the 
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tax revision measure passed by the House 
and now before the Senate (T.W. July 8, 
p. 40). 


Mr. Fletcher said, on the contrary, 
the railroads found in the bill heavy new 
and additional tax burdens. He addeq 
that “they are therefore opposed to the 
bill.” 


In connection with two matters, he ob- 
jected to “complex and expensive collec- 
tion procedures” which he said were im- 
posed on one class of taxpayers to in- 
sure compliance wtih the law by another 
class. One was in connection with the 
collection of the transportation taxes, 
and the other a proposal in H.R. 8920. 


Under section 601 of the bill, Mr, 
Fletcher said, a corporation would be re- 
quired to withhold and return to the 
government 10 per cent of every dividend 
payment and furnish the payee with a 
statement showing the gross amount of 
such dividend and the amount of the 
withholding. 


“We are in complete agreement with 
the premise that taxes should be paid on 
all taxable income,” said Mr. Fletcher. 
“But, we do not believe that complex and 
expensive collection procedures should 
be imposed upon one class of taxpayers 
to insure compliance with the law by 
another class.” 


Mr. Fletcher said he would not object 
to reporting the total amount of all 
dividend payments in lieu of the present 
requirement to report only payments of 
$100 or more. He added that taxpayers 
would not be unduly burdended if re- 
quired to itemize the dividends re- 
ceived. With both sides of the account 
before it, he said, the Bureau of Internal 
Revenue should be able to detect any 
avoidance or evasion of the tax. 


Interest Rate Reduction 


The witness also objected to reduc- 
tion from six per cent to three per cent 
in the rate of interest on overpayments 
of taxes as provided in section 602 of 
H. 8920, without a corresponding change 
in the six per cent rate assessment on 
underpayments. That provision, he 
added, violated “every concept of equity.” 
He observed that audit and settlement 
of corporate tax returns lagged many 
years behind the dates on which returns 
were filed and the tax paid. 


As an example, he said tax returns of 
many railroads were open for one or 
more years of the war period. Matters 
arising in connection with the determi- 
nation of invested capital needed for 
computing the excess profits tax re- 
mained to be settled, he added, and con- 
tinued: 


“Should the commission reduce the 
invested capital, there will be a resulting 
deficiency in excess profits tax bearing 
interest at six per cent and an overpay- 
ment of income tax, on which the tax- 
payer will receive but three per cent 
interest. The total amount of the in- 
come will not have been changed but 
switching it from one class of tax to 
another will necessarily result in both a 
deficiency and an overassessment.” 


Views of Secretary Snyder 


Secretary Snyder, of the Treasury De- 
partment, observed that President Tru- 
man had recommended that the federal 
excise taxes on transportation should 
be repealed and not merely reduced, in 
testimony he gave in a Senate finance 






















































































House-approved tax revision bill. 
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“The transportation tax reductions,” 
Secretary Snyder said, “amount to 
about $230 million ... The President had 
recommended that the 3 per cent tax be 
entirely eliminated, because it increases 
the cost of production and hence the 
prices of practically every commodity 
sold in this country. The transporta- 
tion taxes discriminate against those 
geographical areas farthest removed 
from markets or sources of supply. A 
reduction of these taxes will benefit busi- 
nessmen and consumers generally.” 


2 SEER Oh 
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B. & A. Labor Dispute 

Report Made to President 


An emergency board appointed under 
section 10 of the railway labor act has 
reported to President Truman with re- 
spect to a dispute between the Boston 
& Albany Railroad Co. and certain of 
its employes represented by the Brother- 
hood of Railroad Trainmen. 

The dispute grew out of a decision by 
the railroad company to inaugurate 
runs between Boston and Springfield, 
Mass., using a single unit diesel pas- 
senger car manned by an engineer and 
conductor but with no trainman. 

The dispute as presented to the board 
involved the interpretation of the agree- 
ment between the brotherhood and the 
carrier, and the board found that the 
brotherhood in not taking the dispute 
before the National Railroad Adjust- 
ment Board—the agency created to 
handle such disputes—had circumvented 
the procedure provided in the railway 
labor act. The board recommended: 

“(1) That if the brotherhood believes 
that the trainmen’s interests are ade- 
quately protected by the existing agree- 
ment, it follow the procedure relating to 
disputes ‘growing out of grievances or 
out of the interpretation or application 
of agreements’, as provided by the rail- 
way labor act; or 

“(2) That if the brotherhood does not 
believe that the trainmen’s interests are 
adequately protected under the existing 
agreement, it give ‘written notice of an 
intended change’ in the existing agree- 
ment and proceed in accordance with 
the railway labor act.” 


The emergency board convened at 
Boston on June 21. The members were 
Paul G. Jasper of Indiana; Dr. George 
W. Stocking of Tennessee; and Andrew 
Jackson, chairman, of New York. 





New Benefit Year Begun 
For Railroad Sickness, 


Unemployment Benefits 


July 1 marked the beginning of a new 
benefit year for paying unemployment 
and sickness insurance under the rail- 
toad unemployment insurance act, the 
Railroad Retirement Board announced. 
The board issued a statement July 11, 
for the benefit of those becoming eligible 
for the first time to receive such bene- 
fits, summarizing conditions under which 
benefits were payable. 


Unemployment and sickness benefits 
are payable only to “qualified employes” 





—that is, to those who earned at least 
$150 in railroad employment in the cal- 
endar year 1949, the “base year” for the 
benefit year which began July 1 and 
extends through June 30, 1951, the board 
states. 

To claim unemployment benefits, one 
must register with an unemployment 
claims agent. To claim sickness bene- 
fits, one must complete an application 
for sickness benefits and have the doctor 
complete the attached statement of 
sickness. Both should be: filed with the 
board within 10 days of the first day 
claimed. 

“You should also submit your certifi- 
cate of service months and wages (From 
BA-6) form 1949 with your first applica- 
tion, whether for unemployment or 
sickness benefits,’ the board said, add- 
ing: 

“Benefits will be paid according to 
your daily benefit rate. These rates 
range from $1.75 for those of you whose 
1949 railroad earnings were $150 but less 
than $200, to $5.00 for those whose earn- 
ings were $2,500 or more. In the first 
14-day registration period in the benefit 
year in which you have seven or more 
days of unemployment, you will be paid 
for all days over seven; in all later pe- 
riods, for all days over four. Sickness 
benefits are figured the same way. Each 
type is payable for a maximum of 130 
days in the benefit year. 


“Neither unemployment nor sickness 
benefits are payable for any day in which 
you receive wages, salary, pay for time 
lost, vacation pay, or other remunera- 
tion. However, payments under private 
accident or health insurance policies, or 
from the relief department of a railroad, 
will not affect the payment of your sick- 
ness benefits.” 


TRANSPORTATION 
STATISTICS 
ee 


Carloadings Totaled 783,357 
In Week Ended July 1 


Loading of revenue freight the week 
ended July 1, totaled 783,357 cars, the 
Association of American Railroads an- 
nounced. This was an increase of 139,- 
175 cars or 21.6 per cent above the cor- 
responding week in 1949, and an increase 
of 26,079 cars or 3.4 per cent above the 
corresponding week in 1948. Loadings in 
1949 and 1948 were reduced by the coal 
miners’ annual vacation period, which is 
scheduled for a later week this year. 


Loading of revenue freight the week 
ended July 1, decreased 26,795 cars or 
3.3 per cent below the preceding week, 
due to a strike of switchmen on five 
western railroads. 


Coal loading amounted to 144,843 cars, 
an increase of 121,666 cars above the 
corresponding week a year ago, but a 
decrease of 579 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 370,- 
255 cars, an increase of 42,579 cars above 
the corresponding week last year, but a de- 
crease of 12,009 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 79,744 cars, a decrease of 11,- 
305 cars below the corresponding week last 
year, and a decrease of 2,240 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
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48,935 cars, a decrease of 21,707 cars below 
the corresponding week in 1949, and a de- 
crease of 1,783 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of July 1, totaled 33,855 cars, a de- 
crease of 16,156 cars below the same 1949 
week and a decrease of 2,047 cars below the 
preceding week this year. 

Livestock loading amounted to 6,274 cars, 
a decrease of 1,196 cars below the same week 
in 1949, and a decrease of 1,435 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of July 1, totaled 4,334 cars, a decrease of 
846 cars below the same week a year ago, 
and a decrease of 1,217 cars below the pre- 
ceding week this year. 

Forest products loading totaled 45,447 cars, 
an increase of 8,739 cars above last year, 
but a decrease of 1,924 cars below the pre- 
vious week this year. 

Ore loading amounted to 73,042 cars, a 
decrease of 4,953 cars below last year, and 
a decrease of 6,575 cars below the previous 
week this year. 

Coke loading amounted to 14,817 cars, an 
increase of 5,352 cars above the same week 
last year, but a decrease of 250 “cars below 
the previous week this year. 

All districts reported increases compared 
with the corresponding week in 1949, except 
the Northwestern and Centralwestern. All 
reported increases compared with the same 
week in 1948, except the Northwestern, 
Centralwestern and Southwestern. 


Cumulative Loadings 


1950 1949 1948 

Four weeks of 

January 2,393,330 2,844,511 3,136,602 
Four weeks of 

February .. 2,288,272 2,767,048 3,076,653 
Five weeks of 

March * ...° 3,445,513 3,344,752 3,612,357 
Four weeks of 

rere 2,875,395 3,078,518 3,210,586 
Four weeks of 

eae 2,980,125 3,098,799 3,511,166 
Week of June 3 709,587 698,824 821,206 
Week of June 10 795,852 808,156 906,663 
Week of June 17 805,680 649,351 906,621 
Week of June 24 810,152 802,941 888,368 
Week of July 1. 783,357 644,182 757,278 


Total ...4... 17,887,263 18,737,082 20,827,510 
*Includes week ended April 1. 








March Rail Passenger 


Revenues Show Drop 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $29,080,182 in coaches and 
$23,812,530 in parlor and sleeping cars 
for March, 1950, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics of 
passenger traffic statistics, other than 
commutation. 

The statement, No. M-250, compared 
these totals with $34,755,440 revenue in 
coaches and $26,063,875 in parlor and 
sleeping cars for March, 1949. The de- 
crease in the 1950 month was 16.3 per 
cent in coaches and 8.6 per cent in parlor 
and sleeping cars. 

For the three months ended with 
March, 1950, passenger revenues amount- 
ed to $91,443,631 in coaches and $75,958,- 
254 in parlor and sleeping cars. These 
totals were decreases of 18.1 per cent 
under $111,643,192 revenue in coaches and 
10.6 under $84,916,262 revenue in parlor 
and sleeping cars for the comparable 
1949 period. 

Revenue passengers carried in March, 
1950, totaled 13,289,007 in coaches and 
1,802,690 in parlor and sleeping cars as 
against 16,779,286 in coaches and 2,035,605 
in parlor and sleeping cars in March, 
1949. 

For the three months ended with 
March, 1950, revenue passengers carried 
totaled 40,901,082 in coaches and 5,756,- 
357 in parlor and sleeping cars as com- 
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pared with 53,564,557 in coaches and 6,- 
774,710 in parlor and sleeping cars for 
the like period of 1949. 


Vessels in Reserve Merchant 
Fleet Now Total 2,224 


Vessels in the national defense reserve 
merchant fleet, excluding tugs, barges, 
training ships and military auxiliaries, 
increased from 2,135 to 2,224 in the first 
six months this year but the Korean 
crisis had highlighted “two serious United 
States maritime deficiencies, a grave 
shortage of passenger carrying ships and 
the lack of new construction in the 
nation’s shipyards,” said the National 
Federation of American Shipping, Inc., 
Washington, D.C. 

The federation said that on July 1 the 
total passenger carrying fleet of the 
nation amounted to only 52 vessels with a 
single trip capacity of 15,374 passengers. 

Other highlights of the report, said the 
federation, showed: 


“(1) During the first six months of 
1950 the privately-owned merchant fleet 
declined by 24 ships of 205,574 dwt. This 
was ascribed to the removal of vessels 
due to overage, conversion to non- 
seagoing types, or removed from docu- 
mentation. As of July 1, the total fleet 
consisted of 1,182 ships of 14,059,426 dwt. 
This total represented about 18 per cent 
of the world’s active merchant fleets. In 
contrast, the U. S. possesses about 30 per 
cent of all railroads in the world, and 
over 75 per cent of the world’s motor 
vehicles. 


“(2) The foreign trading fleet of U. S. 
merchant ships dropped slightly, from a 
total of 8.2 million dwt. to about 8 million 
tons. Vessels trading in domestic coastal 
and intercoastal trades increased by 
about 400,000 dwt., while U. S. merchant 
ships trading to the territories and pos- 
sessions increased by about 100,600 dwt. 

“(3) At mid-year the privately-owned 
U. S. Flag tanker fleet consisted of 454 
ships of 6,725,710 dwt., about 214 million 
dwt. larger than in 1939, although a 
decline of 16 vessels from the total on 
January 1, 1950. The decline was due to 
scrapping of overage ships, conversion to 
other than tanker uses, and removal from 
documentation.” 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 2,828 freight cars and an 
average daily shortage of 21,462 freight 
cars for the week ended July 1, according 
to the car service division of the Asso- 
ciation of American Railroads. 

The surplus was made up as follows: 
Plain box, 677; auto box, 26; flat, 8; 
gondola, 18; hopper, 140 (75 covered); 
stock, 1,177; refrigerator, 547, and mis- 
cellaneous, 235. 

The shortage consisted of 10,265 plain 
box, 315 auto box, 736 flat, 3,881 gondola, 
5,959 (270 covered) hopper, 291 refrigera- 
tor, and 15 miscellaneous cars. 


Freight Unloaded at Ports 


Carloads of export and coastal freight, 
excepting coal, unloaded at Atlantic, 
Gulf and Pacific ports totaled 60,991 in 
June as against 81,480 in June, 1949, or a 
decline of 25 per cent, according to a 
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compilation issued by G. C. Randall, 
manager of port traffic, Association of 
American Railroads. 

Grain accounted for 11,640 of the to- 
tal carloads of freight unloaded in June 
while coastal freight amounted to 8,357 
carloads. In June last year, grain un- 
loadings totaled 20,942 carloads and 
coastal freight, 8,609. 





C.A.B. Tabulates 
Air Line Traffic Data 


The Civil Aeronautics Board has is- 
sued, in two tabulations, mileage and 
traffic data, one covering scheduled op- 
erations only for the month of March, 
and one covering scheduled and non- 
scheduled operations, for the first 
quarter of 1950. The tabular form is a 
departure from the “release” hitherto 
used in making public such figures. The 
form was adopted, it was said, at the 
C.A.B., in the interests of economy. 

For March, 1950, the data for 16 do- 
mestic air mail carriers showed a total 
of 26,000,758 revenue miles flown in the 
transportation of U.S. mail, passengers 
and property, U.S. mail and property 
only, passengers and property only, and 
property only. The total shown for 
March, 1949, was 26,851,833. 

The air lines were shown to have car- 
ried 1,108,697 revenue passengers in 
March this year, as compared with 1,- 
091,856 in March, 1949. Revenue passen- 
ger miles for March this year were 552,- 
098,000, as against 520,960,000 in March, 
1948. 

Ton-miles of traffic for U.S. Mail 
(letter) was shown as 3,685,235, and for 
parcel post, none, in March, 1950, as 
against 3,633,348 for letter mail in 1949, 
and no parcel post. Ton-miles of ex- 
press were shown as 2,637,675, and for 
freight, 8,805,178, for March, 1950, as 
compared with 1,800,562 and 8,862,108, 
respectively, for March, 1949. 

For the first quarter of 1950, the sec- 
ond tabulation showed the following: 
74,641,897 revenue miles flown transport- 
ing U.S. Mail, passengers and property, 
US. mail and property only, passengers 
and property only, and property only, 
with 73,133,066 shown as the comparable 
1949 figure; revenue passengers carried, 
2,965,420 and revenue passenger miles, 
1,487,564,000, as against 2,780,362 passen- 
gers and revenue passenger miles of 
1,362,317,000 in the first 1949 quarter. 

Also for the first quarter of 1950, the 
tabulation showed: Ton-miles of traffic 
for U.S. mail (letter), 10,204,367, with 
none for parcel post, as compared with 
10,131,765 for letters and none for par- 
cel post in 1949. Ton-miles of express 
for the first 1950 quarter were shown as 
7,107,164, and for freight, 23,325,717, as 
against 5,985,019 for express, and 20,234,- 
361 for freight in the first quarter of 
1949. 





Air Safety Statistics Issued 


The Civil Aeronautics Board has is- 
sued a _ tabulation of “Comparative 
Safety Statistics in Operations of U. S. 
Scheduled Airlines (Calendar “Years 
1938-1949).” It bears the note that it 
was revised June 22. 

The tabulation, which includes trunk, 
feeder, and territorial -carriers, breaks 
down the accident record by scheduled 
and non-scheduled operations. 
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Heavy-Duty Engineered, eh... 


WHATS IN IT FOR ME ?’ 


What does it mean when we say every 
new International Truck, large or small, 
is heavy-duty engineered? That means 
every one of the thousands of parts of 
each truck is engineered with extra stam- 
ina. You get extra ruggedness that pays 
off in lower-cost performance . . . longer 
truck life. 


It’s the same plus value that has kept 
Internationals first in heavy-duty truck 
sales for 18 straight years. And you know 
Internationals are built to last—over half 
the International Trucks built in the last 
43 years are still in service. 


You get a brand new kind of comfort 
in every new International Truck. The 


Comfo-Vision cab, standard on every 
model, is “the roomiest cab on the road.” 
You get full front visibility through the 
one-piece, curved Sweepsight windshield. 
And these new Internationals are a pleas- 
ure to handle with an all-new steering sys- 
tem that gives you more positive control 
and a shorter turning radius. 


Stop in at your nearest International 
Truck dealer or branch and see ai/ the 
big features, soon. 


International Harvester Builds McCormick Farm | 
Equipment and Farmall Tractors...Motor Trucks 
Industrial Power...Refrigerators and Freezers 
Tune in James Melton and ‘‘Harvest of Stars’’ NBC, 
Sunday afternoons 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


An Organization Outline 


For a Highway Operation 


The author of the accompanying 
article is a certified public account- 
ant who conducts his own office, both 
as accountant and as consultant in 
business’ management, at Pasadena, 
Calif. He was reared in Willmar, Min- 
nesota, and attended school there. 
Summers, he worked in the division 
offices of the Great Northern Railway, 
in his home town, and after gradua- 
tion, he worked in the superintend- 
ent’s office at Klamath Falls, Ore., for 
the same railroad. His education in- 
cludes a degree from the School of 
Business Administration of Harvard 
University, where he was graduated 
with distinction, in 1931, after major- 
ing in transportation under Professor 
W. J. Cunningham. His business 
career includes services with public 
accountants. He holds C.P.A. licenses 
in Minnesota and California. After 
service with the Reconstruction Finance 
Corporation as supervising auditor, 
and with the United States Navy, as 
cost inspector, he accepted the posi- 
tion of treasurer with Transcon Lines. 
Later, he was made a director of that 
operation, and its superintendent of 
operations. He set up his own busi- 
ness a year ago. 


The Ideal Form of Organization for a Highway Common Carrier 
Business is a Combination of the Types Known as ‘Line’ and ‘Staff.’ 
Proper Organization and Responsible and Able Leadership Are the 


Ingredients Necessary to Success. 


Herein is Outlined the 


Departmental and Personnel Set-Up of such a Company, with 
Suggestions as to How to Make It Operate Smoothly. 


By R. J. SWENSON 


HY ORGANIZATION? As I look 

out of my office window I see the 
pickup trucks of various motor carriers 
ply the street. Obviously, they are per- 
forming a job; and just as obviously, the 
carriers they represent are functioning. 
Why then write about organization? 

Carrier executives would hardly argue 
the point that motor carriage really 
started to become an industry with the 
advent of World War II. In the war 
period motor carriers, as well as the rails 
and other forms of transportation, lived 
in the pleasurable state where they 
were being begged to take the business. 
Any common carrier, that could keep it- 
self supplied with the materials and 
manpower to operate, could show a 
profit. The situation is different now. 
Competition is has raised its head and 
will become stiffer as the years pass. 
Motor carriers which have the proper 
conception and application of organiza- 
tion are bound to forge ahead of those 
who do not have such a conception and 
application. 

Look down the list of motor carriers 
in the classified pages of your telephone 
directory. If you are in a large city, you 
will find dozens of motor carriers listed. 
Some will be relatively large and well 
known. All have hopes and aspirations; 
and for many those hopes and aspira- 
tions include becoming very large motor 
carriers serving huge areas. This tend- 
ency toward consolidation into large 
units has been going on for several years. 
About two years ago, two carriers merged 
to form a through line from Los Angeles 
to Chicago. Within the year, another 
midwestern carrier purchased through 
to Los Angeles. Another motor carrier 


is presently seeking rights which, if 
granted, would put it in business from 
coast to coast. Still another carrier from 
the midwest is seeking rights which 
would permit it to do business between 
some of the largest midwestern industrial 
cities and the Pacific Coast. There is 
reason to believe that this tendency will 
continue very much like the railroad 
consolidations chiefly of the last century. 
Although there are hundreds of rail- 
roads, when you have listed twenty-five 
railroad systems, you have skimmed off 
the cream insofar as mileage and finan- 
cial impact are concerned. Because of 
their ability to bring service to the small 
hamlet and village, and because of door- 
to-door service, there likely will remain 
hundreds of small motor carriers; never- 
theless, there is every reason to believe 
that motor carrier systems, paralleling 
railroad systems, will continue to emerge. 
If this be true, organization will more 
and more become a prime necessity of 
such growth, or the growth will be seri- 
ously retarded. 

We are in an era of specialization. 
This phenomenon in our business life 
has been going on for a quarter of a 
century and more. It becomes more 
and more difficult to find that “all 
around” person who is good at every- 
thing. It is relatively easier to find a 
good maintenance man than it is to 
find a man who is good at maintenance, 
at transportation, and at the same time 
good at accounting. To have each 
function in the carrier’s business han- 
dled by a man who is tops at doing that 
function, it will become more and more 
necessary to hire men who are spe- 
cialists. To weld these people together 
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into a smoothly functioning team will 
require a high type of organization and 
leadership. 

What is organization? Organization is 
the structure, or the system, through 
which, or by means of which, the activi- 
ties of any enterprise are carried out. 
What is leadership? ‘To me, leadership 
is that quality, or intangible thing, which 
pumps the activities of the concern 
through the organization. Every time 
there is a _ collision of personalities, 
every time there is a bottleneck, every 
time a good man is lost needlessly, every 
time a business fails to function, either 
the organization or the leadership is 
lacking. A good organization permits 
leadership to exert its utmost influence 
toward bringing together all the activi- 
ties of a business to a profitable result. 
A good organization is of not much avail 
unless good leadership is present to use 
it; but sometimes a good and sound 
organization carries on pretty well under 
a mediocre form of leadership. 

There are a number of forms of or- 
ganization. We shall take a look at the 
forms themselves before applying one 
or more to a motor carrier. First is what 
is called the “line” type of organization. 
This is set up so that orders are carried 
out directly from the top to the bottom; 
each employe reports directly to some 
one immediately above until the top is 
reached. In the pure form of line organ- 
ization there are no two people on the 
same level each reporting to the same 
person above. Such an organization 
necessarily has to be restricted to small 
businesses where there is a minimum 
of specialization. Sometimes, this form 
of organization is called the military 
type; but even in the military organiza- 
tions of today, the straight line of com- 
mand applies only within a particular 
unit. 

At the opposite, is the “staff” form 
of organization, in which nobody reports 
to anyone above. The pure form of this 
type of organization is also restricted 
in operation. It may be found, for in- 
stance, among physicians, each special- 
izing in a branch of medicine, but band- 
ing themselves into a group in order to 
develop a well-rounded practice; but all 
decisions of the group being made by 
a majority vote, no one having any au- 
thority over the other. 


Line and Staff Organization 


These two types of organization have 
been combined into what is known as 
the “line and staff” form of organiza- 
tion, which is by far the most common 
type in business. As far as the staff part 
of the organization is concerned, the 
business is divided more or less into 
functional units, such as departments, 
divisions, bureaus, and so forth; and 
within each functional unit of the busi- 
ness, a line type of organization exists. 
Thus, a common carrier’s organization 
is very likely to be divided into the op- 
erating, the sales, and the controls de- 
partments, each having a “staff” rela- 
tionship to the others. That is, the con- 
trols department cannot give orders to 
the operating department any more than 
the operating department can _ give 
orders to the sales department. How- 
ever, within each department, a line 
organization is most likely to exist, the 
operating department head giving orders 
down the line to the employes in his 
department who carry them out; and the 
sales department head giving orders 
down the line within his department 
to employes who carry them out. The 


three departments are on the same level 
of authority within the carrier, and the 
head of each department reports to the 
president or the owner of the business. 

The chief advantage of the line and 
staff type of organization is that the 
staff part of the organization permits 
almost any degree of specialization, and 
almost any degree of expansion. 

The chief advantage of this type or- 
ganization is that it gets action. Orders 
are given to be executed; and if an em- 
ploye continuously fails to execute or 
perform, the supervisor next above has 
the authority, and the duty, to dismiss 
that employe and to find one who will 
execute and perform. 

By combining the “line” and the “staff” 
forms of organization into one business 
unit, a carrier can set up an organiza- 
tion which will permit it to expand al- 
most without limit, if that is its wish; 
and at the same time, it can get action 
and results within that organization. 


The line and staff form of organiza- 
tion is not without its pitfalls, however. 
Probably the chief disadvantage comes 
from the staff part of it. Employes on 
the same level of an organization almost 
without exception have a tendency to 
want to get over into the other fellow’s 
domain. That is especially true if such 
persons have differing qualities of ability, 
and especially if the one with more 
ability happens to have a forceful per- 
sonality. About parallel with this tend- 
ency is the one where the employe of 
lesser ability or lesser experience thinks 
the other person is getting into his field. 
This makes such a person unhappy, he 
bothers his superiors with tales of inci- 
dents about the other person getting into 
his field of operations, and so on. AS a 
result, in extreme cases, more time is 
taken to straighten out personnel dif- 
ferences than is spent in carrying on the 
business. 


Importance of Personnel 


This brings us to a discussion of the 
importance of personnel in an organiza- 
tion; and especially in a line and staff 
organization. First, the man at the top 
—be he president or owner—must have 
a clear conception of organization. Fol- 
lowing that, he must know the organiza- 
tion which he has set up. Then, he 
must make certain that each employe 
knows that organization insofar as it is 
necessary for him to know it. For in- 
stance, a dockhand need not know as 
much about the over-all organization 
as the general operating manager; but 
the general sales manager should know 
as much about the over-all organization 
as the general operating manager. 


Next, the president or owner must 
select such people, especially in the 
higher brackets; who can give and take 
orders, who can cooperate with others 
on their own or different levels to a 
maximum degree; who can assist others 
with whom they are in a staff relation- 
ship and yet remain “on line” within 
the organization, and who have the 
ability and know-how to perform the 
functions with which they are entrusted. 
If the president or owner can select such 
people, give them the authority to func- 
tion, and then keep himself and others 
from meddling in the functions of each, 
such an organization is far on the road 
to a smoothly functioning team. Finally, 
the head man—be he head of the whole 
carrier or of a particular unit—must 
exercise fairness and firmness in han- 
dling the organization under him, and 
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in settling differences. These qualities 
he only can have if he knows his or. 
ganization. 

Here a definition of terms will be use- 
ful. Many difficulties come from a lack of 
common understanding of what is meant 
by certain words or phrases. I am going 
to give these definitions in two columns; 
in the left-hand column will be the parts 
of the organization from the larger unit 
to the smaller unit; and in the rizght- 
hand column will be the names describ- 
ing the head of such unit. 


Unit of . 
Organization 


Carrier 
Department 


Head of Unit 


President or Owner 

General Manager, or special name 
such as Treasurer or Controller. 

Manager, Superintendent, or special 
name. 

Supervisor, or special name such as 
Station Agent. 

Foreman, or possibly special name 
such as Chief Rate Clerk. 

Individual employe, usually having 
special name such as Rate Clerk, 


Division 
Subdivision 
Unit 


Position 


Unfortunately, no really common usage 
has been adopted with respect to parts of 
an organization, nor to names for the 
head man of each part. It would help 
greatly if more common usage were 
adopted. I have tried to compromise be- 
tween uniformity and common usage in 
the above definitions, with the hope that 
they may influence the adoption of com- 
mon usage of terms, at least within any 
one organization. In the above termi- 
nology, a department is a part of the 
whole carrier; a division is a part of a 
department; a subdivision is part of a 
division; a unit is part of a subdivision; 
and a position is a part of a unit. 

Except for president, executive vice- 
president, treasurer, and secretary, all of 
which rather clearly define certain posi- 
tions, it is my belief that the better prac- 
tice is to use operating titles rather than 
corporate titles throughout the operating 
organization. An employe might well be 
a vice-president, which is a corporate 
title, and not be active in the operations; 
or he might still have that corporate title, 
and yet have only limited duties and re- 
sponsibilities so far as the actual opera- 
tions of the carrier are concerned. By 
sticking to operating titles for the oper- 
ating organization, except for those posi- 
tions mentioned above, everyone in and 
out of the concern will have a clearer 
understanding of the scope of each posi- 
tion. It might be added that each em- 
ploye himself is likely to have a better 
understanding of his job. 


The Organization Chart 


The accompanying organization chart 
illustrates one type of line and staff or- 
ganization, on which most of the remain- 
der of the discussion in this article is 
based. Also, this discussion deals mainly 
with the corporate form of organization. 
A hypothetical motor carrier of medium 
size will be used as the subject. The line 
relationships in the organization chart 
are reflected by the lines flowing from 
the stockholders downward and outward 
until the basic units of the carrier are 
reached—for example, from president to 
New York station, or from president 
to personnel, or from president to engl- 
neering division. The staff relationships 
are reflected in the organization chart by 
the lines which flow generally from right 
to left or from left to right, but not 
through the president’s position—for ex- 
ample, from controls department to sales 
department, or from controls department 
to engineering division, or from St. Louis 
sales office to St. Louis station. 
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Legal Firm 


Industrial Relations 


(Manager) 


Secretary 
Law 


Sales Department 
(General Manager) 


Partners - STOCKHOLDERS - Owner 


Partners - DIRECTORS - Owner 


Partners - PRESIDENT - Owner 


Personnel 


(Manager) 


Operating Department 
(General Manager) 


Purchasing and Stores 
(Manager) 


Firm of C. P. A.’s 


Treasury 
(Treasurer) 


Controls Department 
(Controller) 
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Transportation Division 
(Superintendent) 


Advertising 
Sales 
(Managers) 
St. Louis 
Kansas City 


Loading 
Schedules 
Dispatching 


Personnel 
Safety 
(Supervisors) 


Chicago 
Philadelphia 
New York 


ORGANIZATION CHART 


Common Carrier Company 
Effective July 1, 19-- 


Since the carrier is a corporation, the 
fundamental powers, rights, and privi- 
leges are vested in the stockholders. If 
the carrier were privately owned, these 
things -would be vested in the owner. The 
stockholders elect a board of directors. 
It should always be remembered that the 
board of directors has only so much 
power as is delegated to it by the stock- 
holders. Thus, the board of directors is 
in a line relationship to the stockholders. 


The board of directors elects a presi- 
dent to whom it delegates certain duties 
and responsibilities. Consequently, the 
president is in a line relationship to the 
board of directors, and reports directly 
back to it. - 


The carrier is organized in three prin- 
Cipal departments: The operating de- 
partment, the sales department, and the 
controls department. The business of 
the operating department is to transport 
commodities over the road, to pick up and 
to deliver, and to render other services 
related to the transportation function. 
The business of the sales department is 
to sell the carrier’s services to the pub- 
lic. And the business of the controls de- 
partment is to account for the business 
transactions of the carrier, and to render 
related services to the remainder of the 
carrier’s organization. 

The president should select the head 
for each of his carrier’s departments, 
and he should give the heads of the de- 
partments full authority to administer 
their departments. Furthermore, the 
president should hold the head of each 
department accountable for the proper 
administration of his department. This 
is fundamental. The president’s chief 
job as president is to select the right 
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personnel to head each of the carrier’s 
departments, and to correlate the work 
of each department, and the personnel 
heading each department into a smoothly 
operating organization. The president 
should train, he should check, he should 
test, and he should counsel with his de- 
partment heads; but he should not med- 
dle. This also is fundamental. The 
president of the carrier should never “go 
past” his department heads and handle 
matters directly with employes subordi- 
nate to the department heads. In the 
case of the absence of a department 
head, or in an emergency, the president 
may act on behalf of the department 
head; but the action should be trans- 
ferred to the department head at the 
first opportunity with a complete ex- 
planation of the course of action taken 
and of the nature of the emergency or 
other cause for action. Unless this is 
done, no president can expect to keep 
high grade department heads; and the 
carrier morale will be seriously under- 
mined. 


Clearly Defined Duties 


Sometimes one officer or one employe 
may be fulfilling two positions—or even 
more. There is nothing wrong with that. 
provided the carier is not large enough 
to employ separate individuals in each 
position. Nevertheless, the duties and 
responsibilities of each position should 
be very clearly defined; and when one 
employe is acting in two or more posi- 
tions, he has the additional job of act- 
ing clearly in one position at a time. For 
instance, the president may be both 
president and sales manager. When he 
is acting as president he should confine 


Engineering Division 
(Superintendent) 
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(General Accountant) 
Disbursements 
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(Revenue Accountant) 
Claims - Claim Agent 
Rates - Rate Agent 
Treasury Routings - Route Agent 
(7) Budgeting - Accountant 
Insurance - Ins. Agent 
Printing & Stationery 
Office Procedures 


himself to president’s duties; and when 
he is acting as sales manager he should 
confine himself to the duties pertaining 
to that position. Just because he is presi- 
dent-sales manager he should not try 
to impose sales ideas on the operating 
department or the controls department 
to any greater extent than an individual 
sales manager would be able to do. This 
fundamental premise to good organiza- 
tion can be so easily lost sight of that 
extra effort should be made to learn this 
rule so that it becomes second nature. 
This same situation is true further down 
the line. 


I have seen one employe act in the 
capacity of a transportation division 
head and of an engineering division 
head at the same time, and do so suc- 


cessfully; while another employe at- 
tempting to act in two capacities got 
things balled up. In a station, for in- 
stance, one employe may be acting as 
rate clerk and as claim clerk. In order 
to have both jobs well done, the duties 
and responsibilities of each job should 
be clearly defined. Further, it would be 
well to organize the job in such a man- 
ner that certain specific time is allotted 
to each job, that specific files and cor- 
respondence be maintained for each job, 
and that avenues of approach to the rate 
division and to the claims division in 
the controls department be set up for 
each job. All this amounts to is being 
clear and specific about each job in the 
organization, which in the long run is 
definitely more simple, less confusing, 
and more efficient than not being clear 
and specific. 


The three department heads—general 
sales manager, general operating man- 
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ager, and controller—are selected by the 
president. They are responsible to the 
president, and they are in a line rela- 
tionship to him. With respect to each 
other, they are on the same level of au- 
thority; also, they are in a staff rela- 
tionship. Hence, neither can give orders 
to the other, nor does either report to 
the other. But here is where the trouble 
begins, unless two things are present. 
First, the department heads themselves 
must possess those qualities which were 
discussed in a preceding paragraph deal- 
ing with the importance of personnel 
in an organization; and, second, the 
president knows his organization, knows 
how to operate it, and in operating it, 
does so with those qualities which were 
previously quoted from a Navy publica- 
tion. 

Every carrier organization should allow 
for an avenue of approach around every 
supervisor for emergency use—an emer- 
gency exit, so to speak. This is to allow 
employe complaints to be reviewed by 
higher authority and to prevent any 
supervisor of repressing employes’ feel- 
ings until a serious blow-up occurs. This 
will tend to keep supervisors more in line 
and will help them to keep better bal- 
anced and less dogmatic; and it will per- 
mit adjustment of complaints before they 
become major problems. 


Qualities of Staff Employes 


Let us now examine some of the im- 
portant qualities which an employe in a 
staff relationship should possess. 

First, he must be able to give and take 
orders; second, he must be able to select 
good employes; third, he must be able to 
do the technicalities of his job well. 

The above three qualities are also req- 
uisites of a good “line” man, but being a 
good “line” man is a must before a man 
can be a good staff man, unless he is in 
a detached position, such as a lawyer. 
The above three items, when combined, 
means that that part of the organization 
for which the particular employe is re- 
sponsible will measure up well with the 
rest of the organization, particularly with 
units on the same level. For instance, 
insofar as departments are concerned, 
the maximum will be obtained from the 
staff relationships if each department is 
operating at full “all-around” efficiency. 
A laggard department, if it is an impor- 
tant one, will throw the whole organiza- 
tion out of kilter. 

Fourth, the employe must be able to 
cooperate with others to a high degree. 
This needs little elaboration. If one 
department or division cannot cooperate, 
it will “walk alone,” so to speak. Even 
if it does its own job well, its benefits 
will be lost to the rest of the organiza- 
tion. 

Fifth, each employe in a staff relation- 
ship must be able to be confided in by 
others, and he must be able to confide 
in others. If this situation is not present, 
the tendency again will be for the de- 
partments, or other units, to be “walking 
alone.” The result will be a group of 
individual players, not a team. 

Sixth, an employe in a staff relation- 
ship, especially on the same level with 
other employes, must be able to give and 
take—to give criticism in a friendly and 
helpful manner and to accept criticism 
and suggestions likewise. If this is not 
so, then again the result will be individ- 
ual players, not a team. Also, each em- 
ploye must accept responsibility for his 
own errors. 

Seventh, each individual employe must 
be able to appraise his own strengths and 


weaknesses in order to take greater ad- ' 


vantage of the strengths and to correct 
the weaknesses; or, if they are incor- 
rectible, "to minimize their effect on the 
organization. 

The above fourth through seventh 
items deal largely with all employes; 
but there is one final quality which must 
be present in all supervisors, and most 
especially in the president and depart- 
ment heads. That is the quality of being 
able to coordinate—that is, to bring to- 
gether the units of the organization 
under the particular supervisor into a 
well rounded squad, and insofar as the 
president is concerned, to bring all the 
squads together into a well rounded 
team. It is right to check and balance 
one unit against another in order to 
achieve a system of control throughout 
the organization; but it is disastrous to 
pit one unit against the other, or to 
favor one unit against the other, for 
only jealousy, ill feeling, and breakdown 
of morale can result. 


To obtain most of the benefits from 
employes who possess the above qualities 
in some measure, conditions must be 
present for a maximum exchange of 
ideas, and such exchange of ideas must 
take place. For instance, what can op- 
erations do to stimulate sales; or what 
is sales doing that throws a monkey 
wrench into operating department effi- 
ciency? When such an exchange of ideas 
takes place, coupled with the putting of 
the sound ideas into effect, a carrier will 
find that he has a team on the field, and 
not a group of individual players. 


To summarize: The stockholders elect 
the directors, the directors elect the pres- 
ident, the president appoints his depart- 
ment heads; the department heads are 
in a line relationship to the president, 
who is in a line relationship to the direc- 
tors, who are in a line relationship to the 
stockholders; but the department heads 
are in a Staff relationship to each other. 


The Sales Department 


The sales department in our carrier is 
concerned only with sales. This practice 
is not followed consistently by all car- 
riers. Sometimes “sales” is under that 
rather ambiguous thing called “traffic.” 
Sometimes traffic is under sales. Traffic 
usually takes in sales, rates, routings, in- 
terline agreements, sometimes claims, etc. 
However, on the assumption that a good 
rate man, or a good claims man is not 
necessarily a good salesman, and vice 
versa, our sample carrier maintains a 
pure and simple sales department. The 
function of this department is to “get 
the business.” 


The sales department is headed by the 
general sales manager who is located in 
the home office in St. Louis. In St. Louis, 
there are a number of salesmen who are 
under the direct supervision of the gen- 
eral sales manager. The salesmen are 
called sales representatives. In Kansas 
City, Chicago, Philadelphia, and New 
York there are sales offices, each headed 
by a sales manager, who reports directly 
to the general sales manager in St. Louis. 
Each sales office has three or more sales 
representatives attached to it. The sales 
cffices are in a line relationship to the 
general sales manager and to the presi- 
dent, and they are in a staff relationship 
to the rest of the carrier organization 
below the president. The important 
points of contact in these staff relation- 
ships are between the local sales offices 
in these various cities and the operating 
department stations in these cities. In 
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order for the carrier to obtain the great- 
est amount of volume in these cities, zhe 
local sales offices and the local stations 
must work hand in hand—the sales offices 
going out after the business, and the 
stations handling the business with dis. 
patch, efficiency, and courtesy. 


In the Indianapolis, Pittsburgh, Balti- 
more, and Newark station cities, one or 
more sales representatives are attached 
to the operating department stations. 
This will be seen by reference to the or- 
ganization chart. on which the number 
4 under each of the respective stations 
indicates sales. These sales represent- 
atives are “in line” in the operat- 
ing department, and they hold a staff 
relationship to the sales department. 
This represents a rather difficult situa- 
tion. The only reason for this arrange- 
ment is that the general sales manager 
did not feel that enough business existed 
in these cities to warrant his carrier to 
place an individual sales staff in that 
city; but, on the other hand, each city 
did warrant at least one sales repre- 
sentative. In order to have the sales 
representatives supervised, they were 
attached to the stations. 

When the above arrangement exists, 
which is quite common among motor 
carriers, special handling is required. 
First, there must be a clear understand- 
ing as to exactly what the duties and 
responsibilities of the operating de- 
partment are, and what the duties and 
responsibilities of the sales department 
are, with respect to sales in general and 
to these sales representatives in par- 
ticular. Second, the station agent who 
is placed in charge of such stations 
should be selected with sales ability in 
mind. The operating department will 
exercise line supervision over the sales 
representatives. This means that the 
station agent will have the authority to 
hire and fire, to train to the extent that 
he can, to assist in the selection to the 
extent that he can, insofar as the oper- 
ating department functions are con- 
cerned. However, the general sales man- 
ager will be responsible for the sales 
training, for reviewing the qualifications 
and for recommending the selection, 
and for the sales results of the sales 
representatives. 

It might be helpful to think of this 
arrangement in this manner: The sales 
department is responsible for the over- 
all sales results of the carrier. In the 
sales plan of the sales department, the 
operating department by mutual con- 
sent has certain sales functions to 
perform. In stations where no sales rep- 
resentative is attached, these sales func- 
tions may be limited to training pickup 
and delivery men to scout for business; 
to handle all complaints speedily and 
fairly; to trace for shipments promptly; 
to quote rates; to investigate the needs 
of customers as to type of equipment, 
delivery and pickup times, etc.; and to 
deal with customers with fairness and 
courtesy. But in those stations where 
a sales representative is attached, the 
operating department station has also 
the responsibility to solicit sales. For 
this purpose, if the station city warrants 
it, a sales representative is attached to 
the station, and he is a specialist on 
this one function only. The station 
agent will do the final act of hiring, su- 
pervising the conduct, supervising the 
routine of the work, and if necessary 
discharging. However, the station agent 
will rely on the recommendations of the 
general sales manager; and, on the 
other hand, the general sales manager 
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will rely on the recommendations of the 
station agent, making such investiga- 
tions on his own as seem necessary. This 
situation takes a high degree of co- 
operation between employes in a staff 
relationship. The final function of 
training the sales representative “how 
to sell” in order to get results will be 
the task of the sales department. In 
those cities where the sales representa- 
tive is attached to the stations, the final 
responsibility for local sales must logi- 
cally rest with the station agent, since 
he supervises the sales representative. 
If the results are not satisfactory, the 
general sales manager, with the co- 
operation of the general operating man- 
ager, must work with the station agent 
and with the sales representative to 
correct the sales results. Then too, if 
the agent or the general operating man- 
ager see that the results are not satis- 
factory before the general sales man- 
ager realizes it, either one of them should 
start the necessary action to correct the 
situation, which might be a recommen- 
dation to the general sales manager for 
a change in sales representatives. The 
operating department would not dis- 
charge a sales representative without the 
concurrence of the sales department. 

There should be a clear cut procedure 
for handling transactions between the 
sales department and the operating de- 
partment. All sales promotional work 
should be carried out directly between 
the sales department and the sales rep- 
resentative, keeping the agent informed. 
All special promotional work which 
might take a good deal of the agent’s 
time should be carried out with the 
knowledge and concurrence of the gen- 
eral operating manager. For example, if 
anew sales promotional plan were being 
put into effect throughout the system, 
the general sales manager would train 
the sales representatives directly, furnish 
them with the materials needed, etc. 
Also, the sales reports would flow from 
the sales representatives through the 
agent directly to the general sales man- 
ager. However, if the general sales man- 
ager wanted to take the sales representa- 
tive away from the station for a week 
or a month, then those arrangements 
should be made with and through the 
general operating manager. - 

The above procedures would be varied 
as conditions warranted. However, the 
important thing is that a definite proce- 
dure should: be determined on and fol- 
lowed. Some of the details of that pro- 
cedure might not be important, but the 
matter of having a definite procedure 
and of having a clear understanding of 
that procedure by all concerned is a 
paramount fundamental of good organ- 
ization. 


Controls Department 


Our hypothetical carrier has a con- 
trols department, which, together with 
its functions, is diagrammed on the or- 
ganization chart. This department is 
in a line relationship to the president, 
but in a staff relationship to the other 
departments and divisions. Some of the 
functions of the controls department 
as reflected on the chart are of common 
usage in this department among motor 
Carriers; some are not. Let us take a 
look at some of those which are not so 
commonly placed in the controls depart- 
ment. 

First, there is the claims division. This 
frequently is placed in the traffic depart- 
ment, and sometimes in the operating 
department. In most instances, a claim 









results from an error in the operating 
department, and sometimes from an 
error in the sales department. Logically, 
then, neither of these departments 
should have the authority to settle the 
claim. The sales department has a 
tendency to keep the customer happy, 
and the operating department has the 
natural tendency to try to cover up its 
own mistakes. Settling a claim is a com- 
bination of auditing and of legal han- 
dling. As such, it takes a specialist de- 
tached from either of the departments 
which is likely to be responsible for the 
claim. If the carrier’s organization is 
big enough, the claim division might 
take an independent status, or it might 
become a full-fledged department, in 
either case reporting directly to the 
president or the executive vice-president; 
but if this not be the case, then the most 
logical place for its seems to be in the 
controls department. In the operating 
department, each station will have a full 
time or a part time employee who will 
be responsible for claims handling with- 
in the station. He will see to it that 
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claims which are submitted to the sta- 
tion are handled promptly; he will work 
with the rest of the station forces to 
eliminate claims; he will handle the 
over freight, he will make the O. S. & D, 
over freight, and other claims reports; 
and he may do the tracing. The claim 
manager will work closely with this em- 
ploye in each station, in much the same 
manner as the general sales manager 
worked with the sales representatives 
attached to stations, which was dis- 
cussed at length previously. 

Second, there is the rate division. Like 
the claim division, this is frequently 
placed in the traffic department. As was 
pointed out, a salesman is not neces- 
sarily a good rate man, and neither is a 
good rate man necessarily a good sales- 
man. The rate manager is a speCialist 
very much like the claim manager. He 
should work closely with rate bureaus, 
with other carriers, and he should con- 
stantly seek to increase business through 
the proper building of the rate structure. 
Here again, if the carrier’s organization 
is large enough, the rate division could 
be an independent division, or it might 
attain the status of a department, in 
either case reporting to the president or 
to the executive vice president; other- 
wise, it appears that the most logical 
place for the position is in the controls 
department, detached from the two de- 
partments which it chiefly serves. The 
sales department can still get all the 
rate, information it requires for selling, 
and the operating department can get 
all the rate information it needs for 
proper rating. The rate manager should 
also work closely with the rate clerks 
in the operating department stations 
to increase the level of their work, and 
to minimize costly rate errors. However, 
the rate clerks are in the operating de- 
partment. The rate manager would also 
review and audit the overcharge claims. 

Third, there is the route division. In a 
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smaller carrier, this division may be 
combined with the rate division; or, if 
the organization is large enough, the 
rate and route division may have a 
route subdivision, whose work is largely 
confined to the selection of proper routes 
and to the details of the handling of 
interline agreements. The responsibility 
for effecting interline agreements is in 
the sales department; but the details 
of the preparation of the agreements is 
in the route division. The revenue pro- 
rate, of course, must be approved by 
the rate division; and certain operating 
details should be approved by the op- 
erating department. The route manager, 
then, in his staff relationships to the 
rate manager and to the general man- 
agers of the sales and operating depart- 
ments, the route manager must work 
very closely and cooperatively. A def- 
inite procedure and clear understanding 
of that procedure should prevail with 
respect to the route division and its 
staff relationships. 


Fourth, there is the insurance division. 
Insurance is a special commodity, and 
it requires a special type of handling. 
Insurance is one of the larger costs with 
which a carrier has to contend. In our 
subject carrier, the placement of insur- 
ance is carried out by the treasurer, who 
has special ability along this line; but 
our treasurer has a number of other 
duties, therefore the details of the insur- 
ance register, the auditing of insurance 
policies, and the handling of insurance 
losses is carried out by the insurance 
division in the controls department. In 
their staff relationships, the treasurer 
and insurance manager must work very 
closely. The insurance manager must 
also work very closely with the safety 
supervisor, who, in our sample carrier, 
is in the transportation division, because 
the safety record of the carrier will have 
a most important effect upon insurance 
costs. 


Operating Department 


The last but not least: of the carrier’s 
three principal departments is the op- 
erating department. This department 
is divided into three divisions: The 
transportation division, the station di- 
vision, and the engineering division. 
Each division is headed by a superin- 
tendent. The three divisions are in a 
line relationship to the operating de- 
partment and to the president; but they 
are in a staff relationship to each other 
and to all other departments and divi- 
sions. Some carriers are not large enough 
to employ three separate individuals in 
these capacities and may place two di- 
visions under one superintendent; the 
general operating manager may act in 
the capacity of one of the superintend- 
ents; or depending upon operating con- 
ditions, other satisfactory arrangements 
may be made. The point is reiterated 
that even though one person may act 
in two or more capacities, such a person 
must act clearly in one or the other at 
any one time. 


The engineering division is called that 
because it performs both the planning 
and obtaining of new equipment as well 
as performing the maintenance on that 
equipment. One of its important func- 
tions is the setting of and the maintain- 
ing of the standards covering equipment 
as well as of other property. If a carrier 
is large enough to subdivide the engi- 
neering division, a separation of the en- 
gineering and of the maintenance func- 
tions would be the first logical subdi- 
vision. Each subdivision would be under 
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a@ supervisor. Our carrier maintains two 
shops, one in St. Louis, and the other 
in Newark, which performs the shop 
duties for Newark and New York. Each 
shop is under the supervision of a shop 
foreman, who is in a line relationship to 
the superintendent, but is in a staff re- 
lationship to Newark and New York 
stations, with whom he has constant 
contact, and with whom he must co- 
operate completely. 

The engineering division holds final 
authority over all automotive equipment, 
subject only to higher line authority. 
Automotive equipment is divided into 
four categories; (1) line tractors; (2) 
line trailers; (3) station pickup and de- 
livery equipment; and (4) service ve- 
hicles. Line tractors and trailers are 


released from the engineering division 
to either the transportation or stations 
divisions. Line tractors remain under the 
supervision of the transportation divi- 
sion, except when spotted at non-shop 
stations, when they are under the super- 
vision of the station division, and except 
when they arrive at a shop station, 
where they automatically fall uder the 
jurisdiction of the engineering division. 
Line trailers, when not deadlined, are 
under the jurisdiction of the transporta- 
tion division, except when spotted at a 
station, when they are under the super- 
vision of the station division. The engi- 
neering division has the authority to 
deadline tractors and trailers, however, 
at any time when maintenance is re- 
quired; but the transportation division 
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and the station division must be con- 
sulted and properly notified. Station 
pickup and delivery equipment is re. 
leased from the engineering division to 
the station division, and it remains 
under the supervision of the station civi- 
sion, except when deadlined by or re- 
turned to the Engineering division for 
maintenance. Service cars are under 
the supervision of whatever department 
or division they are assigned to, and that 
department or division is responsible to 
see that its service equipment is prop- 
erly maintained, or that it is turned over 
to engineering periodically for mainte- 
nance. 


Handling of Equipment 


Since the handling of equipment can 
so easily give rise to trouble, it was 
thought advisable to discuss the subject 
concisely at this point. It will be seen 
that in the plan of organization definite 
provision is made for the various author- 
ities over the different types of equip- 
ment under certain specific conditions. 
Since the engineering division holds the 
final authority over the equipment, it 
must exercise that authority with great 
care and with intelligence. When a 
trailer is under load and ready to depart 
from a station, it is heart-breaking for 
the station to have the shop walk in 
at the last minute and deadline the 
trailer. Such incidents can and should 
be kept to an absolute minimum. Im- 
portant in this regard is the maintenance 
program, including inspection. Then an 
addition to having authority over the 
equipment definitely set out in the plan 
of organization, another important fac- 
tor is to maintain a high degree of co- 
operation between the various divisions, 
and their units, in the operating depart- 
ment in order to make the plan work, so 
that equipment is handled efficiently, 
and so that the expenses of loading, un- 
loading, etc., by the stations is kept to a 
minimum. I have seen one plan work 
pretty well where in a shop station the 
station agent, the transportation super- 
intendent, and the engineering superin- 
tendent held a meeting every morning at 
a specific hour. The agent brought in 
his information regarding the volume of 
business and regarding the trailers being 
loaded and unloaded; the transportation 
superintendent brought in the informa- 
tion regarding arriving schedules, break- 
down information, etc.; and the engi- 
neering superintendent brought in the 
information regarding deadlined equip- 
ment and equipment which was about to 
be released. In fifteen minutes, the plan 
for the day insofar as this phase of the 
calrier’s operaticns were concerned was 
settled, except for changes which had 
to be made to meet unexpected de- 
velooments. 


Transportation Division 


The transportation division’s principal 
function is to move schedules over the 
highways between the stations. Its au- 
thority extends from station to station, 
but not in the stations. The division 1s 
headed by a transportation superintend- 
ent. If the carrier were large enough, 
it could have one or more specialists, 
called transportation supervisors, iM 
charge of loading, or in charge of drivers, 
or in charge of safety. The transporta- 
tion division has supervision over both 
line tractors and line trailers from the 
time they are hooked up and ready to 
move until they are spotted at a station; 
except that if an accident occurs which 
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requires the supervision of the engineer- 
ing division, then that division will as- 
sume jurisdiction of the equipment from 
the time it arrives at the scene of the 
accident until it releases the equipment 
back to the transportation division. One 
of the most important functions of this 
division is the handling of the road 
drivers. The scope of this article does 
not include q discussion of drivers or 
other labor matters in detail, except to 
say that the plan of organization should 
include a definite pattern for the han- 
dling of drivers and other employes 
together with their problems. I have 
seen a situation where when labor mat- 
ters were handled on what seemed to be 
an opportunistic basis, the carrier seemed 
always to be more or less in hot water 


with its road drivers; but when a general , 


operating manager adopted a definite 
procedure together with a certain philos- 
ophy about the problem, the difficulties 
with road drivers seemed to disappear. 

Our carrier maintains a safety sub- 
division in the transportation division. 
If the carrier were of sufficient size, or if 
its operating conditions were different, 
safety could be a separate division of the 
operating depariment; or, in some situa- 
tions, might be an independent division 
or even a department reporting to the 
president or executive vice-president. 
The safety supervisor must work hand 
in glove in particular with whoever is in 
charge of road drivers, and in general 
with all employes of the carrier. 

The last division to consider in the 
operating department is the station di- 
vision. This division holds a mighty 
difficult position. If you will look at 
a major station in your own organiza- 
tion, you will most likely find that it 
is a little carrier all unto itself; that 
is, it performs maintenance functions, 
transportation functions, controls de- 
partment functions, sales department 
functions; and then it has its personnel 
problems, its purchasing problems, its 
industrial relations problems; all of 
these are in addition to its own special 
problem of picking up, loading, unload- 
ing, delivering, and _ collecting for 
freight. The station agent is beset with 
a staff relationship to transportation, 
to engineering, to controls, and to sales. 
Consequently, the station agent must 
be a pretty “all around” and capable 
fellow in order to obtain the best re- 
sults for the carrier. 

Any plan of organization for a carrier 
to be successful must of necessity pay 4 
lot of attention to the organization of the 
stations. Those stations which are not 
located in a shop city must perform cer- 
tain maintenance functions. How, when, 
and the procedure for doing should be 
clearly set up. Those stations to which 4 
transportation supervisor is not attached 
will have the transportation functions to 
perform, chiefly the handling of road 
drivers and the dispatching of equipment. 
These procedures, too, must be carefully 
devised and clearly understood by the 
stations. Then, each station has certain 
accounting functions, certain claims func- 
tions, rating, billing, manifesting, budget- 
ing, etc., functions to carry out. Also, 
unless a separate Sales Office is main- 
tained in that city, that station has the 
additional job of securing the sales. 

The important thing in a successful 
organization is that both the line and 
staff relationships of the stations be 
clearly defined and understood. Each 
station agent reports to the superintend- 
ent of stations, or to the general oper- 
ating manager if he is acting in that 
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More Than One 
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A Hurdle- 


How many times have you said, ‘Now why didn’t I 
think of that!’’? 

The chances are that you would have, if you hadn’t 
had a dozen other things to think about at the same time. 

The next time a shipping hurdle looms up before you, 
call in a Norfolk and Western freight representative, 
and let him give you a hand. It’s good business to ask 
experienced people for advice — particularly when 
it's their job to give it to you! Our freight traffic 
representatives are not supermen — but they average 


25 years of experience. They won't do any boasting — 


but we can say this for them: The Norfolk and West- 


ern employs these men because they know their 
business. They know more than one way to take’ a 


shipping hurdle — to your advantage. 


Norfolk and Western freight representatives are 
located in principal cities throughout the U. S., as near as 
your telephone. Call on them. They speak your 


language . . . they serve their railroad by serving you. 
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capacity. On all major matters, the 
controls department and the sales de- 
partment would go through the general 
operating manager when dealing with 
the stations; on matters of lesser import, 
they might go through the station super- 
intendent if the carrier is large enough 
to have this job set up separately; and 
on certain routine matters, these depart- 
ments would deal with each station di- 
rectly as necessary. If either the controls 
department or the sales department has 
any question in its minds in borderline 
cases as to whether to go directly to a 
station agent or through the general op- 
erating manager, they should take the 
latter course, because they are dealing 
with his department. I have seen a situ- 
ation where the manner of collecting a 
station account became a major issue be- 
cause the controls department wanted 
to step into the operating department to 
handle the collection itself. Of course, 
this was wrong and merely displayed a 
lack of understanding as to that depart- 
ment’s function—and the problem be- 
came more acute because it was not 
resolved properly by the supervisor to 
whom both departments reported. This 
may seem like a small thing to discuss— 
yet a matter of this kind can really wreck 
an organization if it occurs over and over 
again without being handled properly. 


In addition to having a‘general plan of 
organization covering all stations, there 
should be a separate tieing-in plan for 
each individual station, because, as can 
be seen from the organization chart—not 
all stations have all of the same func- 
tions to perform, and because not all 
stations are working under similar oper- 
ating conditions. ‘ 

By referring again to the organization 
chart, it will be noted that the straight 
line of authority proceeds from the pres- 
ident to the general operating manager, 
to the station division, to the stations. 
This seems to be the core of the organi- 
zation. The heart of the carrier organi- 
zation is in the stations. That is why the 
organization chart places the station di- 
vision squarely in the middle of the dia- 
gram. The station division performs in 
one manner or another all of the functions 
of the carrier, except, perhaps, some of 
the corporate functions. To perform this 
work efficiently and well, the station di- 
vision is surrounded by a corps of spe- 
cialists. First, within its own operating 
department, there is the engineering 
division which specializes on the equip- 
ment and other property; and second, 
the transportation division which special- 
izes on the movement of the equipment 
and cargo over the road. Outside of its 
own department, there is the sales de- 
partment specializing on business getting 
end of the carrier; and there is the con- 
trols department specializing on the vari- 
ous functions assigned to that depart- 
ment. Each of these departments or 
diyisions has its own “line” work to at- 
tend to, but their reason for being is to 
assist the stations in getting the station 
work done—and that work is the picking 
up and delivering of freight. All of these 
other departments or divisions are in a 
staff, and if you please, an advisory ca- 
pacity to the stations. 


Other Organization Functions 


Finally, we come to a discussion of the 
Place of certain other functions in our 
carrier’s organization. First, there is 
the treasury. The treasurer’s function is 
distinct from the controls function. Un- 
less absolutely necessary, it should not be 
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placed in the controls department. The 
treasury is responsible for obtaining and 
handling the carrier’s funds; and the 
controls department is responsible for 
the auditing of the treasury functions, 
among its other duties. 


The treasurer in our carrier happens 
to be also the purchasing and stores 
manager, the personnel manager, the in- 
dustrial relations manager, and the sec- 
retary. All of these functions, on the 
organization chart, are set out separately 
to illustrate more clearly the forms of 
organization. The secretary-treasurer is 
recognized as having a department status, 
but the other functions have a division 
status. If a separate personnel manager, 
for instance, were to be employed, he 
would have the status of a division head, 
and his title would include manager. The 
secretary-treasurer in all of his functions 
is in a line relationship to the president, 
and he is in a staff relationship to the 
remainder of the carrier’s organization. 
The treasurer establishes and maintains 
the bank accounts; he draws on the spe- 
cial bank accounts of the stations to 
transfer funds to the home office gen- 
eral account in St. Louis; he counter- 
signs the checks, and he makes the de- 
posits. However, the bank statements 
go directly to the controls department 
for auditing. The secretary-treasurer 
also handles routine legal matters, and 
he is the liaison officer with the carrier’s 
legal firm. In some carrier organizations, 
the treasurer’s functions could be well 
combined with those of the president, or 
in others with almost any other position 
than that of the controller. As was 
pointed out previously, because of a spe- 
cial ability, the treasurer also places all 
of the carrier’s insurance. 

The purchasing and stores functions 
in our carrier are performed by the 
treasurer. In a large carrier, this func- 
tion might be entirely separate and be 
in the status of an independent division 
or of a department and report directly 
to the president or executive vice-presi- 
dent. It should not be in the controls 
department, because that department is 
responsible for auditing the purchases. 
The purchasing function could be placed 
in the operating department. In our 
carrier, purchasing units are maintained 
in the two shops and in the home of- 
fice. A definite purchasing procedure 
governs all of the actions of these pur- 
chasing units, sets out their authorities, 
and provides the actual purchasing 
methods. The purchasing units in the 
shops are in a staff relationship to the 
treasurer in the home office, but are in 
a line relationship to the general operat- 
ing manager. 

The personnel function in a larger 
carrier might be an independent divi- 
sion or department reporting to the 
president or executive vice - president. 
Also, depending upon the size and char- 
acteristics of the carrier, this function 
could be placed in the controls depart- 
ment. In our carrier, the personnel 
function has the status of a division, and 
should it grow sufficiently, an independ- 
ent personnel manager would be em- 
ployed. ‘The personnel function is in 
a staff relationship to all other parts 
of the carrier, except the president, to 
whom it is in a line relationship. The 
personnel division formulates all of the 
personnel procedures, including refer- 
ence recommendations, physical and 
mental tests, promotion procedure, train- 
ing and selection procedure, and the 
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“down time” eats into profits, re-power with Author- 
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hi-precision standards by an Authorized 
Ford Reconditioner. 
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Backed by the Authorized Reconditioner’s 
specific guarantee for 4,000 miles or 90 
days, whichever occurs first. 


For quality ... precision ... reliability; for time and 
money saving performance — Authorized Recondi- 
tioned Ford Engines and Engine Accessories are 
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POWER:.. . 8 great truck engines—each ‘“‘Job-Rated”’ for PLUS 
power. 


ECONOMY: ... priced with the lowest. “‘Job-Rated” for dependa- 
bility and long life. 


BIGGER PAYLOADS: .. . carry more without overloading axles 
or springs because of ‘‘Job-Rated’’ WEIGHT DIS- 


TRIBUTION. 


EASIER HANDLING: .. . sharper turning! Parks in tight places. 
*‘Job-Rated”’ maneuverability! 


COMFORT: . . . widest seats . . . windshield with best vision of 
any popular truck. Air-cushioned, adjustable ‘“‘chair- 
height” seats. 

SAFETY: . . . finest truck brakes in the industry . . . hand brake 
operating independently on propeller shaft on all 
models—}4-ton and up. 




















CONC NNT 


Yes, you’ll save plenty on overhauls with 
a truck that fits your job—a Dodge “Job- 
Rated” truck. 


Your Dodge truck will have an engine that’s 
“‘Job-Rated’” to “stand up and take it.” 
You’ll have power to spare—top gas and oil 
economy, too! And remember , . . the other 
name for Dodge is DEPENDABILITY! 


But that’s not all! Take a look at the list of 
Dodge truck advantages at left. Then, ask 
your Dodge dealer to give you the whole 
*‘Job-Rated”’ story. 


Before you buy any truck, see how much 
more you get for what you pay in a 
truck that’s “Job-Rated” to fit your job! 
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handling of personnel problems. It also 
negotiates all contracts, but is assisted 
in this matter by the department or 
division concerned. It also works closely 
with the safety supervisor in order to 
maintain the best possible safety record. 

The industrial relations work of our 
carrier is carried out by the treasurer; 
put in this connection he works most 
closely with the president. As industrial 
relations manager, the treasurer also 
works in a staff relationship with all 
other units of the carrier’s organization 
in order to maintain the best possible 
inter - carrier and public relations 
throughout the entire system. 

The firm of certified public accoun- 
tants is selected by the board of directors, 
to whom it renders its report. Major 


matters which come between the firm 
and the carrier are handled with the 
president; but all routine matters are 
handled with the controller. 

This has been written with a hypothet- 
ical carrier in mind, whose operations 
have been previously described. One 
final important point remains to be 
made and that is that no plan of organ- 
ization can possibly fit any group of 
carriers—each has its own individual 
characteristics, and each has its own 
personnel of varying ability and quali- 
fications. However, it is hoped that a 
general discussion of some of the prin- 
ciples of organization as applied to our 
sample carrier will serve as a source of 
material help to many carriers in one 
or more of their organizational problems. 


How to Know Accurately Costs of Public 
Warehouse Services Told by Gottschalk 


Says That in Face of Rising Costs, ‘a Cost System which Informs 
Management of What Return It Should Receive from Handling Rates 
And from Storage Rates Is a Highly Desirable Tool.’ 


By OLIVER A. GOTTSCHALK 


Vice-President and Comptroller 
Lehigh Warehouse & Transportation Company 


This seems to be an appropriate time 
to draw the attention of warehousemen 
and warehouse users to the importance 
of knowing accurately the cost of ware- 
house services. Such information is vital 
to warehousemen in meeting competi- 
tion and to localize their loss operations; 
it is equally vital to users of public ware- 
house space so as to determine accu- 
rately the least costly use of space as 
between operating leased space or owned 
space and buying such services from 
public warehouses. 

Call it what you may—recession, dis- 
inflation, depression, deflation or what 
have you—management at all levels and 
in every kind of business activity is rack- 
ing its brains for means of absorbing 
increased wages and fringe benefits 
through effecting operating economies 
instead of increasing prices. In fact, 
many are faced with demands for lower 
prices which makes the problem still 
more acute and difficult to solve. It is 
especially difficult if an accurate cost- 
finding method has not been developed. 

In the public mechandise warehouse 
industry, the general practice for many 
years was to quote rates for storage and 
handling without much regard for the 
portion of overhead each rate should 
bear. In drafting its Code of Fair Com- 
petition in N.R.A. days, the warehouse 
industry recognized the weakness of its 
rate structure and directed its members 
as follows: 

“Such adequate rate or charge shall 
not be less than the lowest reasonable 
cost of the most efficient and lowest 
cost operator in the locality for the 
type of service for which the rate or 
charge is operative. Such reasonable 
cost shall comprehend fair and reason- 
able rates of pay to labor and include 
all other items of expense and overhead 
as determined by cost-accounting 
Methods recognized in the trade and 
approved by the Code Authority, subject 
tc the approval of the Administrator.” 


In those days before N.R.A., handling 
rates usually covered the direct pay- 
roll cost of labor only. Idle time, over- 
time premium pay, supervision, equip- 
ment depreciation, workmen’s compen- 
sation’ insurance, vacation and holiday 
pay, social security taxes, and office 
overhead were carried by the storage 
rate, plus proper charges to storage. 
Whatever was left over was profit before 
provision for federal taxes. This rough 
method of setting up storage and har- 
dling rates resulted in a more or less 
even exchange of dollars between the 
warehouseman and his customer. This 
process worked an injustice on both of 
them. 

A low handling rate is one objective 
of a buyer of warehouse services. But 
when a low rate does not compensate 
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for the full cost of handling merchan- 
dise in and out of a warehouse, it is an 
injustice to the warehouseman. “So 
what?” A ruthless buyer may say, “That’s 
his lookout,” and think no more about 
it. However, there is a lot more to it. 
Warehousemen have plenty of business 
acumen. What comes off the handling 
rate is usually added to the storage rate. 
When that happens the buyer may be 
paying a larger total bill than if the 
handling rate was compensatory in the 
first place. Why? Because the handling 
rate is paid only once, to cover the in- 
and-out movement, but in instances, 
and there are many, where merchandise 
remains in storage for two, three or four 
months, handling charges buried in the 
storage rate are collected each month. 
In such cases it is an injustice to the 
buyer. 


Injustices to buyer and seller of ware- 
house services can be avoided by the use 
of a cost-finding method by the seller 
and a fair appraisal of values by the 
buyer. Although bargaining and shop- 
ping for handling and storage rates have 
been common practice among users of 
warehouse space for years, changes in 
the warehouse industry in the last ten 
years make it difficult for warehousemen 
to absorb labor “overhead” in storage 
rates any longer and still make a profit. 

Prior to World War II, the use of me- 
chanical equipment was little known in 
public warehouses. The handling of mer- 
chandise in and out of a warehouse was 
largely a hand operation. Of course, 
hand trucks of various kinds, four-wheel 
push trucks and conveyors were em- 
ployed, but fork lift trucks, trans- 
stackers, pallets and transporters had 
not been generally adopted. Probably the 
principal reason for the lack of use of 
modern handling equipment was the low 
wages paid for labor. For instance, as 
late as 1945, warehouse labor in the New 
York area received 95 cents an hour. The 
so-called fourth round increase which 
amounted to 21 cents and which raised 
the hourly rates, including welfare bene- 
fits, to a range of $1.83 to $1.95 an hour 
has, together with previous increases, 
compelled warehouse management to 
adopt labor saving devices in order to 
stay in business. These high hourly labor 
costs do not include overhead properly 
chargeable to handling operations. 


There is another factor which played 


Mr. Gottschalk is Vice-President-Comptroller and a 
Director of Lehigh Warehouse & Transportation Com- 


pany. 


Prior to joining the Lehigh organization in 


1946 he was a colonel in the army serving as Deputy 
Director, Control Division, Army Service Forces. He 
was in technical charge of all financial, cost and_sup- 
ply procedures in the War Department and was 
awarded the Legion of Merit and the War Depart- 
ment Commendation Ribbon for this work. 


Before being called to active duty in the army, Mr. 
Gottschalk was Director, Accounts and Audit Depart- 
ment of the Quartermaster General’s Construction 
Division, where he introduced and supervised cost 
accounting and auditing procedures for the multi- 
billion dollar construction program. For this service 
he received the 1941 City of Louisville Award from 
the Municipal Finance Officers’ Association “for out- 
Standing services.” 


During his service with the federal government Mr. Gottschalk also introduced the 13-month 
calendar for pay roll purposes, equalizing pay periods, simplifying and reducing cost of pay roll 
preparation substantially. Before entering government service he had been Assistant Treasurer 


and Assistant Operations Manager for the Colonial Airways Corporation. 


He is a graduate of 


the Graduate School of Business Administration, Harvard University. 
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an important role in the success of public 
warehousemén that no longer exists. It 
was low cost space. Such space was ob- 
tained by renting distress property suit- 
able for warehouse use at exceedingly 
low rates a year, or through use of an 
owned facility for which an adequate 
rent charge was not made. It was this 
low rent that permitted warehousemen 
to absorb labor overhead out of storage 
revenue. Warehouse design that per- 
mitted the most economical handling 
and storing of merchandise was unim- 
portant because labor was cheap and 
flexible in performing operations. 


Today the situation is different. Most 
long-term leases at low rental rates have 
expired. New leases at higher rates are 
in effect. Cost of new construction is 
high. Even though the increase in rent 
or depreciation charge is small, it cuts 
down the margin available for offsetting 
labor overhead. This fact, plus a 100 
per cent higher wage rate, leads to the 
conclusion that a cost system which in- 
forms maganement what return it 
should receive from handling rates and 
from storage rates is a highly desirable 
tool. Another conclusion to be drawn out 
of the transition from a hand operation 
to a mechanical operation is that a 
large capital investment is now neces- 
sary to enter the public warehouse in- 
dustry. Investment in equipment, in 
properly designed warehouse space and 
in management “know-how” are now 
essential to success. These elements 
must, of necessity, be translated into 
terms of storage and handling pricing 
policies which can profitably beat the 
cost of performing such services by pres- 
ent and potential users (manufacturers 
and distributors) of warehouse space. 
The absence of accurate cost data in 
determining prices of warehouse services 
therefore would seem to place a public 
warehouseman at a definite disadvan- 
tage in dealing with customers and pro- 
spective customers. 

The following examples indicate how 
a“warehouse cost system serves as a tool 
which keeps local management on its 
toes to be constantly on the alert for 
ways to improve operating efficiency: 

Cost records should: be maintained on 
a daily and monthly basis. Daily rec- 
ords reflect cost of unloading each 
freight car for each customer. Any in- 
crease of the standard cost established 
for each customer’s freight causes an 
immediate investigation. If the increase 
was caused by an operating failure, it 
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is corrected while all the facts are fresh 
in the minds of those concerned. If it 
was caused by faulty loading by the 
customer, he is billed for the extra 
handling and suggestions made to elimi- 
nate recurrence of the unnecessary ex- 
pense. 

In addition, cost reports are prepared 
daily covering the operations supervised 
by each foreman. These reports are 
available for analysis by the warehouse 
manager before 3:00 p.m. the day follow- 
ing the operation. A foreman who shows 
a loss on his labor must explain why. His 
explanation may not be immediate be- 
cause the analysis of handling rates of 
several customers may be involved. On 
the other hand, the loss may have been 
the result of operating conditions re- 
quiring a change in handling methods 
to eliminate further loss. 

Monthly cost reports translate ware- 
house expenses to operating statistics 
such as: 

Revenue a net square foot; cost a net 
square foot; revenue a ton; cost a ton; 
revenue a productive manhour; cost a 
productive manhour; productive man- 
hours; non-productive manhours; per 
cent net square feet occupied; tons 
each productive manhour. 

Comparison of the current month’s 
operating data with those of prior 
months provides trend information to 
show central management how effec- 
tively warehouse managers use the tools 
provided them. 

Manufacturers, distributors and other 
users and potential users of warehouse 
space could probably utilize public ware- 
house experience in arriving at a method 
for comparing the cost of performing 
warehouse services with the thought in 
mind that “cost” plus quality of service 
desired is likely to be the basis for 
buying warehouse services, rather than 
shopping around for the lowest price, 
in selecting a warehouseman in the 
future. This is because the slim margin 
now left for absorbing handling over- 
head, as explained earlier, no longer 
permits warehousemen to undercut each 
other as heretofore. 


Public v. Private Warehousing 


That accurate cost of performing ware- 
house services themselves is worthwhile 
information for distributors and manu- 
facturers to have at hand is illustrated 
by the following example: 

A large user of public warehouse space 
decided his total monthly bill for stor- 
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Total Expense General 
Six Months Adminis- 
Period Storage Handling tration 
Stationery and Postage ............cccccccceceeeeeee $2,885.51 $2,885.51 
Telegraph and Telephone ..............00.0cccc008 396.29 396.29 
SUPUNS CU WES oncciccevccisccnccccscccessosceasese 45,403.02 $33,454.60 11,948.42 
Fuel and Light * 
GF Pe OR eA 519.84 519.84 
a 53.15 53.15 
Fed. Employment Teix..............:..0c.cccccccsccssess 144.61 99.78 44.83 
N. Y. Unemployment Tax ..........0.cccccec eee 1,301.58 898.09 403.49 
eck, Demme =“... a... ccccesseseese 482.08 332.64 149.44 
Repairs and Maintenance........................00 999.8 999.89 
EER De ae aS 26,124.00 $26,124.00 
Warehouse Supplies 3,214.15 3,214.15 
I ocsctes carta sansincind 5,307.84 5,307.84 
Workmen’s Compensation 2,081.90 1,436.51 645.39 
EES ETE 647.70 647.70 
Depreciation Whse. Equipment.................... 60.00 60.00 
I i MI yin ccieeiisicicsnscencsconesseccesenen 4.00 4.00 
(Ry Oe SLC ea eR EE HT 89,625.56 26,124.00 40,495.66 23,005.90 
8,972.30 14,033.60 


I IG TD Dhciiisecitiicicircciesinnccnnss 23,005.90 


Storage cost a carton .085, 
Handling cost a carton handled .142. 


* Ineluded in rent. 





35,096.30 54,529.26 
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age, handling and other services was 
too high. A more or less cursory study 
was made and it was decided to buy a 
warehouse on the theory that a saving 
in distribution costs would result from 
its operation. At the time the announce- 
ment was made of the purchase we were 
skeptical as to the savings our customer 
would effect and after two years we be- 
came curious about the result of our 
former customer’s warehousing opera- 
tions. A study of relative costs was sug- 
gested and agreed upon. It was found 
that storage and handling costs a carton 
were nearly three times our rates. To 
determine comparable rates his expenses 
were allocated as follows in accordance 
with usual public warehouse practice. 
(See table on page 70.) 

The great difference between our for- 
mer customer’s cost a carton and our 
rates may be explained by the need for 
providing sufficient space to handle peak 
loads. Space to meet top requirements is 
an expensive luxury during periods of 
low volume and builds up average costs 
greatly. On the other hand, flexibility in 
the use of space and manpower in serv- 
ing numerous customers gives a public 
warehouseman a substantial advantage 
in operating efficiency. Because of this 
fact most users of public warehouses are 
able to figure on a definite cost a pack- 
age for storage and handling which 
varies little with fluctuations in volume 
of individual accounts. 

Of course, there probably were circum- 
stances influencing our customer’s deci- 
sion which were of greater importance 
than the increase in cost a case. Yet, the 
example is a clear indication of an in- 
stance where the use of a public ware- 
houseman’s services is less costly than 
for a distributor to perform similar serv- 
ices by his own organization. 


A Fair Profit 


Now what is a fair profit for a public 
warehouseman? We are Satisfied with a 
small one, but do not attempt to “mark 
up” our service any specific per cent of 
cost. Our storage rates are based on 
actual cost at 75 percent occupancy. 
Any profit is derived from revenue re- 
ceived on occupancy in excess of 75 per 
cent. Non-occupancy greater than 25 
per cent results in a loss. We gamble on 
being able to get sufficient volume to 
show a profit. Our handling rates are 
also based on actual cost. We are satis- 
fied to break even on this item as an in- 
ducement to warehouse users to help us 
keep our vacant space to less than 25 
per cent. It looks like a close margin— 
and it is—because our space is seldom 
over 85 percent occupied. Yet through 
constant analysis of operating and ad- 
ministrative procedures we are able to 
keep the margin on the favorable side. 


From the distributor’s and manufac- 
turer’s point of view, the operation of 
warehouse space involves all the items 
of expense with which a public ware- 
houseman is faced. If he will figure his 
occupancy on realistic experience and 
give full consideration to non-produc- 
tive labor in figuring total costs, and add 
appropriate overhead expenses, results 
will rarely be favorable enough to point 
toward self operation of warehouse space. 
This is true of owned space as well as 
Tented space. The need for such facts 
appears to be essential and point to 
the need and value of an accurate 
method for determining them. 


The cost of storage and handling of 
merchandise moving through distribution 








channels, plus prompt delivery service 
to customers, may be important factors 
in winning sales from competitors. If 
such is the case, a careful analysis of 


these items will usually show advantages 
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in favor of using public merchandise 
warehouses over company owned or 


Tented space. 





Importance of Industrial Traffic 
Departments Explained by N.I.C.B. 


National Industrial Conference Board in Business Policy Study 
Says That Present Conditions Have Greatly Increased Management's 
Interest in Industrial Traffic Departments. 


“The basing point decision, rising 
transportation costs, and _ intensified 
competition have greatly increased 
management’s interest in the traffic 
department,” says the National Indus- 
trial Conference Board, Inc., with ref- 
erence to its “Studies in Business Policy, 
No. 45,” dealing with industrial traffic 
departments. 

“Well-operated traffic departments can 
not only effect substantial savings by 
efficient handling of incoming and out- 
going shipments but can also be in- 
strumental in widening company mar- 
kets, opening up new sources of supply, 
and building customer good will, thus 
lowering costs and increasing sales. 


The Department’s Job 

“The function of the traffic depart- 
ment is to provide for expeditious trans- 
portation of the company’s freight. Three 
factors are involved. The first is regula- 
tion of transportation. This includes 
choosing the carrier, and routing, trac- 
ing and expediting shipments. In many 


cases, it also means controlling the 
shipping, receiving and warehousing 
activities. The second factor—transpor- 


tation cost control—involves analysis and 
assignment of the costs of moving the 
freight. It also embraces the activities 
undertaken to reduce those expenses. 

“Service activities make up the re- 
mainder of the department’s job. These 
functions are performed for the cus- 
tomers, the carriers, and the departments 
within the company with which traffic 
is in contact in its daily operations. For 
example, traffic serves the customer by 
arranging for prompt and careful de- 
livery of shipments in accordance with 
the customer’s special needs or desires. 
Within its own company, it serves the 
sales and purchasing departments by 
providing the rate information needed 
in planning the development of new 
territories and in acquiring new sources 
of supply. And finally, it serves the car- 
riers by preventing excessive damage 
and claims and by handling paper work 
in a manner that will facilitate the car- 
rier’s job. 

Operating Methods 

, “The techniques of operating a traffic 
department are standardized. All traffic 
groups have approximately the same 
functions to perform in connection with 
moving their shipments. Differences in 
type of organization and personnel of 
any two departments are almost always 
due to variations in the complexity of 
operations rather than to dissimilarity 
between the basic functions performed. 

“Depending upon its importance to the 
company—and where it will do the most 
good—traffic may report to the president 
or be the incidental function of another 
department. The traffic department’s 


location is chiefly affected by the nature 
of the company’s business, the contribu- 
tion of the function in relation to the 
other activities of the company, the size 
of the company, the size of the trans- 
portation bill and the direction of flow 
of the majority of the company’s ship- 
ments. 

“Multiplant companies often organize 
their traffic activities on a decentralized 
basis. In these cases, the general traf- 
fic department serves as a policy-making 
group, while the plant traffic department 
performs routine functions. In some 
multiplant companies, however, there are 
no plant traffic personnel, and all traffic 
functions are centralized at the home 
office, just as in the case of single-plant 
companies. 

“Operating expenses of the traffic de- 
partment are not budgeted in most com- 
panies. Expenditures are charged to ad- 
ministrative accounts when traffic is a 
separate activity within the company or- 
ganization. If traffic is a function of 
another department, however, the ex- 
penses are charged to the parent group. 
Transportation expenses are rarely 
budgeted. . 


Personnel 
“Large traffic groups depend upon 
specialized personnel to a great degree. 
The employees are usually assigned to 
specific activities of the department and 
become experts in their fields. 


“In the smaller departments, the staff 
must be capable of handling all traffic 
activities. Although a certain segment 
of such a department’s activities might 
regularly be assigned to a specific in- 
dividual, other personnel are usually 
capable of stepping in when necessary. 


“Some companies have been.able to 
reduce most routine traffic functions to a 
clerical level, so that few trained or ex- 
perienced personnel are required. 


“Traffic control, administration of the 
department, and representation of the 
company’s interests in transportation 
matters comprise the basic components 
of the traffic manager’s job. For per- 
forming these activities, traffic execu- 
tives cooperating in this study are paid 
salaries ranging from $3,000 to $35,000 
a year. Three fourths of the cooperating 
traffic managers, however, receive $7,000 
or less annually.” 

The conference board, the officers of 
which are in New York City (247 Park 
Avenue) is an organization comprising 
leading employer groups in the country 
with the stated object: “To study the 
various social and economic facts relat- 
ing to and affecting industry, and to 
disseminate facts and conclusions based 
on careful and unbiased investigation.” 

Under the policy of the board, its 














































































Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments 
between New York, Bos- 
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ton, and Midwest points. SYSTEM 


NEW YORK CENTRAL 


GOT A HEADACHE? 


If it’s a “transportation headache”— 
involving freight shipments to, from 
or within the South—there’s a “sure 
cure” in the modern services, facili- 
ties and the “know how” of the 
Southern Railway System. Call us. 


RAILWAY SYSTEM 


On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


Ship-Travel Santa. Fe all the way 


studies, such as the one relating to in- 
dustrial traffic departments, are avail- 
able only to the associates of the board. 


Frisco Expands Its 


Development Department 


Clark Hungerford, president of the 
Frisco Railway, has announced that the 
Frisco, looking to a broader promotion 
of the _ industriai 
and agricultural 
potentialities of the 
nine-state area it 
serves, has re- 
vamped and ex- 
panded its develop- 
ment department, 
effective July 1. 

The department 
is headed by J. E. 
Gilliland as assist- 
ant to the president 
in charge of de- 
velopment. Mr. Gil- 
liland, who came to 
the Frisco from the presidency of the 
Alabama, Tennessee and Northern Rail- 
road at Mobile, Ala., has been executive 
general agent of the Frisco and vice- 
president of the Frisco Transportation 
Co., truck subsidiary, with headquarters 
at Springfield, Mo. Under the new setup, 
Mr. Gilliland would devote full time to 
the industrial and agricultural develop- 
ment of the Frisco area, and his head- 
quarters would be in St. Louis, Mr. Hun- 
gerford said. 


J. W. Mahanay, assistant to the traf- 
fic vice-president of the Frisco, has been 
made director of development in the re- 
organization, while M. L. Austin has 
been made general industrial agent and 
C. B. Michelson, general agricultural 
agent. Both Mr. Austin and Mr. Mi- 
chelson have been associated with the 
Frisco’s development activities for many 
years, and Mr. Mahanay has been in the 
department since March 16, 1949, when 
he was promoted from traffic manager 
at Memphis to his present position. All 
continue their headquarters in St. Louis. 

“An enlarged staff, including engineer- 
ing and other trained personnel, will be 
@ Part of the expansion program,” Mr. 
Hungerford said, adding that the de- 
partment would be provided new and 
larger quarters in the Frisco’s general 
office building in St. Louis. 

“The southeastern and southwestern 
territory served by the Frisco has become 
increasingly alert to industrial and agri- 
cultural development in the past few 
years,” Mr. Hungerford said, “and the 
Frisco in this period has been broadening 
its work in these fields. Mr. Gilliland 
has had wide experience in this work 
as have all of the personnel in the de- 
partment. 

“Our development department will be 
set up to give the greatest possible as- 
sistance to industries looking for new 
locations as well as industries already 
located in the territory and planning 
expansion. Since the Frisco acquired 
control of the Alabama, Tennessee and 
Northern Railroad, giving us another 
coastal outlet, we have been able to offer 
numerous attractive industrial sites to 
industries moving from other sections of 
the country into the southeast. In the 
southwest, the Frisco has opened up sev- 
eral industrial territories all looking 
toward a general improvement of the 
economic conditions of the area.” 


J. E. Gilliland 


... for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
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TO PACIFIC COAST PORTS 


Cargoes destined for the busy, 
growing California, Oregon and 
Washington ports will get there 
fast via the P&T fleet of modern 
ships. Ask for helpful information. 
Offices in principal cities. 


Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 
Executive Offices « San Francisco 4 
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ee your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo 
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illinois Central Installs 
Push-Button Switching 
At Its Markham Yard 


The first use of automatic push-button 
switching at a railroad freight classifica- 
tion yard in the United States was dem- 
onstrated June 28 at the Illinois Central’s 
Markham Yard southwest of Chicago, 
where most of the 35,000 to 40,000 cars 
arriving in and departing from Chicago 
each week on the I.C. are classified. 

The installation of automatic switch- 
ing units at Markham Yard is part of a 
five-year, $3,000,000 improvement pro- 
gram undertaken by the railroad in May, 
1949. The program provides for the in- 
stallation of new and more powerful re- 
tarders, change in gradients, elimination 
of old retarder operator towers, and the 
installation of the push-button machine 
for the automatic control of switches. 

By August, all the southbound portion 
of the yard will be equipped for auto- 
matic switching. The push-button control 


/ machine enables operators in the hump 


office to set automatically all switches 
from the top of the hump to the classi- 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 


Vf) 





fication tracks below, by pushing a button 
corresponding in number to the classi- 
fication track to which the car is des- 
tined. The circuit is so constructed that 
when the operator presses button 23, for 
example, each switch on the route from 
the crest of the hump to classification 
track No. 23 is automatically set ahead of 
the car as it advances down the hump. 


Car retarders have been installed 
from the top of the humps down to 
the ladder tracks on each unit, to con- 
trol the speed of the cars and permit 
them to enter the classification tracks 
at the proper speed. The grades of the 
classification tracks are such that under 
normal weather conditions the car will 
maintain the speed at which it enters 
the track. The retarders consist of a 
series of brake shoes placed along each 
side of the rail, which grip both sides 
of the car wheels as they pass. 

Markham Yard is one of the world’s 
largest and most modern rail classifica- 
tion yards, according to I.C. officials. 
Designed for maximum efficiency in re- 
ceiving, classifying and dispatching road 
trains and transfer movements, the yard 
features many devices. Flood-light il- 
lumination permits around-the-clock 





The heart of the Illinois Central’s Markham Yard 
new push-button switching is this control panel 
in the south hump office. The seated operator 
may switch the freight cars onto any one of 45 
different tracks at the base of the hump merely 
by pushing a button for the track to which 
wishes the car sent. The maze of switches lead- 
ing from the hump track to the selected track are 
set automatically when the button is pushed. The 
system is constructed so that no switch can be 
thrown beneath a moving car, derailing it. 


operation. Pneumatic tubes are used to 
handle waybills to and from the general 
yard office. Teletype machines transmit 
train consist lists to various switch 
towers and the hump foreman’s office. 
The yard consists of two major units, 
one for northbound traffic and one for 
southbound. Each is made up of a 
receiving yard, a hump classification 
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Is your problem TRANSPORTATION—in meeting production 
schedules, making distribution deadlines? 
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If so, and if you are selling your products nationally and 
encountering difficulties in distribution, you will want to know. 
more about the Peoria and Pekin Union Railway services and 
the Peoria Gateway. 


Chicago & IMinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 













The P. & P. U. Ry. serves fifteen trunk line railroads, con- 
necting their lines to one another to offer shippers everywhere 
like services of a through line carrier. Cars are interchanged 
and dispatched rapidly and efficiently so that you gain time in 
meeting your delivery deadlines. 


On shipments moving cross country, interchange by the P. & P. U. 
Ry. at Peoria will be a great help to you. Use the Peoria Gate- 
way for expedited service. 





For complete details about the many advantages to routing your 
shipments via the P. & P. U. Ry. and the Peoria Gateway call 
or write Mr. E. F. Stock, General Traffic Manager. 







PEORIA AND PEKIN UNION RAILWAY COMPANY 
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yard and a departure yard. The General 
Railway Signal Co., Rochester, N.Y., de- 
veloped the new automatic switching 
system. 


N.1.A.A. Traffic Service 


Awards Announced 


At the twenty-eighth annual confer- 
ence of the National Industrial Adver- 
tisers Association in Los Angeles, Calif., 
June 29, Emil G. Stanley, vice-president 
and secretary of the Traffic Service Cor- 
poration, which publishes Trarric Wor.LD 
and other publications, announced the 
establishment of a new annual N.I.A.A. 
Traffic Service Award for N.I.A.A. chap- 
ters whose club publications are doing 
outstanding work. 

In announcing the decision to make 
such awards, Mr. Stanley pointed out 
that the Associated Traffic Clubs of 
America at its annual conventions made 
awards for club publication excellence. 


Loading of Canned Goods 
Subject of U. P. Pamphlet 


“Recommended Carloading Patterns 
for Canned Goods,” a 32-page illustrated 
pamphlet, is being distributed by the 
Union Pacific Railroad in the interest of 
reducing loss and damage to this com- 
modity and to other commodities sim- 
ilarly packaged in fibreboard containers. 

Prepared under the direction of O. J. 
Wullistein, general freight claim agent 
at Omaha, the pamphlet lists 16 loading 
patterns for the case sizes most com- 
monly shipped. Other subjects dis- 
cussed are doorway protection, unitized 
loading, loading mixed sizes, stop-over 
cars, sealing of cases, and descriptions 
of typical vacuum and cannery dents. 
The pamphlet includes three tables, of 
cumulative stacking heights of cases, 
lengthwise space occupied by blocks of 
various case sizes, and box dimensions 
as approved by the National Bureau of 
Standards. 

Twenty thousand copies of the pam- 
phlet are being distributed to canning 
associations, wholesale grocer associa- 
tions and their members, railroads, 
shippers advisory boards, and shippers 
of other types of case goods. Copies 
may be obtained by writing to Mr. 
Wullstein, at 1416 Dodge Street, Omaha 
2, Neb. 


P. & T. Insurance Rates 


Pope & Talbot Lines, San Francisco, 
Calif., has announced a “substantial re- 
duction” in marine insurance premium 
rates on cargo moving via its vessels 
between ports on the Atlantic and Pacific 
coasts of the United States. The new 
rates, which apply per $100 of valuation, 
are: Free of particular average, 17% 
cents; with average, 20 cents. The rates 
were described as the lowest that have 
ever been in effect on the company’s 
intercoastal vessels. 


Lyon Services’ Folder 


The Lyon Van & Storage Co., Los An- 
geles, Calif., has issued an illustrated 
folder describing its commercial and ex- 
port packing aircraft services, which in- 
cludes freight forwarding, long distance 
moving and warehouse storage. 
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PERSONAL NEWS 


Harry F. Suiter, head of the traffic 
department of Merck & Co., Inc., manu- 
facturing chemists of Rahway, N.J., has 
been appointed to 
the newly-created 
post of general 
traffic manager of 
that company. Mr. 
Suiter, who recent- 
ly celebrated his 
thirtieth year with 
the Merck organi- 
zation, attended 
Columbia Univer- 
sity and New York 
University, the 
Traffic Managers 
Institute, and the 
College of Ad- 
vanced Traffic, and has been practicing 
before the Interstate Commerce Com- 
mission since 1929, During World War 
II he served as transportation consult- 
ant and advisor to the War Production 
Board. He is chairman of the highway 
transportation committee of the Eastern 
Industrial Traffic League, chairman of 
the motor carrier committee of the 
Manufacturing Chemists’ Association, 
vice-chairman of the industrial traffic 
committee of the New Jersey State 
Chamber of Commerce, vice-chairman 
of the Drug and Toilet Preparation 
Traffic Conference, a director of the 
National Council of Private Motor Truck 
Owners, Inc., and of the National High- 
way Users Conference, Inc., and a mem- 
ber of various other national and state 
transportation organizations. 

* * * 


H. F. Suiter 


The Board of Commissioners of the 
Port of Longview has announced the ap- 
pointment of William D. Cavanaugh As- 
sociates, New York City, as traffic rep- 
resentative for the Port of Longview in 


the New York area. 
* - *” 


Robert F. Gardiner, who joined United 
Air Lines in 1939, has been assigned to 
the new post of district passenger serv- 
ice manager for the company at Phila- 
delphia, Pa. B. M. Gaynor, former chief 
of passenger station service in Denver, 
Colo., succeeds Mr. Gardiner as assistant 
district passenger service manager at 
Seattle, Wash. 


* * 

Albert W. Randle has been appointed 
west coast manager for Transportation 
Supply News, an affiliate of TRAFFIC 
Wor.p: He will handle the sale of adver- 
tising in California, Oregon and Wash- 
ington, with offices at 2404 W. Seventh 
Street, Los Angeles, Calif. 

* + 


* 


Charles R. Reeble has been appointed 
general livestock agent for the Santa Fe 
Railway at Kansas City, succeeding W. 
E. Goodloe, deceased. He has been serv- 
ing as assistant general livestock agent at 
Kansas City since September 1, 1941. 

Es TK a 


William R. Scruggs has been appointed 
assistant general freight agent for the 
Illinois Central Railroad at St. Louis, 
Mo., effective July 16, succeeding John 
H. McMahan, who has been appointed a 
member of the standing rate committee 


of the Southern Freight Association at 
Atlanta, Ga. Formerly assistant to the 
general freight agent, Mr. Scruggs 
joined the railroad in 1926 as an Office 
boy in its traffic department at Memphis, 
Tenn. 

oa * * 

W. H. Fisher has been appointed man- 
ager of the Indianapolis, Ind., office of 
Decatur Cartage Co. H. T. While was 
placed in charge of the company’s South 
Bend Office, effective July 15. Fred Pan- 
sing was recently installed as manager of 
the company’s office at Dayton, O. 


* * * 


Leon D. Minard has been appointed 
traffic manager of the Buffalo, N.Y., mill 
of Pillsbury Mills, Inc., succeeding A. W. 
Cray, resigned. A. W. Schelper, formerly 
traffic manager of Pillsbury’s feed and 
soy plant, Clinton, Ia., has been trans- 
ferred to traffic manager of the Minne- 
apolis mill operations. 

* * * 

Pope & Talbot has announced appoint- 
ment of Foster Hammond as general 
freight agent in San Francisco and 
William C. Neill as general agent at 
Oakland, coincident with the resigna- 
tions of Sam Dunne and Virgil Monnet. 
Gus Thiel has been appointed district 
freight agent in San Francisco. 

ae aS * 

Appointment of Charles M. Colgan, 
Thomas C. Farrell and Clifford P. Gould 
as assistant freight traffic managers of 
American Export Lines in New York has 
been announced by T. Y. Newman, 
freight traffic manager. Mr. Colgan 


joined American Export in 1938 after — 


21 years with the Munson Steamship 
Line. Mr. Farrell joined the company 
in 1939 after serving with the New York 
and Puerto Rico Steamship Co., and the 
Bull Line. Mr. Gould, one of the oldest 
American Export Lines employes in point 
of service, joined the company in 1919 
shortly after it was organized and has 
spent 26 of his 31 years in freight traffic 
work. 
* 7 * 

Charles J. Kinney, of Glen Rock, NWJ., 
has been elected secretary-treasurer of 
American Export Lines to succeed H. M. 
Gillespie, effective July 15, date of the 
latter’s retirement. Mr. Kinney, ap- 
pointed controller last year, previously 
served as general auditor and assistant 
secretary. He joined the company in 
1929 as chief accountant after service 
with United Fruit Co. He is a member 
of the board of governors of the Asso- 
ciation of Waterline Accounting Officers. 

* * * 

At a luncheon given in his honor July 
5 at the Lake Shore Club, Chicago, in 
recognition of 25 years of service, Wil- 
liam H. Ott, general traffic manager of 
Kraft Goods Co., was presented with 
the “John H. Kraft Service Award,” 4 
specially engraved gold watch and 
service certificate. The presentation 
was made in behalf of John H. Kraft, 
president, by O. A. Blackburn, secretary- 
treasurer. Mr. Ott was: also honored at 
a dinner given by members of the com- 
pany’s traffic department July 7 at the 
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Swedish Engineers Club in Chicago. He 
is a member of the Association of In- 
terstate Commerce Commission Practi- 
tioners, American Bar _ Association, 
American Society of Traffic and Trans- 
portation, Traffic Club of Chicago and 
the Traffic Club of New York. 

* * . 

A. D. Piepgras, comptroller of North- 
west Airlines Orient region, has been 
elected assistant treasurer of the com- 
pany, with headquarters in Tokyo, 
Japan. 

* *~ * 

Richard E. Fisher has been appointed 
assistant director of public relations for 
American Airlines in the eastern region, 
covering New York and other Atlantic 
seaboard states. Irwin Nye, heretofore 
assistant editor of the company’s bi- 
weekly newspaper Flagship News, has 
been assigned to the regional offices in 
New York City. 


7 + * 
Northwest Airlines has announced crea- 


NEWS OF 
TRAFFIC CLUBS 


tion of the position of station superin- 
tendent at the Minneapolis-St. Paul and 
Seattle-Tacoma airports, abolishing the 
position of station manager at those 
two points, with appointment of R. W. 
Chambers, formerly station manager at 
the Twin Cities airport, as superin- 
tendent there, and G. E. Harrison, here- 
tofore station manager at Seattle-Ta- 
coma, aS superintendent there. 


OBITUARIES 


The death of James C. Beene, foreign 
freight traffic manager of the Reading 
Co., on July 8, has been announced by 
the Traffic Club of Philadelphia, Phila- 
delphia, Pa. 

* *” a 

Joseph F. Bahl, who retired as gen- 
eral passenger agent (lines west) of the 
Milwaukee Road in 1946, died in Seattle, 
Wash., July 5. 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The Berkshire County Traffic Asso- 
ciation, Pittsfield, Mass., will hold its 
annual clam bake on August 9 at Taco- 
nic Park, near Williamstown, Mass. The 
association held its annual golf tourna- 
ment July 12 at the Taconic Golf Course, 
with C. C. Decker serving as chairman. 


* * * 


The Wachusett Traffic Club has an- 
nounced plans to hold its fourth annual 
outing on September 19 at Oak Hill 
Country Club, Fitchburg, Mass. The 
day’s program includes golf, a softball 
game between rail, trucker and shipper 
members, and other events, with lunch- 
eon and dinner. Malcolm J. Fohy, of 
the Boston & Maine Railroad, Fitchburg, 


Mass., and Francis Mager, of Foster- 
Grant Co., Leominster, Mass., are co- 
chairmen of the entertainment commit- 
tee. 

om * < 

The Woman’s Traffic Club of Milwau- 
kee held its annual picnic on July 11 at 
Hawthorne Glen. Its next business meet- 
ing will be held in September. 

+ * ” 

The Newark (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity has adjourned its meetings for the 
summer vacation season, its next to be 
held on September 25 at the Robert 
Treat Hotel. Frank Reynolds, assistant 
comptroller of Associated Transport, Inc., 


TRAFFIC Wor) 


‘addressed the chapter at its last meet. 


ing on “Costs—Their Function and Use 
in the Modern Trucking Industry.” 
* * * 


The third annual golf outing of the 
Will County Transportation Club, J Oliet, 
Ill., will be held on July 18 at Big Run 
Golf Club, Lockport, Ill. The program 
calls for all-day golfing with dinner in 
the evening. Prizes will be awarded. 

* * a 

The Traffic Club of New York, Inc, 
has set July 18 for its annual fishing 
party. Three boats have been chariered 
to depart from Freeport Boatmen’s Dock, 
Freeport, Long Island, at 9:30 a.m. John 
C. Vandergriff is committee chairman, 

* * * 


The Los Angeles Transportation Club 
will hold a golf tournament, sponsored 
by its motor carrier members, on July 
21 at the Riviera Country Club. Jack 
Barker and Joe Gill are co-chairmen of 
the event which has been designated as 
“Motor Truck Day.” 

* * * 

The New Haven (Conn.) Transporta- 
tion Club will hold its fifth annual golf 
outing on July 25 at the Race Brook 
Country Club, Orange, Conn. 

aS * oe 

Listed on the calendar of coming 
events announced by the Transporta- 
tion Club of Santa Clara County, San 
Jose, Calif., are “Forwarders Night,” July 
13; a barbecue on August 10; “Sports 
Night,” September 7, and “Steamship 
Night,” October 12. 

x * * 

Plans are being made by the Traffic 
Club of Jacksonville, Jacksonville, Fla., 
to hold another outing, on August 14 
at Bradhaven. Earl C. Williamson, presi- 
dent of Fram Florida, Inc., was the 
speaker at a meeting of the club July 10 
in the Roosevelt Hotel, designated as 
“Industrial Day.” 

- s . 

Raoul H. Nehr, sales manager, Amer- 
ican Airlines, was host at a meeting of 
the board of governors of the Traffic Club 
of Newark, N.J., held on July 10 in an 
American Airlines plane (Convair) while 
flying over New Jersey. John McCoy, 
chairman of the board, presided. The 
flight took the members over the New 
England states. 

* *x * 

Guest speakers at a meeting of the 
Tau Alpha Sigma Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
Watervliet, N.Y., held the evening of 
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June 27, included John Tracy, regional 
yice president of the fraternity, who told 
of the affairs of the organization and its 
achievements thus far made, and Tom 
Harris, regional director of cargo planes 
for American Airlines, who discussed the 
air freight potential. Mr. Harris said he 
pelieved that the big potential for the 
airlines was not in diverting freight from 
surface carriers but in helping to create 
new markets in distant localities which 
had heretofore been out of the question 
pecause of the length of time necessary 
to effect deliveries. He suggested that 
traffic managers take a look at the dis- 
tribution costs from the standpoint of 
paying additional transportation charges 
to ship by air resulting in the elimination 
or reduction in handling, packing, ware- 
housing, insurance, and losses because of 
obsolescence of material. This was the 
last meeting of the chapter until Sep- 
tember when members will make a tour 
of the plant of the Beechnut Packing 
Co., Canajoharie, N.Y., on invitation of 
Mel Walker, assistant traffic manager. 


* * * 


The following newly elected officers of 
the Women’s Traffic Club of Oakland 
were installed at a meeting of the club 
| July 11 at the El Curtola Restaurant, 
Oakland, Calif.: President, Claire Sum- 
meril; vice-president, Wilma Browne; 
treasurer, Anita Huff; recording secre- 
tary, Edris Rapp, and corresponding 
secretary, Gertrude Doolan. Newly in- 











A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30412, assigned July 17, at Los 
Angeles, Calif., cancelled and reassigned 
August 29, at Los Angeles, Calif., Fed. Bldg., 
before Examiner Wilkins. 

Hearing in 30509 and Sub. 1, assigned 
July 19, at Los Angeles, Calif., cancelled 
and reassigned August 28, at Los Angeles, 
Fed. Bldg., before Examiner Wilkins. 


— 


July 17—Atlantic City, N.J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16941—West Jersey & Seashore 
R.R. and Pennsylvania-Reading Sea- 
shore Lines Abandonments. 


July 17—Bennettsville, S. C.—Fed. Bldg.— 

Examiner Nye: 

Finance 16923—Application of Bennetts- 
Ville & Cherwin R. R. Co. for a cer- 
tificate of public convenience & neces- 
sity permitting abandonment of its en- 
tire line extending from Kollocks to 
Blenheim, in Marlboro County, S. C. 

July 17—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

I. & §S. 5804—Reicing Seafoods and other 
Perishables—Express. 

July 17—Fargo, S. Dak.—U. S. Ct. Rms.— 
Examiner Fuller: 

& §. 5793—Petroleum to Minn., N. Dak., 

S. Dak., and Wis 
July 17—Los Angeles, Calif—Fed. Bldg.— 
Examiner Brown: 

30412—Alston-Lucas Paint Co. et al. v. 
Alabama Great Southern et al. 

July 17—New York, N. Y.—641 Washington 

St.—Examiner Cremins: 

Finance 9918—Missouri Pacific R. R. Co. 

Abandonment. 








icc DOCKET 





stalled directors include Evelyn Hill, 
Thelma Peterson, and Rosemary Zoll. 
The installation was made by Margaret 
Garvey, past president. 

* * s 


The Elmira Area Traffic Club, Elmira, 
N.Y., held its annual outing on July 13 
at the Elmira Country Club. 

* * * 


The Transportation Club of Buffalo, 
Buffalo, N.Y., will observe “Truck and 
Carloading Day” with its golf outing to 
be held on July 18 at the Transit Valley 
Country Club. Sam Baroody and How- 
ard Haynes are co-chairmen of the 


event. 
* a - 


The Motor City Traffic Club of Detroit 
held its second golf party of the year on 
July 11 at the Grosse Ile Golf and Coun- 
try Club. Its next golf party will be 
held at the Western Golf and Country 
Club on August 15. : 

* * ” 

Richard J. Courtney was general 
chairman of the annual picnic of the 
Traffic Club of Minneapolis held on 
July 8 at Columbia Park, Minneapolis, 


Minn. 
+. * 


_ 

The Traffic Club of the Lehigh Valley 
will hold its sixteenth annual outing on 
August 15 at Ross Common Manor, Wind 
Gap, Pa. A soft ball game between car- 
riers and shippers will feature the sports 
program. A. C. Vaughn is chairman of 
the outing committee. 


July 17—Washington, D. C.—Commissioner 
Alldredge and Examiner Lawton: 
28991—-Passenger Fares between District of 
Columbia and Nearby Va. 
July 17—Washington, D. C.—Oral Argument: 


30455—Alabama Intrastate Rates and 
Charges. 

July 17—Washington, D. C.—Examiner 
Konigsberg: 

30464—-Drugs, Medicines, etc. in Official 
Territory. 


July 18—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Diamondson: 
Ex Parte 104, Part II—South Buffalo Ry. 
Terminal Services. 
July 18—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 
I. & S. 5796—Pig Lead Brownsville, Tex., 
to Chicago & St. Louis. 
July 18—Washington, D. C.—Examiner Cor- 


bin: 

F.S.A. 25095—Fuel Oil from New Orleans- 
Baton Rouge, La., District to Coosa 
Pines, La. 

July 19—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16943—West Jersey & Seashore 

RR. and Pennsylvania-Reading Sea- 
shore Lines Abandonments. 

July 19—Fargo, N. D.—U. S. Ct. Rms.—Ex- 
aminer Fuller: 

I. & S. 5802—Express Rates on Grain 
Samples—N. D. to Minn. 

July 19—Los Angeles, Calif—Fed. Bldg.— 
Examiner Brown: 

30509 and Sub. 1—Bell Oil & Refining 
Sales Co., as Contracting Agent for Sun- 
ray Oil Corp. v. A.T. & S.F. et al. 

July 20—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 

Finance 16944 and Finance 16945—West 
Jersey & Seashore R.R. and Pennsyl- 
ee Seashore Lines Abandon- 
ments. 


July 20—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 
I. & S. 5769 and ist Sup.—Candy and Con- 
fectionery—Official Territory. 


July 20—Washington, D. C.—Oral Argument: 
I. & S. 5269—Iron and Steel to Ia., Minn., 
Mich. and Wis. 
28786—Continental Steel Corp. v. N.Y. & 
St. L. et al. 





















There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 


service can help you expand in 


these great marketing areas. 
* 


CROOKS TERMINAL WAREHOUSES, 1c 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Avc 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


Vhe 
Minneapolis & St. Louis 
Ralway 


MINNEApS, ~ ” 


ST.Pauy Lig ? 






‘ 














FAST FREIGHT SERVICE 


for the Great Midwest and, via 
strategic traffic gateways, for 
Connecting Railroads 


THE DAVIDSON TRANSFER & STORAGE CO. 
GENERAL OFFICES, BALTIMORE 3 ® BR. 7900 
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29057—Minneapolis Traffic Association et 
al v. C. B. & Q. et al. 

29057, Sub. 1—Duluth Chamber of Com- 
merce v. C. & N. W. et al. 

29082—Omaha Chamber of Commerce 
Transportation Dept. et al. v. A., T. & S. 
F. et al. 

29094—-Nebraska State Railway Commission 
v. A. T. & S. F. et al. 

29108—Public Service Commission of N. D. 
v. N. P. et al. 

29112—Public Utility Commission of S. D. 
et al. v. A. A. et al. 

29136—Railroad & Warehouse Commission 
of Minn. v. A. A. et al. 

nti and Steel from Sterling 
1 

7 “arama D. C.—Examiner Dish- 


I. = s. 
Plate, 
J 


5812 and ist Sup.—Scrap Tin 
Tampa to Carteret & Sewaren, 


N. J. 

July 21—Atlantic City, N. J.—Guarantee 
Trust Bldg—Examiner Schutrumpf: 
Finance 16946 and Finance 16947—West 
Jersey & Seashore R.R. and Pennsyl- 
vania-Reading Seashore Lines Abandon- 

ments. 


The Following Assignments 
Have Not Heretofore Appeared 


July 24—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16939 and Finance 16940—West 

Jersey & Seashore R.R. and Pennsyl- 
vania-Reading Seashore Lines Abandon- 
ments. 

July 24—Bad Axe, Mich.—City Hall—Ex- 
aminer Prichard: 

Finance 16958—Application of Grand 
Trunk Western R.R. Co. for Certificate 
of Public Convenience and Necessity 
permitting abandonment of that por- 
tion of its line of railroad extending 
from Mile Post 0.32, Cass City, to Mile 
Post 18.58, end of line at Bad Axe, ap- 
proximately 18.26 miles, in Tuscola, 
Sanilac, and Huron Counties, Mich. 

July 24—Chicago, Ill—Hotel Morrison—Ex- 
aminer Barber: 

30435—Teleweld Inc. v. B. & O. et al. 

ar fe Electric Auto-Lite Co. v. B. & 

e 
July 24—Chicago, lll.—Hotel Morrison—Ex- 
aminer Barber: 

30406—Butler Manufacturing Co. v. A. & 
S. et al. 

July 24—Phoenix, Ariz.—State Comm.—Ex- 
aminer Brown: 

30573—Agricultural Products Co. et al. v. 
A.T. & S.F. et al. 

July 24—Washington, D. C.—Oral Argument: 

I. & S. 5500—Unloading Charges Fruits & 
Vegts. N. Y. and Phila. 

July 24—Washington, D. 
Wilkinson - 

Finance 12131—Boston & Providence R.R. 
Corporation Reorganization. 

July 25—Atlantic City, N. J.—Guarantee 
Trust Bldg.—Examiner Schutrumpf: 
Finance 16942—West Jersey & Seashore 

R.R. and Pennsylvania-Reading Seashore 
Lines Abandonments. 

July 25—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Barber: 

30540—Intrastate Coal Rates to Northern 


Til. 
July 25—Washington, D. C.—Examiner Mc- 
Grath: 


C—Examiner 


30377—National Industrial Sand Associa- 

tion v. A. F. & S. F. et al. 
= 25—Washington, D. C.—Examiner Wilk- 
ns: 

I. & S. 5800—Increased Express Rates on 
Fruits and Vegetables. 

July 25—Washington, D. C.—Oral Argument: 

Finance 16426—Detroit, Toledo & Ironton 
RR. Co. et al., Control, Etc. 

July 26—Washington, D. C.—Examiner Car- 
ter: 

I. & §S. 5791—Automobiles from Wis. to 
Colo., Wyo., and Nebr. 

= 25017—Automobiles from Wis. to 

est. 

July 26—Washington, D. C.—Oral Argument: 
Finance 16332—Ohio & Morenci R.R. 
Abandonment. 
July 26—Washington, 

Weaver: 

F.S.A. 24971—Cottonseed Products 
South to Southwest and West. 
July 27—Menominee, Mich.—Court Hse.—Ex- 

aminer Prichard: 

Finance 16867—Application of Chicago and 
North Western Ry. for a certificate of 
public convenience and necessity per- 
mitting abandonment of branch line 
extending from Narenta Northwesterly 
to end of line at Felch. 

July 27—Washington, D. C.—Oral Argument: 
Finance 16817—Pacific Intermountain Ex- 
press Co., Assumption. 
July 27—Washington, D. 

Konigsberg: 
30262—American Steel and Wire Co. of 
N. J. v. B. & O. et al. 


D. C—Examiner 


from 


C.—Examiner 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in FF-205, assigned July 28, at 
Grand Rapids, Mich., postponed to a date 
to be fixed. 


July 17—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Barber: 
FF-119, Sub. 1—J. E. Bernard & Co., Inc. 
Extension—Export-Import. 


July 24—Washington, D.C.—Examiner Corbin: 

W-1001—F. P. Grier Co., Inc., common Car- 
rier application. 

July 28—Grand Rapids, Mich.—U. S. Ct. 
Rms.—Examiner Barber: 

FF-205, Midwest Forwarding Co. Freight 
Forwarder Application. 

July 28—Grand Rapids, Mich.—U. S. Ct. Rms. 
—Examiner Barber: 

W-996—The Commerce Lines, Inc. Common 

Carrier Application. 
July 31—Washington, 
Manoogian: 

W-535, Sub. 2—Application of Island Dock, 
Inc. of Kingston, N. Y. for a revised 
—— of Public Convenience & Nec- 
essity 


D. C—Examiner 


‘TRAFFIC Wor) 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111787, assigned July 13 
at Milwaukee, Wis., cancelled. 

Hearing in MC- 1759, Sub. 7, assigned July 
13, at New York, N. ¥.. cancelled. 

Hearing in MC-906, Sub. 24, assigned July 
13, at St. Louis, Mo., postponed to July 18, 
at U. S. Ct. Rms., Springfield, Mo., before 
Jt. Bd. 195. 

Hearing in MC-1353, Sub. 10, 
July 13, at Trenton, N. J., 
July 26, at U. S. Ct. Rms., 
before Examiner Proudley. 

Hearing in MC-C-1142, assigned July 14 
at Oklahoma City, Okla., postponed to a 
date to be fixed. 

Hearing in MC-C-1145, assigned July 14 
at Oklahoma City, Okla., cancelled. 

Hearing in MC-111468, Sub. 3, assigned 
July 14, at St. Louis, Mo., cancelled. 

Hearing in MC-94010, Sub. 5 and MC-107975, 
Sub. 3, assigned July 18, at Harrisburg, Pa., 
State Comm., transferred to July 18, at Fed. 
Bldg., Harrisburg, Pa., before Examiner 
Kaplan. 

Hearing in MC-111953, assigned July 19, 
at Charleston, W. Va., postponed to a date 
to be fixed. 

Hearing in MC-109494, Sub. 1, assigned 
July 19, at Harrisburg, Pa., State Comm. 
transferred to July 19, Fed. Bldg., Harris- 
burg, Pa., before Examiner Kaplan. 

Hearing in MC-46964, Sub. 1, assigned 
July 20, at Harrisburg, Pa., cancelled. 


assigned 
postponed to 
Trenton, N. J, 


July 17—Boston, Mass.—Lenox Hotel—Ex- 
aminer Sullivan: 

% MC-87523, Sub. 27 — Frank Cosgrove 
Transportation Co., Dorchester (Boston), 
Mass., common carrier application. 

July 17—Charleston, W. Va.—U. S. Ct. Hse. 
—Jt. Bd. 245: 

MC-52947, Sub. 15—Pinson Transfer Co, 
Inc., Huntington, W. Va., common car- 
rier application. 

MC-111865, Sub. 1—Irvin Miller, Grove, 
W. Va., common carrier application. 
July 17—Columbus, Ohio—New Fed. Bidg. 

—Examiner Morris: 

MC-88175, Sub. 6—Marion Kidwell, Pat- 
askala, Ohio, contract carrier applica- 
tion. 

July 17—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Lee: 

MC-110822, Sub. 4—Baker Transfer, 
Waverly, Ia., common carrier applica- 
tion. 

July 17—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Laing: 

MC-F-4531—Byron Elting—Control; Aztec 
Lines, Inc.—Purchase (Portion)—Great 
American Transport System, Inc. 

July 17—Gouverneur, N. Y.—Municipal Bldg. 
—Examiner Rhynedance: 

* MC-100463, Sub. 12—Smith Transport Ltd. 
South Oshawa, Ontario, Canada, com- 
mon carrier application. 

July 17—Harrisburg, Pa.—U. S. Ct. Rms— 
Examiner Kaplan: 

MC-51077, Sub. 3—Robert J. Eichelberger, 
York, Pa., contract carrier application. 
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PORT OF GAKLAND 
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july 17—Kansas City, Mo.—Hotel Pickwick 
—Examiner Kilroy: 

MC-53965, Sub. 11—Graves Truck Lines, 
Inc., Salina, Kans., common carrier ap- 
plication. 

July a Wis.—State Comm.—ZJt. 
Bd. - 

MC-103248, Sub. 13—Petroleum Transport, 
Inc., Madison, Wis., common carrier ap- 
plication. 

July 17—Madison, Wis.—State Comm.—ZJt. 
Bd. 142: 


MC-111295, Sub. 10—Erickson Motor Co., 
Coon Valley, Wis., common carrier ap- 
plication. 

July “ean N. J.—State Comm.—ZJt. 
Bd. : 

MC-3647, Subs. 112 and 113—Public Service 
Interstate Transportation Co., Newark, 
N. J., common carrier application. 

July 17—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-1366—Herman Condit, Rockaway, N. J., 
common carrier application. 

July 17—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Garland: 

MC-F-4502—L. F. Skaggs and John 
Meinders — Control; Mid-Continent 
Freight lLines—Purchase—Carter H. 
Dunaway. 

July 17—Phoenix, Ariz.—State Comm.—Ex- 
aminer Naftalin: 

MC-F-4544 — Pacific Greyhound Lines — 
Las Vegas—Tonopah—Reno State Line, 
Inc.—Pooling. 

oo Ss. D.—State Comm.—ZJt. Bd. 


MC-29784, Sub. 3—Rapid City Lines, Aber- 
deen, S. D., common carrier application. 

July 17—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 45: 

* MC-78277, Sub. 6—McCabe Moving & 
Storage Co., Portland, Ore., common 
carrier application. 

July 17—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 396: 

* MC-111396, Sub. 1—Newhouse & Hutchins 
Towing Service, Inc., Portland, Ore., 
common carrier application. 

July 17—St. Louis, Mo.—Mark Twain Hotel 
Jt. Bd. 135: 

MC-59500, Sub. 1—Weber Drayage & Ware- 
house Co., St. Louis, Mo., common car- 
rier application. 

July 17—St. Lowis, Mo.—Mark Twain Hotel 
—Examiner Dunn: 

MC-108068, Sub. 20—U. S. A. C. Transport, 
Inc., Kent County, Del., common carrier 
application. 

July 17—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Pellerzi: 

* MC-76172, Sub. 1—Leo Lemoncelli, Arch- 
bald, Pa., common carrier application. 
July 17—Spokane, Wash.—Davenport Hotel 

—Jt. Bd. 82: 

* MC-42487, Sub. 219—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

July 17—Springfield, Mo.—U. S. Ct. Rms.— 
Jt. Bd. 36: 

MC-38858, Sub. 5—Ellis Oil Co., Spring- 
field, Mo., contract carrier application. 

July 17—Springfield, Mo.—U. S. Ct. Rms.— 
Jt. Bd. 288: 

MC-111995—Paul Rogers, Seligman, Mo., 
common carrier application. 

July 17—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-1406, Sub. 6—Amsterdam Despatch, 
Inc., Amsterdam, N. Y., common carrier 
application. 

MC-111901—Dick’s Cab Co., New Hope, 
Pa., common carrier application. 

July 17—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 

MC-111994—P. & N. E. Trucking Co., 
Pittsburgh, Pa., common carrier appli- 
cation. 

July 17—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Culbertson: 

MC-111786—Woodbine Trucking, Bridge- 
ton, N. J., common carrier application. 

July 18—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Rhynedance: 

* MC-111985—H. L. & F. McBride, Goshen, 
N. Y., common carrier application. 


ty 18—Boston, Mass.—Lenox Hotel—Jt. Bd. 


MC-64532, Sub. 1—Chartered Buses, Inc., 
Fitchburg, Mass., common carrier ap- 
Dlication. 

July 18—Boston, Mass.—Lenox Hotel—Ex- 
aminer Sullivan: 

* MC-31600, Sub. 248—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., 
common carrier application. 

July 18—Charleston, W. Va.—U. S. Ct. Hse. 
~—-Examiner Cohen: 

Mc'-3026, Sub. 3—D. L. Hogan, Elkins, W. 
Va., common carrier application. 

July 18—Charleston, W. Va.—U..S. Ct. Hse. 
—Jt. Bd. 61: 

MC-112068—Dallas Staats, Ravenswood, W. 

VYa., common carrier application. 

















July 18—Chicago, Ill—U. S. Custom Use. 
Bldg.—Examiner Kilroy: 

MC-108838, Subs. 142 and 143—Barnes Food 
Express, Charlotte, N. C. 

July 18—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Laing: 

% MC-F-4571—D. F. McKeown et al.—Con- 
trol; McKeown Transportation Co.— 
Control; Eastern States Transportation 
Co., Inc.—Control and Merger—H. & S. 
Transportation Co., Inc. 

July 18—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner. Hollander: 

MC-104004, Sub. 127—Associated Trans- 
port, Inc., New York, N. Y., common 
carrier application. 

July 18—Columbus, Ohio—New Fed. Bldg.— 
Examiner Morris: 

MC-111196, Sub. 3—R. Kuntzman, Inc., Al- 
liance, Ohio, common carrier applica- 
tion. 

July 18—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Lee: 

MC-92983, Sub. 28—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

July 18—Harrisburg, Pa.—State Comm.— 

Examiner Kaplan: 

MC-94010, Sub. 5—Domer Shaffer, Eliza- 

bethville, Pa., common carrier applica- 


tion. 

July 18—Harrisburg, Pa.—State Comm.—Ex- 
aminer Kaplan: 

MC-107975, Sub 3—Kenneth E. Allison, 
Hungerford, Pa., common carrier applica- 
tion. ’ 

July 18—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 75: 

% MC-C-1161—Advance Truck Co. et al. v. 
M and M Transfer Co. et al. 

July 18—Madison, Wis.—State Comm.—Zut. 
Bd. 96: 

MC-6264, Sub. 3—Bud’s Transfer, Cassville 
Wis., common carrier application. 
July 18—Madison, Wis.—State Comm.—Ex- 

aminer Palmieri: 

MC-109650, Sub. 4—Kust Trucking of Cole- 
man, Wis., Coleman, Wis., contract car- 
rier application. 

July 18—New Orleans, La.—Jung Hotel—Jt. 
Bd. 110: 

% MC-40269, Sub. 16—Cook Truck Lines, Inc., 
Memphis, Tenn., common carrier ap- 
plication. 

July 18—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-110263, Sub. 12—Joseph Peter Nuzzi, 
Long Island, N. Y., contract carrier ap- 
plication. 

MC-112018 — Philip Antonucci, Paterson, 
N. J., contract carrier application. 
July 18—New York, N. Y.—641 Washington 

St.—Examiner Lippman: 

MC-111930—Donald M. Dutcher, Mount 

Kisco, N. Y., contract carrier applica- 


tion. 

MC-112050—Wagner Bros., Cliffwood, N. J., 
common carrier application. 

July 18—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Garland: 

MC-F-4521—D. C. Powell—Control; New- 
som Truck Line, Inc.—Purchase—B. F. 
Branson. 

July 18—Pittsburgh, Pa.—Pittsburgher Hotel 
—Examiner McCarthy: 

MC-36521, Sub. 17—C. E. Kirksey Motor 
Freight, Inc., Lansing, Mich., common 
carrier application. 

July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 11: 

MC-2862, Sub. 33—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 75: 

% MC-42487, Sub. 220—Consolidated Freight- 
ways, Inc., Portland, Ore., common Car- 
rier application. 

July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 45: 

% MC-112155—Carl J. Olson, Portland, Ore., 
common carrier application. 


July 18—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 11: 

%& MC-112129—Charles V. Sabin, Myrtle 
Point, Ore., common carrier application. 

July 18—Richmond, Va.—Hotel Richmond— 
Examiner Jackson: 

% MC-2855, Sub. 2—H. H. Pleasants, Rich- 
mond, Va., contract carrier application. 

%* MC-68274, Sub. 6—Tidewater Transfer Co., 
Inc., Richmond, Va., contract carrier 
application. 

July 18—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-15318, Subs. 27 and 28—Kimbel Lines, 

Inc., Cape Girardeau, Mo., common Car- 
rier application. 


July 18—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Pellerzi: 


% MC-60430, Sub. 10—Friedman’s Express, 
Inc., Wilkes-Barre, Pa., common carrier 
application. 






F.C. Hogue « + Vice-President—Traffic 
DENVER & RIO GRANDE WESTERN RAILROAD 


— 
Rie Grande Building - Denver, Colorade 





IT’S HERE! 
FOREIGN TRADE. ZONE 


(BERTH 60) 


NOW OPEN 


NEW OPPORTUNITIES FOR 


WORLD TRADERS 


Zone tariff available 


TRAFFIC DEPT ROOM 1300 
CITY HALL 
LOS ANGELES 12, CALIFORNIA 
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MOTOR TRANSPORT SECTION|M¢ 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Maps ee Med we Unique 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


Key to 


® O 


Maps in This .— 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 
Daily coordinated rail-motor service 
Irregular or special service routes 
Connecting lines 

Ferries 

Principal points served 

Terminal Cities 


Unless otherwise noted on maps, motor lines offering an intrastate service 


are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


Norwalk Truck Line 


‘Satisfy your Customers with 
Norwalk Service’’ 
J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO 


COMMON CARRIER 
1.C.C. Certificate No. 71096 


) $25/75, 000. (Th Connecticut (Fidelity & Casualty Co. 
» y e Conn ideli ‘ 
ire 4 Co.) *Public Liability, by new A. T. A. bon 


Property Damage, *Workmen’s 
tn a and Liability Insur- TARIFF AGENCIES 


ance on All Terminals ( Travelers 
Insurance Co. & The Travelers Liability 


Ohio Motor Frt. Tariff Bureau 


*%Blanket Em e ~~ 
- Also 


Central Motor Freight Assn., Inc. 


OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 
(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 
Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 
Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363) ; Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
i TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
( , PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
S| (Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 


Bond 
nded 


EQUIPMENT 
317 Tractors (309 company owned); 
432 trailers (all company owned); 
208 delivery trucks (139 company 
owned). 
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1}; MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Watch Display advertisements oppo- 
site lead page of LATE NEWS section. 


Fw more the Cverv.e.eeee oe 
is the time to keep the details of your operation 
before the leading shippers of the country. 


Listings in this motor transport section are set 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, IH. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON CARRIER—I. C. C. Certfs. 68909; P. S. C. I. No. 418A-1-10; 

P. S. C. I. No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856- 

RX; U. S. Customs Bond. Established 1926. INSURANCE: Cargo, $25,000- 

$225,000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 

Rout it ‘‘DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 

Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 

spots in the great area shown on the map... served day and night 

by our great fleet of modern transports . . . affording a transportation 

service whose dependability amply proves that ‘‘FOR SHIPMENTS MIDWEST, 
DECATUR IS BEST.” ' 


Clemans Truck Line, Inc. 


jEstablished 1929 Incorporated 1934 
815 Pennsylvania Ave., South Bend, Ind. 
A. C. Clemans, Pres., A. C. Scheetz, T. M. 
H. C. Sanford, Vice-Pres. and Gen. Mgr. 
Telephone 6-6321 
COMMON CARRIER—!. C. C. Certificate No. M-2136— 
P. S. C. I. Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
U. C. No. C-548 Interstate Michigan. 
SERVICE: Overnight service between Elkhart, Indiana 
olis, Kokomo, LaPorte, Logansport, Peru, Plymouth, 
Rochester and South Bend, Ind.; Battle Creek, Grand 
Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 


- All intermediate points served between Grand 
ids, Mich., and Louisville, Ky. 

NUMBER UNITS: 87 Tractors, 101 Semi Trailers, 80 Vans, 
21 Open Tops, 40 Straight Trucks, 32 Vans, 8 Open Tops. 
INSURANCE: Car ,000 and ,000 (Marine Office of 
America); Public Liability, 100,000 and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); Workingmen‘s 
Compensation (Michigan Mutual Liability Company). 

SAFE—COURTEOUS—SERVICE 


up in accordance to specifications of shippers. 


Advertising rates are extremely low. Write for 


full details. 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 


keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior fo any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 


TRAFFIC WORLD 


Advertising Department,' 418 South Market Street, Chicage 7, Illinois 
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July 18—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-59518, Sub. 3—Merchantville Express 
Co., Merchantville, N. J., common car- 
rier application. 

MC-108106, Sub. 2—Armellini’s Express, 
— N. J., common carrier applica- 

on. 

July 18—Washington, D. C.—Jt. Bd. 63: 

* MC-110698, Sub. 10—Miller Motor Line of 
N. C., Inc., Greensboro, N. C., common 
carrier application. 

July 18—Wilmington, Del.—U. S. Ct. Rms.— 
Examiner Culbertson: 

MC-111778—Estelle W. Cochran and C. 
Malcolm Cochran, Middletown, Del., 
common carrier application. 

July 19—Albany, N. Y.—De Witt Clinton 
Hotel—Examiner Rhynedance: 

MC-109161, Sub. 1—Supreme Motor Freight, 
Bristol, Pa., common carrier application. 

July 19—Charleston, W. Va.—U. S. Ct. Hse. 
—Examiner Cohen: 

MC-111953—Brinkley Transportaiton Co., 
Clarksburg, W. Va., contract carrier ap- 
plication. 

July 19—Chicago, Ill—U. S. Custom Hse.— 
Examiner Laing: 

MC-F-4464—W. E. Maile, Sr.—Control; 
Royal Transit, Inc. — Merger — Scott 
Transfer Co. 

July 19—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Hollander: 

MC-85231, Sub. 6—Frank Williams Trans- 
fer & Storage Co., Mansfield, Ohio, 
common carrier application. 

July 19—Columbus, Ohio—New Fed. Bldg.— 
Examiner Morris: 

MC-112024 — Wilson Brothers, Bedford, 
Ohio, contract carrier application. 

July 19—Harrisburg, Pa.—State Comm.—Ex- 
aminer Kaplan: 

MC-109494, Sub. 1 — Herbert Buskirk, 
Easton, Pa., common carrier application. 

July 19—Houston, Tex.—Fed. Off. Bldg.— 
Jt. Bd. 77: 

% MC-30165, Sub. 59—English Freight Co., 
Dallas, Tex., common carrier applica- 
tion. 

July 19—Madison, Wis.—State Comm.—Ex- 
aminer Palmieri: 

MC-81835, Sub. 3—Swanson Trucking Co., 
Manistique, Mich., common carrier ap- 
plication. 

July 19—Madison, Wis.—State Comm.—Ex- 
aminer Palmieri: 

%* MC-110988, Sub. 12—Kampo Milk Transit, 
Neenah, Wis., common carrier applica- 
tion. 

July 19—New Orleans, La.—Jung Hotel— 
Jt. Bd. 28: 

% MC-107002, Sub. 16—W. M. Chambers 
Truck Line, New Orleans, La., common 
carrier application. 


July 19—New Orleans, La.—Jung Hotel— 


Jt. Bd. 14: 

% MC-107002, Sub. 17—W. M. Chambers 
Truck Line, New Orleans, La., common 
carrier application. 

July 19—New Orleans, La.—Jung Hotel— 
Jt. Bd. 110: 

% MC-107002, Sub. 13—W. M. Chambers 
Trunk Line, New Orleans, La., common 
carrier application. 

July 19—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

%* MC-111064—Eddie’s Transportation Service, 
Yonkers, N. Y., common carrier applica- 
tion. 

July 19—New York, N. Y.—641 Washington 
St.—Examiner Lippman: 

MC-52658, Sub. 1—Jersey Central Trans- 
portation Co., Jersey City, N. J., com- 
mon carrier application. 

MC-111942—Charles Tesoro, North Bergen, 
N. J., contract carrier application. 

July 19—Pittsburgh, Pa.—Pittsburgher Hotel 
—Examiner McCarthy: 

MC-110761, Sub. 6—Carroll Transport, Inc., 
Canton, Ohio, common carrier applica- 


tion. 

July 19—Portland, Ore.—Multomah Hotel— 
Examiner Baker: 

MC-F-4478 — Herman O. Sites — Control; 
Portland—Pendleton Motor Transporta- 
tion Co.—Purchase—Bernard & Co. 

July 19—Portland, Ore—Multnomah Hotel— 
Examiner Harrison: 

%* MC-30837, Sub. 117—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

% MC-59493, Sub. 24—Silver Eagle Co., Port- 
land, Ore., common carrier application. 

July 19—Portland, Me.—Fed. Ct. Bldg.—Ex- 
aminer Sullivan: 

% MC-31245, Sub. 4—Maurice L. Rogers, 
South Windham, Me., common carrier 
application. 

% MC-112006—Benjamin S. Newhall, North 
Berwick, Me., contract carrier applica- 
tion. 

July 19—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 108: 

% MC-111921—Crocker and Holleman, Smith- 
field, Va., common carrier application. 


TRAFFIC Wort 


July 19—Trenton, N. J.—U. S. Ct. Rms— 
Examiner Lee: 

MC-66562, Sub. 1029—Railway Express 
Agency, New York, N. Y., common car. 
rier application. 

ome, 19—Tulsa, Okla.—Mayo Hotel—Jt. Ba, 


6: 

MC-8544, Sub. 5—Galveston Truck Line 
Corp., Houston, Tex., common carrier 
application. 

July 19—Washington, D. C.—Oral Argument: 

MC-107698, Sub. 2—J. and L. Transport Co,, 
Inc. Extension—Okla. 

July 19—Wichita, Kans.—Hotel Lassen—Ex. 
aminer Garland: 

MC-F-3730—Ted Chester—Lease (Portion) 
—tTranscontinental Bus System, Inc. 
July 19—Wilmington, Del.—U. S. Ct. Rms, 

—Examiner Culbertson: 
MC-16726, Sub. 2—John J. Mercer, Phila- 
—- Pa., common carrier applica- 
on. 
July 20—Buffalo, N. Y.—Hotel Buffalo—Ex. 
aminer Rhynedance: 

MC-80413, Sub. 3—McKay and MacLeod 
Corp., Salamanca, N. Y., common car- 
rier application. 

MC-111513, Sub. 1—Richardson’s Trans- 
port, Toronto, Ontario, Canada, common 
carrier application. 

July 20—Chicago, Ill.—U. S. Custom Hse, 
Bldg.—Examiner Kilroy: 

MC-110585, Sub. 1 (Formerly MC-73992, 
Sub. 24)—Kleimer’s Van & Storage Co., 
Los Angeles, Calif., common carrier ap- 
plication. 

—, ar ne Ohio—Fed. Bldg.—IJt. 

MC-75832, Sub. 2—Harrison Transfer Co., 
—- Ohio, common carrier applica- 

on. 
Oe Oana, Ohio—Fed. Bldg.—Jt. 

MC-109942, Sub. 3—G. & Y. Transfer Line, 
Jamestown, Ky., common carrier ap- 
plication. 

July 20—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Lee: 
MC-109018, Sub. 7—C. D. Herme, Inc. 
— City, Ia., contract carrier applica- 
on. 
July 20—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Jt. Bd. 58: 
% MC-111941—Pierceton Trucking Co, 
oe Ind., common carrier applica- 
on. 
July 20—Harrisburg, Pa.—State Comm.—Zdt. 


Bd. 65: 
MC-36964, Sub. 1—Maurer’s Express, Inc., 
—! Pa., common carrier applica- 
on. 
July 20—Houston, Tex.—Fed. Off. Bldg—Jt. 


Bd. 77: 

%* MC-61616, Sub. 44 — Missouri Pacific 
Transportation Co., St. Louis, Mo., com- 
mon carrier application. 

July 20—Kansas City, Mo.—Hotel Pickwick 
—dJt. Bd. 179: 

MC-906, Sub. 26—Consolidated Forwarding 
Co., Inc., St. Louis, Mo., common carrier 
application. 

MC-58948, Sub. 49—Union Freightways, 
— Nebr., common carrier applica- 

on. 

July 20—Newark, N. J.—U. S. Ct. Rms— 
Examiner Lippman: 

MC-85233, Sub. 1—Metro Carrier Corp., 
— N. J., common carrier applica- 
tion. 

MC-1}2004—Butler-Newark Daily Delivery, 
Inc., Butler, N. J., common carrier ap- 
Plication. 

ae ag Orleans, La.—Jung Hotel—4Jt. 

da. 164: 

%* MC-12544—American Tours, Baton Rouge, 
La., broker application. 

July 20—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-111587, Sub. 1—Stuart Transportation 
Corp., New Brunswick, N. J., common 
carrier application. 

July 20—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Dunn: 

MC-109997, Sub. 15—Western Refrigerator 
Truck Line, Oklahoma City, Okla., com- 
mon carrier application. 

July 20—Portland, Ore—Multnomah Hotel 
—Examiner Baker: 

MC-F-4539—R. N. B. Converse—Purchase 
—O. J. Mitchell. 

July 20—Portland, Me.—Fed. Ct. Bldg.—Ex- 
aminer Sullivan: 

% MC-112002—Maine Distributors Transpor- 
tation Co., Lewiston, Me., contract car- 
rier application. 

ee +1 tmenene Me.—Fed. Ct. Bldg.—Jt. 


a. FW: 

% MC-42420, Sub. 5—Belfast-Boston Trans- 
portation, Inc., South Portland, Me. 
common carrier application. 

July 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 183: 

MC-28685, Sub. 1—Pioneer Transfer & 
Storage Co., Deadwood, S. D., common 
carrier application. 





July 15, 1 


July 20—R 

Hotel— 
McC-93941 

Fourch 
tion, 

July 20—R 
Hotel— 

* McC-11164 
Sub. 1) 
Deadwe 
plicatio 

July 20—R 
Examin 

* MC-11211 
mond, 

July 20—S 
Examin 
MC-F-453 
Chippe' 
—Vern 
July 20—St 
Bd. 146 
MC-10873 
Co., All 
applica’ 

July 20—St 
Bd. 201 

MC-11193: 
Minn., 

July 20—Se 
Bd. 80: 

* MC-85255 
Ine., & 
applica’ 

July 20—Se 
Bd. 5: 

* MC-11203 
ish-Col 
applica’ 
July 20—T1 
Bd. 255 
MC-11201! 
clair, N 
July 20—T 
Examin 
MC-11204: 
Toms | 
plicatio 

July 20—W 
back: 

* MC-52452 
Lines, 
carrier 

July 21—B 
Bd. 330 

MC-96489, 
m. Bu 
July 21—Cc 
Examin 
MC-84726, 
Columb 
Plicatio 

July 21—C« 
aminer 

* MC-41874 
Manche 
plicatio 

July 21—D 
aminer 

MC-F-450 
—Burlil 


July 21—F« 
—Exam 
* MC-11210 
Ind., cc 
July 21—H 


July 21—H 
Jt. Bd. 

* MC-11212 
Pa., COl 
July 21—N 
aminer 
MC-11200' 
J., com 
July 21—Ne 
St.—Ex: 
MC-59673, 
Co., In 
rier ap] 
July 21—O 


Oklaho! 
applicat 
MC-10586’ 
Lines, | 
rier ap] 
July 21—Po 
Examin 
MC-F-458: 
Roberts 
port, Lt 
July 21—R 
—Exam 

* MC-95627 
commo! 


July 15, 1950 


July 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 270: 

Mc-93941, Sub. 4—W. G. McVicker, Belle 
Fourche, S. D., common carrier applica- 
tion, 

July 20—Rapid City, S. D.—Alex Johnson 
Hotel—Jt. Bd. 183: 

% MC-111644, Sub. 1 (Formerly MC-28685, 
Sub. 1)—Pioneer Transfer & Storage Co., 
Deadwood, S. D., common carrier ap- 
plication. 

July 20—Richmond, Va.—Hotel Richmond— 
Examiner Jackson: 

% MC-112110—Ben Smith Transfer, Rich- 
mond, Va., contract carrier application. 

July 20—St. Paul, Minn.—State Comm.— 
Examiner Laing: 

MC-F-4530—Frank W. Babbitt—Control; 
Chippewa Motor Freight, Inc.—Purchase 
—Vern Bellows. 

July 20—St. Paul, Minn.—State Comm.—ZJt. 
Bd. 146: 

MC-108736, Sub. 3—Albert Lea Transfer 
Co., Albert Lea, Minn., common carrier 
application. 

July 20—St. Paul, Minn.—State Comm.—Jt. 
Bd. 201: 

MC-111938 — Chaska Transfer, Chaska, 
Minn., contract carrier application. 

July 20—Seattle, Wash.—Fed. Off. Bldg.—2Jt. 
Bd. 80: 


% MC-85255, Sub. 1—Puget Sound Freight, 
Inc., Seattle, Wash., common carrier 
application. 

July 20—Seattle, Wash.—Fed. Off. Bldg.—Jt. 
B . 


d.._ 5: 

* MC-112035—J. C. Thompson & Son, Brit- 
ish-Columbia, Canada, common carrier 
application. 

July 20—Trenton, N. J.—U. S. Ct. Rms.—Jt. 
Bd. 255: 

MC-112019—William P. Doran, Upper Mont- 
clair, N. J., contract carrier application. 

July 20—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-112042—Toms River Trucking Co., 
Toms River, N. J., common carrier ap- 
plication. 

July 20—Washington, D. C.—Examiner Han- 


back: 

* MC-52452, Sub. 2—J. Norman Geipe Van 
Lines, Inc., Baltimore, Md., common 
carrier application. 

July — N. Y.—Hotel Buffalo—Jt. 
Bd. : 

MC-96489, Sub. 6—Howard Bowen, Holley, 
N. Y., common carrier application. 
July 21—Columbus, Ohio—New Fed. Bldg.— 

Examiner Hollander: 

MC-84726, Sub. 24—Johnson Trucking Co., 
Columbus, Ohio, common carrier ap- 
plication. 

July 21—Concord, N. H.—State Comm.—Ex- 
aminer Sullivan: ; 

* MC-41874, Sub. 1—Roland J. Richard, 
Manchester, N. H., contract carrier ap- 
plication. 

July 21—Denver, Colo.—State 
aminer Garland: 

MC-F-4507—-M. M. Young—Lease (Portion) 
—Burlington Transportation Co. 

July 21—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 92: 

MC-106053, Sub. 8—Cordile Cartage Co., 
Mason City, Ia., common carrier ap- 
Plication. 

July 21—Fort Wayne, Ind.—U. S. Ct. Rms. 
—Examiner Murphy: 

* MC-112109—Geiger Trucking, Huntington, 
Ind., common carrier application. 

ee Pa.—State Comm.—Jt. 

d. 65: 

MC-1502, Sub. 66—Pennsylvania Grey- 
hound Lines, Inc., Cleveland, Ohio, 
common carrier application. 

July 21—Harrisburg, Pa.—U. S. Ct. Rm.— 
Jt. Bd. 74: 

* MC-112121—W. W. Hoffman, Lewisburg, 
Pa., contract carrier application. 

July 21—Newark, N. J.—State Comm.—Ex- 
aminer Lippman: 

MC-112007—C. & C. Express, Woodridge, N. 
J.. common carrier application. 

July 21—New York, N. Y.—641 Washington 
St.—Examiner Proudley: 

MC-59673, Sub. 25—H. R. Ritter Trucking 
Co., Ine., Paramus, N. J., contract car- 
rier application. 

July 21—Oklahoma City, Okla.—Fed. Bldg. 


—Jt. Bd. 88: 

MC-875, Sub. 13—Sooner Freight Lines, 
Oklahoma City, Okla., common carrier 
application. 

MC-105867, Sub. 11I—M. & D. Motor Freight 
Lines, Inc., Dallas, Tex., common car- 
rier application. ; 

July 21—Portland, Ore.—Multnomah Hotel— 
Examiner Baker: 

MC-F-4584—B. M. Stewart and Donald H. 
Roberts—Control—Pacific Inland Trans- 
port, Ltd. 

July 21—Richmond, Va.—Hotel Richmond 
Examiner Jackson: 

* MC-95627—Eugene Nelms, Smithfield, Va., 
common carrier application. 


Comm.—Ex- 


July 21—Seattle, Wash.—Fed. Off. Bldg.— 
Jt. Bd. 80: 

% MC-36750, Sub. 1—Allison-Mitchell Trans- 
fer Co., Seattle, Wash., common carrier 


application. 
Wash.—Fed. Off. Bldg.— 


July 21—Seattle, 
Jt. Bd. 45: 

* MC-74647, Sub. 5—P. Salvino Transport, 
— Wash., contract carrier applica- 

on. 

oe Se Paul, Minn.—State Comm.—Jt. 
da. 142: 

MC-30265, Sub. 1—Elmer G. Keller, Coch- 
rance, Wis., common carrier application. 
MC-90924, Sub. 2—Grant Bishop, Ham- 
mond, Wis., common carrier application. 

July 21 — Shreveport, La. — Washington- 
Youree Hotel—Examiner Sullivan: 

% MC-100666, Sub. 22—Royce T. Nix, Tex- 
— Tex., common carrier applica- 
tion. 

—, ean, Kans.—State Comm.—dJt. 
d. 36: 

MC-65139, Sub. 1—Freed & Son, Holton, 
Kans., common carrier application. 


July 21—Topeka, Kans.—State Comm.—2Jt. 
Bd. 140: 


MC-111937—Gilbert Body & Fender Shop, 
Sabetha, Kans., common carrier appli- 
cation. 

July 21—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Lee: 

MC-106691, Sub. 2—Lloyd W. Biesecker, 
Hamilton Square, N. J., common carrier 
application. 

July 21—Wheeling, W. Va.—New Fed. Bldg. 
—Examiner McCarthy: 
MC-44300, Sub. 3—Hess Cartage Co., Mel- 
— Mich., common carrier applica- 
on. 
July 21—Wilmington, Del.—U. S. Ct. Rms.— 
Jt. Bd. 199: 

MC-104848, Sub. 2—Jesse Baro, Douglas- 

ville, Pa., common carrier application. 


The Following Assignments 
Have Not Heretofore Appeared 


rR 


July 21—Wilmington, Del.—U. S. Ct. Rms. 
—Examiner Culbertson: 

MC-18889, Sub. 23—Headley’s Express & 
Storage Co., Inc., Chester, Pa., common 
carrier application. 

July 24—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Rhynedance: 

MC-74846, Subs. 10 and 15—Lewis G. John- 
son, Newark, N. Y., common carrier ap- 
Plication. 

July 24—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 149: 

MC-82104, Sub. 8—Aztec Lines, Inc., Chi- 
cago, Ill.. common carrier application. 
July 24—Cincinnati, Ohio—Fed. Bldg.—Ex- 

aminer Cohen: 

MC-107475, Sub. 15—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 


oly 50a, Ohio—Fed. Bldg.—Jt. 

MC-54435, Sub. 17—Michigan Motor Freight 

Lines, Inc., Detroit, Mich., common car- 
rier application. 


July 24—Columbus, Ohio—New Fed. Bldg.— 
Examiner Hollander: 

MC-109934, Sub. 1—Ford Bros., Ironton, 
Ohio, common carrier application. 
July 24—Des Moines, Ia.—U. S. Fed. Ct. 

Bldg.—Jt. Bd. 92: 

MC-53980, Sub. 7—Des Moines Transporta- 
tion Co., Inc., Des Moines, Ia., common 
carrier application. 

July 24—Harrisburg, 
Examiner Kaplan: 

MC-28439, Sub. 25—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

~—. eae, Ind.—Fed. Bldg.—ZJt. 

MC-47522, Sub. 1—J. A. Grant & Son, Inc., 
Rensselaer, Ind., common carrier ap- 
plication 


July 24—Little Rock, Ark—State Comm.— 
Jt. Bd. 215: 
MC-106163, Sub. 9—Red Line Transfer and 
Storage Co., Pine Bluff, Ark., common 
carrier application. 


July 24—Little Rock, Ark.—State Comm.— 


Jt. Bd. 217: 
MC-111904—Bruner & Wilson, Siloam 
Springs, Ark., contract carrier applica- 

tion. 
July 24—Montpelier, Vt.—U. S. Ct. Rms.— 

Examiner Sullivan: : 

MC-111993—Hutchins Transportation Co., 
— Hero, Vt., contract carrier applica- 

on. 


July 24—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 107: ' 
MC-30073, Sub. 9—Johnson Freight Lines, 


Pa.State Comm.— 


&3 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Situations Wanted 


MOTOR CARRIER COMPTROLLER.  Ex- 
perienced in accounting—Cost analysis and 
control—Taxes—Incentives etc. Any area 
considered. Interested in heavy responsi- 
— where top results are demanded. Box 
114. 





CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. [n fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 


TRAFFIC SPECIALISTS AGENCY, 218 Ful- 


ton St., New York 7. Superior Traffic 
Personnel to fit your needs. 


Educational Books or Courses 


Ps ttc a aati Be ES 
REGULATION OF TRANSPORTATION, 


$6.00. This is the book used by the author, 
J. H. Tedrow, LLB. in the University of 
Kansas City, with record of 90% admitted 
te practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence, 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 

aii <i ad elie oe Se Sas Re a tied DS en 
LC. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Inc., Chattanooga, Tenn., common Car- 


rier application. 
MC-58679, Sub. 5—Bass Transfer Co., 
Nashville, Tenn., common carrier ap- 


plication. 
July 24—New York, N. Y.—641 Washington 
St.—Examiner Lee: 
MC-40670, Sub. 2—Blue Streak Motor 
Transportation Co., Inc., Brooklyn, N. 
Y., contract carrier application. 








EDITORIAL 


HE RAILWAY LABOR ACT seemed to have lost its 

last friend when the government went into court at 
Buffalo, last week, to obtain an injunction against what was 
left of the strike of the Switchmen’s Union of North America 
on five western railroads. It had long since lost the support 
of the parties between whom it was designed to maintain 
peace—railroad management and railroad labor—but until 
the government stepped in to end, through court action, a 
strike that, whatever else might be said against it, was tech- 
nically legal, the implication was that, in the government at 
least, the act still had one friend. 

Railroad management acquiesced when the law was put on 
the books, as a successor to the labor sections of the trans- 
portation act of 1920, which provided for a Railroad Labor 
Board with at least pro forma powers to fix wages and work- 
ing rules on the railroads. But that management’s support 
of the law faded almost as soon as it had its first test, when 
it was discovered that the President himself didn’t intend 
to support recommendations made under it by boards of 
investigation of his own appointment. 


S for the leaders of railroad labor—well, when they 
A discovered that presidential boards could be deftly 
used as preliminary tools for screwing something more out 
of the railroads, with presidential assistance, they were per- 
fectly willing to let the statute remain on the books. 

In the succeeding years, the railway labor act gained some 
new friends, mostly among labor economists who didn’t 
know what it was all about. They overlooked the consistency 
with which the unions were able to work out advantageous 
settlements by processes lying beyond the law, and saw only 
the superficial fact that, in a comparatively long term after 
its adoption, there had been no general railroad strikes. It 
wasn’t sophistry that caused them to see “peace on the rail- 
road” as effect, and the railway labor act as cause; it was 
sheer ignorance. 

Eventually, however, there came a time when public 
opinion caught up with the anomaly, and feeling grew that 
recommendations of presidential boards ought to serve as 
something more than springboards to successful additional 
demands on the part of the unions—particularly when, in 
1942, those demands were backed up by the threat of a 
general strike in wartime and when, a few years later, such 
a strike actually took place. Opposition to the act then 
became even more vociferous among union leaders than it 
had been among railroad managers; and the law was left only 
a single supporter—and that a tacit one—the government 
itself. 

Now the government has discovered at length that, 
— what it can do about it, the act will not prevent 
strikes. The dispute that brought about the strike by the 
S.U.N.A. is involved, and in a sense the strike was justified 
on a technicality. But, so far as the law says anything about 
it, it was legal enough. 

The law gives the President discretion as to the appoint- 
ment of boards of investigation when the Board of Mediation 





Railway Labor Act Loses Its Last Friend 





TRAFFIC Wort 









certifies that disputes, “threaten substantially to interrupt 
interstate commerce to a degree such as to deprive any section 
of the country of essential transportation service’; and while 
the board of investigation is working and for thirty days 
thereafter, “‘no change, except by agreement, shall be made 
by the parties to the controversy in the conditions out of 
which the dispute arose.” What that last clause means is 
that, when there is a board of investigation, there may be 
no strike until thirty days after it has reported. 

An unusual situation, it will be remembered, developed 
with respect to the dispute of the switchmen. President Tru- 
man, by executive ae dated March 20, 1950, created an FF 
emergency board to investigate and report on the switchmen’s J - 
dispute. He named as members of that board the members 7 
of the emergency board appointed to investigate and report — 
on the dispute of the conductors and trainmen. The switch- | 






































men’s board submitted its report to the President under letter - 
of transmittal dated April 18, 1950, as reported in the | 
TRAFFIC WorLD of April 22, p. 11. It told the President [7 
that it was unable to make a complete investigation of the | one 


issues in the switchmen’s case because the switchmen’s union 
was unwilling to stipulate an extension of time beyond the | st 
statutory limitation of 30 days. As a result, said the board, 
it recommended that the same treatment be accorded the 
employes represented by the switchmen’s union as might be | 
granted the workers represented by the Brotherhood of | 
Railroad Trainmen and the Order of Railway Conductors in 
the dispute then before the board involving those organiza- 
tions. The board held that the same board ought to decide | 
the disputes involving the conductors, trainmen and switch- 
men. After the board, sitting as the switchmen’s boatd, how- 
ever, had reported as of April 18, the switchmen contended 
they were free to strike any time 30 days after April 18. 
They first called a strike for May 23 but postponed it. Later 
they called the strike that went into effect on the Rock 
Island, Great Northern, Denver & Rio Grande Western, 
Western Pacific, and Chicago Great Western June 25. 

Most observers feel that the tactics of the S.U.N.A. were 
simply to get the jump on the B. of R. T., because the latter 
organization had, under the law, to wait until July 15—the 
full thirty days after the board’s report in the B.R.T.-O.R.C. 
case which was to apply also to the switchmen, as explained 
hereinbefore. In a sense, the S.U.N.A. strike may thus be 
called the result of jurisdictional differences. 

That is certainly poor grounds on which to inaugurate a 
crippling transportation strike; but however unwise it might 
have been, it was still, as we have said, technically legal. 

The strike should not have been begun at all; and having 
been begun, it should have been terminated, by public 
opinion if by no other force, as soon as it became generally 
known that its roots lay in a years-long fight between the 
S.U.N.A. and the B. of R. T. 

Besides, both unions ought to have realized from the 
beginning, that inconvenience of the public—including ship- 
pers and travelers—was no way to marshal opposition to 
legislation before Congress that would outlaw railroad 
strikes altogether. 
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DETROIT 


®souTH BEND 
FORT WAYNE 
* PERU 





SPRINGFIELD FOLUMBUS . Better Service. 


INDIANAPOLIS 
eo! 6. P DAYTON 


e RICHMOND 


SPRINGFIELD ° 
TERRE HAUTE 





eee, . Direct Service to over 2000 Points. 


VINCENNES - Safe Handling. 
LOUISVILLE 


@ LEXINGTON . Modern and Up-to-date Equipment. 


PADUCAN . Prompt handling of claims. 
° NSVILLE 


NASHVILLE . Courteous and Expert Personnel. 


7 . Prompt pickup and delivery service in 
handling of LTL. 


GENERAL OFFICES 
MATTOON, ILLINOIS 
Established 1884 
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A big market and a low-cost transportation 
network to cover it — that’s the opportunity 
awaiting you in the Mid-Continent Empire 
with its 60,000,000 people, plus its store of 
raw materials, and its skilled workers. 


River transportation is the key to eco- 
nomical distribution of raw materials and 


finished products in this vast area bordering 


BOUNTIFUL RAW MATERIALS 


60,000,000 CONSUMERS 
: | and a Bargain Route to reach them 


on the Mississippi River System. And, bargain- 
rate transportation via barge emphasizes the 


desirability of riverside plant locations. 


There are some really important econ- 
omies in waterway routing to and from your 
ports in the Mid-Continent. The Union Barge 
Line representative can show you facts and 
figures. 


* American Water™®” 
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